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CALGARY, Feb. 26 /CNW - Enerplus Resources Fund ("Enerplus") is pleased
to announce our financial and operating results for the year ended Decenber
31, 2008. G ven the global econonmc down turn that occurred during the course
of the year, it proved to be a challenging year on many fronts. W were
successful, however, in executing on a nunber of our key strategic objectives
during 2008. This has resulted in Enerplus being in a relatively strong
financial position in a depressed market, exiting the year with over a billion
dol l ars of available credit capacity. We believe this affords us a significant
advantage to capitalize on potential acquisition opportunities as we nove
forward in 2009

As previously announced, we have reduced capital spending plans for 2009
relative to 2008 and have al so reduced our distributions to unitholders to
preserve our financial strength. G ven the current econom c environnent, we
expect cost structures to inprove and are working aggressively to reduce costs
t hr oughout our organi zation. W will continue to evaluate our currently
pl anned projects for 2009 relative to both expected reductions in cost
structures and direction of comodity prices.

As we nmove forward in 2009 we will be | ooking to increase our ownership
in the resource plays we have targeted for greater, nore profitable growth for
2009 and beyond. W expect that the successful execution of our strategies
wi |l be denonstrated over tinme through inproved operational metrics including
improved recycle ratios and inproved finding and devel opment costs. Utinmately
our key objective is to enhance the total return to our unithol ders.

STRATEG C EXECUTI ON

- During the first half of 2008, Enerplus successfully conpleted the
acquisition and integration of the assets of Focus Energy Trust, the
single largest transaction in our history valued at $1.7 billion.

- We sold our 15%interest in the Joslyn oil sands | ease for $502
mllion. These proceeds were used to reduce our outstandi ng bank

debt .
- We continued to advance on our Kirby oil sands project with the
filing of our regulatory application for Phase | in | ate Septenber

We al so increased the contingent resource estimate by 70% to over 400
mllion barrels of bitunen.

- Crude oil and natural gas prices declined dramatically in the fourth
quarter of 2008 as the gl obal economic environnent deteriorated. In
response, we have reduced our 2009 capital spending plans and



distributions to unithol ders. W believe these actions will preserve
our bal ance sheet strength and position us to take advantage of
potential acquisition opportunities.

STRATEG C POsI TI ONI NG FOR THE FUTURE:

We believe that Enerplus currently has one of the strongest bal ance
sheets in the oil and gas sector. Wth over $1 billion of unused
credit capacity we believe this is a trenmendous conpetitive
advantage in the current econom c environnent.

Enerplus has a proven track record of conpleting strategic
transactions that inprove our business. W are focused on acquiring
high quality assets in growth areas such as tight gas and tight oi
through acquisitions in priority investing devel opnent capital in
our existing asset base. We are also directing 25% of our 2009
capital programtoward growh projects in these areas to provide
even greater value growh opportunities in the future

We are focused on preserving our financial flexibility. By reducing
both our capital spending and distributions relative to our cash
flows, we are positioning to nminimze any increases in our debt
except as may be necessary in our acquisition strategies

As we enter 2009, our enphasis is on production optimzation and
cost reductions to inprove capital efficiencies and performance. W
have a meani ngful inventory of natural gas and oil projects, but in

the current commodity price environment, we will |ook to retain our
drilling inventory until such time as prices and cost structures
i mprove

We are al so undertaking a review of our asset base to identify those
conventional properties which do not fit into our longer-term
strategic plan of growing our resource play asset base. It is part
of our strategy to rationalize these non-core assets at the
appropriate tine.

We believe that our asset base is well suited to an incone-oriented
busi ness nodel and believe that there will continue to be a grow ng
demand for yield-oriented investments. W continue to eval uate
alternatives to our incone trust structure with the expectation that
we will nost likely convert to a dividend paying corporation. Wth
the current forward commodity price and our plans regarding
production, costs and capital spending, we do not expect a
significant change to our overall tax costs until 2013 even if we
were to convert to a corporation during 2010

FI NANCI AL HI GHLI GHTS

Cash flow fromoperating activities totaled $1,263 mllion in 2008
an increase of 45% over 2007 |evels.

Cash distributions to unitholders total ed $5.06 per trust unit
essentially unchanged fromthe amount paid in 2007, resulting in a
payout ratio of 62% versus 74%in 2007

Di stributions and devel opment capital spending totaled 109% of cash
flow, conpared to 120%in 2007

We maintai ned a strong bal ance sheet with a net debt to trailing 12
month cash flow ratio of 0.5x.

OPERATI ONAL HI GHLI GHTS

Producti on averaged 95,687 BOE/day in 2008, in-line with our third
quarter gui dance of 96,000 BOE day.
Aver age Decenber production volunmes were 96,400 BOE/ day (98, 000
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BOE/ day after adjusting for unexpected downtinme at two non-operated
facilities, both of which were resolved by year-end). The adjusted
exit rate was only slightly behind our exit rate guidance of 98,500
BOE/ day.

- Devel opnent capital spending was $578 million, 6% higher than our
gui dance of $545 million principally as a result of accelerating
capital spending on certain projects

- We drilled a record 643 net wells with a 99% success rate

- General and Administrative ("GRA") expenses were $1.88/BCOE, 6% | owner
than our gui dance of $2.00/BCE and 17% | ower than $2.26/BOE i n 2007.

- Operating costs were $9.50/BOE for 2008, in-line with our guidance
but representing an increase of 4% year-over-year.

- We invested $106 nillion to pursue our resource-play growth strategy
including $55 nmillion on exploration drilling, |and and seisnic, and
$51 mllion on oil sands

- We continued to focus on the health and safety of our workers and
recorded better perfornmance than the Canadi an Associ ati on of
Pet rol eum Producers' industry average

RESERVES:

- We replaced 78% of 2008 production through reserve additions from
devel opnent capital spending and net acquisitions on a proved plus
pr obabl e basi s.

- Proved reserves increased 10%to 319 MVBOE, while probabl e reserves
decreased 24%to 114 MMBCE prinarily due to the sale of the Joslyn
oil sands interest. Qur total proved plus probable reserves decreased
by 2% to 432.4 MVBCE

- Proved plus probable finding, devel opment and acquisition costs
("FD&A") on our conventional oil and gas activities were $29. 17/ BOE
for the year including future devel opnent capital.

- Qur conventional recycle ratio for 2008 was 1. 4x

- Qur Reserve Life Index ("RLI") continues to be one of the Iongest
the sector at 12.1 years on a proved plus probable basis and 9.4
years on a proved basis.

in

SELECTED FI NANCI AL AND OPERATI NG HI GHLI GHTS

Readers are referred to "Infornmati on RegardDngcl osure in this News

and Gas Reserves, Resources and Qperational Information"
Readers" and " Forward-Looking Information and Statenents" at
news release for information regarding the presentati on of the

financial, reserves, resources and operationa
rel ease and i nformati on regardi ng the inclusion
informati on and statenents in this news rel ease
the term"BOE" see "Information Regarding D sc
O and Gas Reserves, Resources and Qperationa
of this news rel ease

SELECTED FI NANCI AL RESULTS

Three nonths en
Decenber
(i n Canadi an dol | ars) 2008 2
Fi nanci al (000's)
Cash Flow from
Operating Activities $ 258,536 $ 205,

Cash Distributions

information in this news

of certain forward-1| ooking

. For information on the use of
osure in this News Rel ease and
Information" at the concl usion

ded Twel ve nont hs ended
31, Decenber 31
007 2008 2007
084 $ 1,262,782 $ 868, 548



to Unithol ders(1) 167,
Cash Wthheld for

Acqui sitions and

Capi tal Expenditures 91,
Net | ncone 189,
Debt CQut st andi ng

(net of cash) 657,
Devel opnment Capit al

Spendi ng 200,
Acqui sitions 1,
Di vest nents
Actual Cash

Di stributions

to Unithol ders

per Trust Unit $ 1.

Fi nanci al per
Wi ght ed Aver age
Trust Unit(2)
Cash Flow from

Operating

Activities $ 1.

Cash Wthheld for
Acqui sitions and
Capi t al

Expendi t ures 0.
Net | nconme 1.

Payout Rati o(3)

Sel ect ed Fi nanci al
Resul ts per BOE(4)

Ol & Gas Sales(5) $ 46.
Royal ti es (8.

Commodity Derivative

I nstrunents 3.
Operating Costs (9.

Ceneral and

Admi nistrative (1.

Interest and O her
| nconme and

For ei gn Exchange (2.
Taxes 0.

Asset retirenent

obligations settled (0.

Cash Flow from
Operating
Activities before
changes in
non- cash wor ki ng

capital $ 27.

017 163, 447 786, 138 646, 835
519 41, 637 476, 644 221, 713
495 98, 701 888, 892 339, 691
421 724, 975 657, 421 724, 975
254 106, 120 577, 739 387, 165
443 5,095 1,772,826 274, 244
162 4,003 504, 859 9,572
23 $ 1.26 $ 5.06 $ 5. 04
56 $ 1.58 $ 7.86 $ 6. 80
55 0.32 2.97 1.74
15 0.76 5. 54 2. 66
65% 80% 62% 74%
54 $ 52.33 $ 65.79 $ 50. 48
61) (9.83) (12.27) (9. 49)
54 (0. 08) (2.94) 0. 45
46) (8.53) (9.51) (9.11)
71) (1.94) (1.68) (1.98)
73) (1.70) (1.59) (1.43)
92 (1.70) (0. 65) (0.77)
53) (0. 75) (0.52) (0. 54)
9% $ 27.80 $ 36.63 $ 27.61

Wi ght ed Aver age
Number of
Trust Units
Qut st andi ng
I ncl udi ng
Equi val ent



Exchangeabl e

Limted

Par t nership

Units (thousands) 165, 373 129, 658 160, 589 127,691
Debt/ Trailing

12 Month Cash

Fl ow Rati o(6) 0. 5x 0. 8x 0. 5x 0. 8x

SELECTED OPERATI NG RESULTS

Three nont hs ended Twel ve nont hs ended
Decenber 31, Decenber 31,
2008 2007 2008 2007
Average Daily
Pr oducti on
Nat ural gas (Mf/day) 346, 439 257, 415 338, 869 262, 254
Crude oil (bbls/day) 35,434 34,221 34,581 34, 506
NGLs (bbl s/ day) 4,529 3,836 4,627 4,104
Tot al (BOE/ day) 97,702 80, 959 95, 687 82, 319
% Nat ural gas 59% 53% 59% 53%
Average Selling
Price(5)
Natural gas (per Mf) $ 6.92 $ 5.91 % 8.17 $ 6. 45
Crude oil (per bbl) 55. 16 72.21 91.31 65. 11
NGLs (per bbl) 43. 55 58. 12 68. 93 51.35
CDN$/ US$ exchange
rate 0.82 1.02 0.94 0. 93
Net Wells drilled 174 76 643 252
Success Rate(7) 99% 100% 99% 99%

(1) Calcul ated based on distributions paid or payable.

(2) Based on wei ghted average trust units outstanding for the period,

i ncludi ng the exchangeable limted partnership units assuned through
the Focus Energy Trust acquisition during 2008.

(3) Calculated as Cash Distributions to Unithol ders divided by Cash Fl ow
fromQperating Activities. See "Non- GAAP Measures" in the follow ng
Managenent's Di scussion and Anal ysis.

(4) Non-cash anmpounts have been excl uded.

(5) Net of oil and gas transportation costs, but before the effects of
commodity derivative instrunents.

(6) Including the trailing 12 nonth cash fl ow of Focus Energy Trust for
2008.

(7) Based on wells drilled and cased.

Trust Unit Tradi ng Sunmary

For the twel ve nonths ended TSX - ERF. un NYSE - ERF
Decenber 31, 2008 ( CDN$) (US$)
Hi gh $ 49.85 $ 50.63
Low $ 21.53 $ 17.07



2008 Cash Distributions
Per Trust Unit

Paynent Month CDN$ uss$
First Quarter Total $ 1.26 $ 1.23
Second Quarter Total $ 1.26 $ 1.25
Third Quarter Tot al $ 1.31 $ 1.26
Cct ober $ 0.47 $ 0.39
Novenber 0. 38 0.29
Decenber 0. 38 0.31
Fourth Quarter Total $ 1.23 $ 0.99
Total Year-to-Date $ 5.06 $ 4.73
OPERATI ONS

2008 was a very active year for Enerplus as we closed and integrated the
single largest acquisition in our history and executed our |argest capita
devel opnent programto date. OQur activities essentially delivered our
production targets for annual average vol umes, exit rate volunes, operating
costs and G&A costs. However, we were disappointed with our capita
efficiencies and our reserve additions were inpacted by negative revisions.

Pr oducti on

Dai ly production for 2008 averaged 95, 687 BOE/ day representing a new
record and in-line with our guidance of 96,000 BOE/ day. Qur average daily
vol umes were approximately 16% hi gher than 2007 as a result of the Focus
Energy Trust ("Focus") acquisitiohiwh closed on February 13, 2008 and added
approxi mately 18, 000 BOE/ day of annualized production.

We exited 2008 with production volunes of approximately 96,400 BOE day,
roughly 2% | ower than our guidance of 98,500 BOE/day due to unexpected
downtime at two non-operated facilities. Approxinmately 1,100 BOE/ day was shut
in at our Tonmy Lakes property during Decenber due to a | abour strike at a
processing facility and we | ost approxi mately 500 BOE/ day due to unpl anned
downtime at our Bantry facility. Both the strike and the Bantry turnaround
were resolved by year-end. After adjusting for these events, our exit rate was
approxi matel y 98, 000 BOE/ day.

Devel opment Activities

Qur capital spending programduring 2008 total ed $578 million,
approximately $33 million above our third quarter guidance of $545 million. W
spent an additional $22 nmillion due to accelerated activity associated with
good weat her conditions and rig availability at Tommy Lakes, Bantry and
Shackl eton as well as an accel erated seism c programat our Kirby oil sands
project. An additional $11 million was incurred due to higher than expected

service and drilling costs and hi gher mai ntenance costs on various properties
This additional spending is not expected to have a naterial inpact on our 2009
gui dance.

Qur conventional capital devel opment programin 2008 was equal |y wei ghted
to both oil and natural gas projects across our portfolio. In total, we
drilled 643 net wells with a 99% success rate and brought on approxi nately
19,500 BCOE/day of initial production at an average on-stream cost of
$27, 000/ BOE/ day, excluding oil sands spending. Approximately 80% of the



capital was spent in our five core resource plays with a majority of the

drilling activity targeted to shallow gas (520 wells). W increased our
drilling activity in our tight gas resource plays and shifted our U S. Bakken
activity fromdrilling wells to conpleting refracs on existing wells. Overall

our capital efficiencies decreased from 2007 due to | ower perfornance,
continued cost escal ation which only began to noderate in the latter half of
the year and a hi gher percentage of infrastructure spending.

We continued to invest in growh projects during 2008 as approxi mately
18% (or $106 nillion) of our capital programwas invested in these activities
including oil sands. This growth spendi ng does not typically add production,
reserves or cash flowin the near termas we are investing in land, seisnic
and exploration activities that help capture new opportunities for the future.
We are encouraged by the progress we are nmeking on a nunber of new growth
pl ays which are in the early stages. W expect this type of spending to grow
as a percentage of our capital spending plans going forward.

In 2008 we invested $55 million in exploration drilling and new | and and
seismic primarily in the Montney regions of Al berta and British Col unbia and
t he Bakken region of southeast Saskatchewan. Spending on our oil sands assets
increased from$39 nmillion in 2007 to $51 million in 2008.

2008 Production and Capital

Aver age Drilling

Dai |y Activity Initial Capi t al Capi t al
Producti on (Net  Production Spendi ng Efficiency

Pl ay Types ( BOE/ day) wel | s) ( BOE/ day) ($MV) ($/ BOE/ day)
Shal | ow Gas

& Coal bed

Met hane 23, 666 520 5, 660 $ 159 $ 28,100
Crude Q|

Wat er f | oods 16, 282 40 3, 000 84 28, 000
Ti ght Gas 15, 070 20 5, 100 81 15, 900
Bakken/ Tight Q1 10,831 11 3, 200 99 30, 940
O her

Convent i onal

al & Gas 29, 838 52 2,500 104 41, 600
Tot al

Conventi onal 95, 687 643 19, 460 $ 527 $ 27,100
O | Sands 0 n/a n/ a 51 n/a
Tot al Conpany 95, 687 643 19, 460 $ 578 $ 29,700

Resource Pl ays

Shal | ow Natural Gas and CBM

Shal | ow natural gas and coal bed nmethane ("CBM') represented 25% of our
average daily production volunes in 2008, an increase of 61% over 2007,
reflecting the additional working interests acquired in the Shackleton field
fromFocus. Gven the inventory of higher quality locations fromthe Focus
acqui sition and strong natural gas prices for nost of the year, we invested
$159 mllion, drilling 520 net shallow gas wells in 2008 with nost of our



spendi ng at Shackl eton i n Saskatchewan and Bantry, Verger and Medicine Hat in
Al berta.

Qur capital efficiency of $28, 100/ BOE/ day was higher than in 2007 due to
the early start of our 2009 programto ensure we have our wells tied in before
break-up and increased infrastructure costs associated with pipeline repairs
and conpressor upgrades.

Wth softening natural gas prices, our projected spending |levels for 2009
have been reduced to approximately $75 million. W plan to drill approximtely
226 net wells and will continue to focus on infill drilling at Shackl eton
Bantry and Verger where our nost attractive opportunities exist. W anticipate
that over 80% of our total conventional wells in 2009 will be shallow gas
wells targeting the M1l k River and Medicine Hat fornations.

Crude O Waterfl oods

Crude oil waterfl oods represented approxi mately 17% of our 2008 average
daily production fromabout 12 nmjor properties |ocated across the Wstern
Canadi an Sedi mentary Basin. W operate over 80% of our waterfloods and
invested $84 nmillion in this resource play in 2008. Capital spending was
largely focused at G |tedge, Penmbina, Virden and Silver Heights where we
drilled 40 net wells. Capital efficiency in this resource play was inpacted by
t he ongoi ng nmai ntenance costs associated with these properties as a percentage
of total capital and a higher percentage of investnent in infrastructure
projects to upgrade facilities which will support |onger-termdevel opnent. Qur
capital efficiency of $28,000/BOE/ day was better than the average efficiency
for this resource play in 2006 and 2007

We expect to decrease our 2009 capital spending significantly in our
wat erfl ood assets to approxinmately $45 nmillion due to the marginal econom cs
of crude oil projects at current price |levels. However we plan to continue
identifying devel opnent prospects in our nost attractive plays to be well
positioned to restart these prograns when oil prices rebound and/or cost
structures inprove. The current allocated funds will be used for ongoing
production optim zation projects which have the npbst attractive econonics as
well as the conpletion and tie in of wells that were drilled in the fourth
quarter of 2008. Due to the ongoi ng nmintenance requirements and | ower |eve
of capital investnent, capital efficiencies in this area are not expected to
i mprove in 2009

Qur tight gas resource play is a grow ng conponent of our asset base and
al nost doubled in size from 2007 nainly due to the acquisition of the Tomy
Lakes property in British Colunbia. This play now represents 15% of our tota
corporate production. W nore than doubl ed our capital spending in 2008 to $81
mllion and increased the number of net wells drilled from6 to 20
year-over-year. Approxi mately 40% of our capital was spent at Tomy Lakes to
conplete and tie-in 17 wells in early 2008. Due to favourabl e weather
conditions, we were able to accel erate our 2009 capital spending in this area
with approximately $14 nmillion spent in 2008 for our 2008/ 09 wi nter program
The renmining investnent in this resource play in 2008 was primarily at our
Ansel |l and El mworth properties in Al berta.

Qur 2008 capital efficiency of $15, 900/ BOE/ day benefited from capital
spent by Focus during the 2007/2008 winter drilling programprior to our
acquisition in February. Going forward, advances in our use of horizontal and
conpl eti on technol ogi es and/ or deflationary pressures nay inprove our results.

Qur spending levels for 2009 are expected to renmain relatively constant
conpared to 2008 at $78 nmillion. Qur plans include ongoing devel opnent at
Tommy Lakes with a 14 well programincluding a few step-out wells ained at



expandi ng the play and the piloting of a horizontal well. W also expect to
continue to add to our tight gas land positions in other areas and begin
del i neating the new | ands purchased in 2008

Bakken/ Ti ght G|

Qur Bakken/tight oil resource play represented roughly 11% of our 2008
average daily production, with virtually all of this production conming from
the Sleeping G ant project in Mntana. In 2008, we continued to invest in this
proj ect, spending approxinately $70 mllion. W al so expanded our Bakken
interests with the purchase of approximately 30,000 acres of undevel oped | and
in southeast Saskatchewan. In total we invested $99 million in this resource
play in 2008

We continued our third well per section devel opnment drilling program at
Sl eeping Gant in 2008 and drilled 11 net wells and refrac'd 16 net wells.
Capital efficiencies in the U S. during 2008 were $21, 500/ BOE/ day. When we
i ncl ude the purchase of Bakken | ands in Canada, our capital efficiency
declined to $30,940/BCE/day. In 2008 we also initiated a full optim zation
program and tested a variety of techniques to inmprove production. These
efforts added approxinmately $8 million to our operating costs which al so
resulted in approxi mately 600 BOE/ day of increased production. W expect to
reduce our optimzation activities in 2009 and shoul d see an inprovenment in
operating costs as the year progresses.

In 2009, we have allocated $42 nillion to Bakken/tight oil the majority
of which will be invested at Sleeping G ant. W plan on concentrating our

spendi ng on refracs (24 planned) and nodest drilling subject to comobdity
price and/or cost inprovenents. There are approximately 15 third well per
section drilling |ocations, approximately 40 fourth well per section |ocations

and 120 refrac wells remaining in our inventory at Sleeping Gant. W are also
participating in a CO2 pilot project on an existing Enerplus producing wel
with two other industry partners. |Injection comenced in January 2009 and we
expect to be able to provide an update on these activities later in the year
Qutside of Sleeping Gant, we are also pursuing investnents in other tight oi
resource plays in both the U S. and Canada

O her Conventional Ol & Gas

O her conventional oil and gas properties conprised approximately 32% of
our average daily production and 18% of capital spending in 2008. This
includes a diversified portfolio of both crude oil and natural gas projects
across western Canada of which we operate approxi mately 55% of the production
and 70% of the capital spending. Capital investnent on these assets was
slightly | ower year-over-year at $104 million but was reduced from33%to 20%
of our conventional spending as we continued to focus on our core resource
pl ays in 2008

Qur 2008 capital efficiency was negatively inpacted by |ower than
expect ed perfornmance at Col gate, Shorncliff, Sylvan Lake and a nunber of
non-operated properties as well as higher infrastructure investnent. As well,
the timng of capital spending late in 2008 has increased capital efficiencies
as the associated production will not conme on streamuntil 2009. As a result,
capital efficiencies averaged $41, 600/ BOE/ day.

As we continue to concentrate our capital spending in our core resource
pl ay areas, coupled with the decrease in commpdity prices, we expect that in
2009 our investment in this category will decrease significantly to
approximately $35 million, representing a reduction of 66% year-over-year. W
wi Il nonitor econonmic conditions throughout the year and will be prepared to
adj ust our allocation of capital anpng the various play types as required.



We invested $51 million in our oil sands portfolio in 2008, $41 nillion
of which was spent on our Kirby SAGD project. Approximately $10 mllion was
spent on the Joslyn project prior to the sale of this asset in July.

Ki r by

Kirby is located in the heart of the Athabasca fairway close to other
nmaj or SAGD projects currently on producti on and extends over 43, 360 gross
acres (67 sections of land) in a highly prospective area where we see a nunber
of potential oil sands pay zones. Enerplus holds a 100% working interest in
the property. The current plan would see the property devel oped i n phases,
wi th Phase 1 having production capacity of 10,000 bbls/day of bitunen and
Phase 2 having an increnental production capacity of 20,000 - 30,000 bbl s/ day.

In 2008 we conpleted our first winter delineation drilling programat the
Kirby project with great success. A total of 58 delineation wells were drilled
including two source water wells and a water disposal well. The results of

this programwere significant in that our independent reserves engineers
reported an increase of 170 million barrels to our contingent resource
estimate, an increase of 70% over the 244 nmillion barrels estimted at the
time of purchase. We also confirned that we have an adequate source of saline
wat er (non-potable water) for the Kirby Phase 1 project and that we have a
deep reservoir zone capabl e of handling our disposal water for the life of the
proj ect.

Set forth belowis the "best estimate" of contingent resources
attributable to our Kirby | ease as at Decenber 31, 2008 provided by G.J

Petrol eum Consul tants Ltd., independent petrol eum engi neers
Nort hern Area Wabi skaw D (Project area) 118 mllion barrels
Nort hern Area McMurray 191 mllion barrels
Central and Sout hern Areas 105 mllion barrels
Total Kirby Contingent Resource Estimate 414 million barrels

For additional information relating to contingent resource estinates, see
"I nformati on Regardi ng Disclosure in this News Rel ease and G| and Gas
Reserves, Resources and Operational Information" at the conclusion of this
news release. As well, for additional information regarding our Kirby Ol
Sands project, see our Annual Infornmation Formfor the year ended Decenmber 31
2008, a copy of which will be available on or about March 16th, 2009 on our
SEDAR profile atww. sedar. comand which will also formpart of our Form 40-F
for the year ended Decenber 31, 2008 to be filed with the SEC, a copy of which
will be avail abl e atww. sec. gov

Wth our experienced teamand a successful winter drilling program we
were able to prepare and subnit the devel opnent application for Phase 1 to the
regul atory authorities in Septenber.

Despite the advancenents nade at Kirby, our 2009 capital program has been
reduced significantly due to the fall in crude oil prices. W will be working
with regul ators and our stakeholders in an effort to obtain regulatory
approval by late 2009. Once we have regul atory approval, our Board of
Directors will determ ne whether to sanction proceeding with the project at
that tine. Gven the downturn in commodity prices, we have elected to defer
any additional delineation activity this year, but plan to conplete a three
di nensi onal seism c program over 20 sections of our northern | ease area. This
will position us for future delineation drilling should we nove forward with
Phase 2 of Kirby. W also plan to conplete a nore detail ed geol ogical review
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of all potential oil sands zones in our |ease which we believe should result
in additional contingent resources being identified

2009 PRODUCTI ON AND CAPI TAL SPENDI NG PLANS

As previously announced i n Decenber 2008, Enerplus is planning a
conservative approach to 2009 with reductions in capital spending and
distributions in light of current commodity prices and capital market
uncertainty. We intend to preserve our financial strength and maintain
flexibility so that we are in a position to take advantage of opportunities to
add quality assets in what we expect will prove to be an attractive
acqui sition market.

As a result of reduced capital spending, we anticipate that our annua
daily production volunes will average 91,000 BOE/day in 2009, a decline of
approxi mately 5% from 2008. W expect to exit 2009 with production of
approxi matel y 88, 000 BOE/ day.

We currently plan to spend $300 nmillion, a decrease of 48% from our 2008
devel opnent capital spending |evels. Qur plans include $240 mllion of
spendi ng on our Canadi an conventional assets, $35 million in the U S and $25
mllion on oil sands. Qur programis directed toward high value optimn zation
and devel opnent projects, maintaining the integrity of our existing
infrastructure and investnent in new devel opnent areas given our desire to add
opportunities in energing resource plays

Approxi mately 56% of our conventional spending will be directed at
natural gas resource plays with the remainder on oil. Qur natural gas program
will be concentrated on shallow gas and tight gas projects which provide an
attractive return with natural gas prices at or better than $5. 00/ Mf. Qur oi
programis directed primarily at our U S. Bakken assets and optimi zation
projects with attractive returns with oil prices at or better than
US$40. 00/ bbl . Included in our plans is approximately $50 million of spending
on growt h-oriented projects in the Montney gas play in northeastern B.C. and
northwestern Al berta, the Bakken oil play in the WIliston Basin and a few
ot her select resource plays. W anticipate drilling several pilot wells to
test reservoir quality and productivity and accunul ate additional prospective
lands in key areas. W will also continue to ook for acquisition and joint
venture opportunities as a way to advance and accel erate our growh in
resource plays that target tight gas and tight oil

This capital spending forecast also includes an estimte of cost savings
that we are expecting as a result of the slowdown in industry activity and
does not reflect any acquisition or divestnent activity that may occur as a
nornmal part of our business. We will review our 2009 capital program and
di stributions on an on-going basis throughout the year in the context of
prevailing econom c conditions and nake adjustnents as deened necessary. In
addition, there is a risk that certain wells could become unecononmic to
produce if current market conditions fail to inprove thereby inpacting our
production volunmes. W expect that up to one third of our capital spending
will occur in the first quarter of 2009 as a result of winter access areas and
the continuation of our ongoi ng program from 2008

2009 2009 2009

Esti nmat ed Esti mat ed Esti mat ed

Aver age Drilling Capita

Dai ly Production Activity Spendi ng

Pl ay Types ( BOE/ day) (Net Wells) ($W)

Shal | ow Gas & CBM 22,700 226 $ 75
Crude QO

Wat er f | oods 16, 200 12 45

Ti ght Gas 14, 100 24 78

Bakken/ Tight Q| 9, 900 4 42



O her Conventi onal

al & Gas 28, 100 9 35
Total Conventi onal 91, 000 275 $ 275
O | Sands 0 0 25
Total Company 91, 000 275 $ 300

ACQUI SI TI ONS & DI VESTMENTS

In 2008 we | everaged our strategic and execution capabilities to execute
two of the npbst significant transactions in our history. On February 13, 2008
Ener pl us acqui red Focus Energy Trust for $1.7 billion through an exchange of
trust units and the assunption of debt addi ng approxi mately 84 MVBOE of proved
pl us probabl e conventional oil and natural gas reserves and approxi mately
20, 000 BOE/ day of production (18,000 BOE/ day annualized fromthe closing date
of February 13, 2008), of which approximtely 90% was natural gas. On July 31
2008, we conpleted the sale of our 15% working interest in the Joslyn oi
sands | ease for net cash proceeds of approxinmately $502 nillion. W sold 63.5
mllion barrels of proved plus probable reserves at a cost of $14.36 per
barrel including future devel opnent capital

We believe that weak comodity prices and the current downturn in the
econony will create acquisition opportunities. Gven our financial strength
we believe we are in an excellent position to capitalize on these
opportunities to add high quality, growth-oriented assets that will inprove
our overall portfolio.

2008 Acquisition & Divestnment Sumary

Cost of
Proved Proved
pl us pl us Cost per
Cost/ Probabl e Esti mat ed Pr obabl e Daily
Conventi onal Pr oceeds Reserves Pr oducti on Reserves Barr el
Al & Gas ($MV) ( MBCE) ( BOE/ day) ($/ BOE) ($/BOE/ day)
Acqui si tions,
net of
di vest ments(*) $1,770.0 84, 237 20, 668 $ 21.01 $ 85, 640
O | Sands
Di vest -
ment s( xx) $ 502.0 63, 498 - $ 14.36 -

(*) After adjustnent for working capital and excluding future
devel opnment capital.
(xx) I'ncluding future devel opnent capita

RESERVES

Ener pl us repl aced approxi mately 78% of our produced reserves in 2008
essentially keeping our total proved plus probable reserves consistent
year-over-year. Through the Focus acquisition and our devel opnentviatci es,
we added over 90 MMBOE of proved plus probable reserves however the sale of



Joslyn and our production nore than offset these additions. Qur proved
reserves as a percent of total reserves increased by 8% (from 66% at Decenber
31, 2007 to 74%in 2008) given the higher percentage of proved reserves
attributable to the Focus assets whereas the majority of the reserves
associated with the Joslyn | ease were in the probabl e category.

Overall the results from our devel opment program were di sappointing as
fewer reserves were added than expected and we experienced negative revisions
and increased capital costs in sone areas. These revisions negatively inpacted
our finding and devel opnent costs ("F&D') as well as our finding, devel opnent
and acquisition costs ("FD&A"). Qur conventional FD&A costs per BOE incl uding
future devel opment capital ("FDC') were $29.17 with a recycle ratio of 1.4x
driven primarily by the Focus acquisition (see "Recycle Ratio" bel ow for
additional infornmation on this metric). Qur total finding and devel opnment
costs on our oil sands assets including FDC were $13.71 per BOE reflecting the
i mpact of the Joslyn sale and the spending on oil sands which added conti ngent
resources but do not at this stage of devel opnent qualify as reserves

The followi ng information highlights sone of our key reserve findings

- We added approxi mately 20 MVBCE of proved plus probable reserves
t hrough our conventional devel opnent program incl uding:

- 3.4 MMBCE of proved plus probable reserves added as a result
of price forecast revisions by our external independent
reserve evaluators as higher lIong-termprices extended the
life and expected reserves in sonme areas even though the near-
termprice outlook was | ower than in 2007

- 6 MMBOE of proved plus probable reserves were added on the
Focus assets, primarily at Shackl eton and ot her mi nor
properties.

- We added 3 MVBCE of proved plus probable reserves at Sl eeping
G ant. Since acquiring this property in 2005, reserves have
increased by 48% through the addition of 17.4 MVBCE of proved
pl us probable reserves including the replacenment of 13.3 MVBOE
of produced reserves.

- We experienced negative reserve revisions of 13.6 MVBOE

- 5.6 MVBCE of which were due to performance i ssues associ ated
with our Verger, Hanna Garden and Medi ci ne Hat South shal | ow
gas properties as well as with our Mtsue non-operated oil
property.

- Approxi mately 5.0 MVBCE of reserves were elininated from our
| east attractive shall ow gas undevel oped | ocations, the
majority of which were at our Medicine Hat North and Verger
shal | ow gas properties. Lower than expected results conbi ned
with a reduced capital budget have resulted in a reduction in
future spending plans on these properties. Gven the current
commodity price environment, we are directing our shallow gas
spendi ng to other areas that have hi gher economic returns

- 2.5 mllion BOE of reserves were elinmnated at our Mount
Benj amin property as the operator is not planning on drilling
in the current commodity price environnent.

- Approximately $144 nillion of future devel opnent capital was added to
our reserve report to reflect higher costs. Close to half of this
amount was associated with increased devel opment costs relating to
the Shackl eton property. W al so experienced an increase in
mai nt enance capital associated with our Mtsue property.

- G ven the sale of Joslyn, our Reserve |life index and our percentage
of reserves tied to resource plays fell to 12.1 years and 74%
respectively. W believe that our RLI renmins one of the longest in
our sector and we expect to continue to increase our percentage of
resource oriented reserves through our acquisitions and divestnents.



Pr oved

Proved pl us

Proved Devel oped Proved Proved Probabl e

Devel oped Non- Undeve- Plus Reserve
Pr oduci ng Produci ng | oped Proved Probabl e Probabl e Life
Reserves Reserves Reserves Reserves Reserves Reserves I ndex

Pl ay Types (MVBOE) (MVBCE) (MVBOE) (MVBOE) (MMBOE) (MVBCE) (years)

Crude QO

Waterfl oods 67.1 0.0 6.9 74.0 21.7 95.7 16. 2
Shal | ow

Gas & CBM 62. 4 0.3 23.7 86. 4 35.6 122.0 12.6
Ti ght Gas 35.7 2.0 6.7 44. 4 17.0 61.4 10.5
Bakken/

Tight Ol 27.3 1.4 2.1 30.8 9.8 40. 6 11.0
O her

Conventi ona

Ol & Gas 74.3 0.9 7.7 82.9 29.8 112. 7 10.6
Tot al

Conpany 266. 8 4.6 47.1 318.5 113.9 432. 4 12.1

Amounts shown in table may not add due to rounding
Reserve Reporting and Deterninati on Methodol ogi es

Al of our reserves, including our U S. reserves, were eval uated using
Canadi an National Instrument 51-101 ("N 51-101") standards. Two external
i ndependent third party engineering firms were used to evaluate and revi ew our
reserves this year. Sproule Associates Limted, our historical independent
engi neering eval uators, evaluated our Canadi an conventional reserves.
Net her| and, Sewel| & Associates, Inc. ("NSA") of Dallas, Texas eval uated the
reserves attributed to our assets in the United States. Sproul e eval uated
93% of the total proved plus probable value (discounted at 10% of our
Canadi an conventional year-end reserves and audited the remaining 7% of the
reserves which were internally evaluated by Enerplus. NSA eval uated 100% of
the reserves in the U S. and utilized Sproule's forecast price and cost
assunptions as of Decenber 31, 2008 in their evaluations to naintain
consi stency anong our reserve reporting. In addition to Sproule and NSA G.J
Petrol eum Consul tants Ltd. evaluated the resources on our Kirby oil sands
proj ect as described above.

For information regarding the presentation of our oil and gas reserves,
pl ease see "Informati on Regarding Disclosure in this News Rel ease and O | and
Gas Reserves, Resources and Operational Information" and "Notice to U S
I nvestors" at the conclusion of this news rel ease.

Reserves Summary

The following table sets out our conpany interest volumes by production
type and reserve category under a forecast price scenario. Under different
price scenarios, these reserves could vary as a change in price can affect the
economic limt and reserves associated with a property.

2008 Reserve Sunmary - Conpany Interest Vol unes (Forecast Prices)

O L AND GAS NATURAL RESERVES



Li ght & Nat ur a
Medi um  Heavy Tot al Gas Nat ur al
al Gl Bitunmen Ol Liquids Gas Tot a

(Mobl's) (Mobls) (Mbls) (Mbls) (Mbls) (MvET) ( MBOE)
Proved
devel oped
produci ng
Canada 64,043 26,979 - 91,022 11, 416 813,021 237,942
Uni t ed
States 23, 159 - - 23,159 80 33,928 28,894

Proved

devel oped

non- produci ng
Canada 243 - - 243 360 15, 355 3,162
Uni t ed

St ates 1, 216 - - 1,216 4 1,532 1,475

Proved

undevel oped

Canada 4,139 6, 160 - 10,299 1,163 197, 490 44, 377
Uni ted

States 1,753 - - 1, 753 29 5, 208 2, 650

Tot al

Proved

Canada 68,425 33,139
Uni ted

St at es 26, 128 - - 26,128 113 40, 668 33,019

101,564 12,939 1,025,866 285,481

Pr obabl e

Canada 19,274 12,790 - 32,064 4,714 397,651 103, 053
Uni ted

St at es 6, 867 - - 6, 867 51 23, 483 10, 832

pl us

Pr obabl e
Canada 87,699 45,929 - 133,628 17,653 1, 423,517 388,534
Uni t ed

States 32,995 - - 32,995 164 64, 151 43, 851

Tot al 120, 694 45,929 - 166, 623 17,817 1,487,668 432, 385



Reserve Reconciliation

The followi ng tables outline the changes in Enerplus' proved, probable and
proved plus probable reserves, on a conpany interest basis, from Decenmber 31,
2007 to December 31, 2008.

Proved Reserves

Li ght & Nat ur al
Medi um  Heavy Tot al Gas Nat ur al
al Gl Bitunmen Ol Liquids Gas Tot al
CANADA (Mobl's) (Mobls) (Mbls) (Mbls) (Mbls) (MvEf) (MBOE)
Proved

Reserves

at Dec. 31,

2007 67,386 31,215 8,568 107, 169 11, 673 829, 122 257,029
Acqui sitions 3,585 - - 3,585 2,714 337,623 62, 570
Di vest nents - - (8,568) (8,568) - - (8,568)
Di scoveri es 114 - - 114 6 635 226
Ext ensi ons &

| mpr oved

Recovery 2,922 1, 899 - 4,821 331 24,953 9,311
Economi ¢

Factors 604 200 - 804 94 7,961 2,225
Techni cal

Revi si ons 1 2,879 - 2,880 (186) (55,062) (6, 484)
Producti on (6,187) (3,054) - (9,241) (1,693) (119, 366) (30,828)
Proved

Reserves

at Dec. 31,

2008 68,425 33,139 - 101, 564 12,939 1, 025,866 285, 481

Li ght & Nat ur al
Medi um  Heavy Tot al Gas Nat ur al
UNI TED al Gl Bitunmen Ol Liquids Gas Tot al

STATES (Mobl's) (Mobls) (Mbls) (Mbls) (Mbls) (MvEf) (MBOE)
Proved

Reserves

at Dec. 31,

2007 26, 637 - - 26,637 112 36, 955 32,908
Acqui sitions - - - - - - -
Di vestnents - - - - - - -
Di scoveri es - - - - - - -

Ext ensi ons &
| mpr oved



Recovery 2,429 - - 2,429 16 3,940 3,102
Economi ¢

Factors - - - - - - -
Techni cal

Revi si ons 465 - - 465 (2) 4,433 1, 202
Producti on (3, 403) - - (83,403) (13) (4,660) (4, 193)
Proved

Reserves

at Dec. 31,

2008 26, 128 - - 26,128 113 40, 668 33,019

Li ght & Nat ur al
Medi um  Heavy Tot al Gas Nat ur al

TOTAL al Gl Bitunmen Ol Liquids Gas Tot al

ENERPLUS ~ (Mbbl's) (Mobls) (Mobl's) (Mbls) (Mobls) (MEf)  (MBOE)

Proved

Reserves

at Dec. 31,

2007 94,023 31,215 8,568 133, 806 11, 785 866, 077 289, 937
Acqui sitions 3,585 - - 3,585 2,714 337, 623 62,570
Di vest nents - - (8,568) (8,568) - - (8,568)
Di scoveri es 114 - - 114 6 635 226
Ext ensi ons &

| mpr oved

Recovery 5,351 1, 899 - 7,250 347 28, 893 12,413
Economi ¢

Factors 604 200 - 804 94 7,961 2,225
Techni ca

Revi si ons 466 2,879 - 3,345 (188) (50,629) (5, 282)
Producti on (9,590) (3,054) - (12,644) (1,706) (124,026) (35,021)
Proved

Reserves

at Dec. 31,

2008 94,553 33, 139 - 127,692 13,052 1, 066,534 318,500

Li ght & Nat ur a
Medi um  Heavy Tot al Gas Nat ur al
al Gl Bitunmen Ol Liquids Gas Tot a
CANADA (Mobl's) (Mobls) (Mbls) (Mbls) (Mbls) (Mef) E)(MBO
Pr obabl e
Reserves
at Dec. 31,

2007 17,837 10,948 54,930 83,715 3,797 308,276 138, 891



Acqui sitions
Di vest nent s -

Nat ur al
Gas

Li qui ds

(Mobl s)

Di scoveri es 37
Ext ensi ons &

| mpr oved

Recovery 1,072
Economi ¢

Factors 303
Techni ca

Revi si ons (919)
Producti on -
Pr obabl e

Reserves

at Dec. 31,

2008 19, 274

Li ght &
Medi um
UNI TED al

STATES (Mobl s)
Pr obabl e

Reserves

at Dec. 31,

2007 6, 719
Acqui sitions -
Di vestnents -
Di scoveri es -
Ext ensi ons &

| mpr oved

Recovery 521
Economi ¢

Factors -
Techni ca

Revi si ons (373)
Producti on -
Pr obabl e

Reserves

at Dec. 31,

2008 6, 867

Li ght &
Medi um

TOTAL al
ENERPLUS (Mobl s)

- - 944

- (54, 930) (54, 930)

- - 37

486 - 1, 558
171 - 474
1,185 - 266
12,790 - 32,064
Heavy Tot al
Gl Bitunmen al

(Mobls) (Mobls) (Mobls)
- - 6, 719

- - 521

- - (373)

- - 6, 867
Heavy Tot al
Ol Bitunmen al

(Mobl's) (Mobls) (Mobls)

Li qui ds
(Mobl s)

119, 352 21, 667
- (54, 930)
212 73
7,976 3, 055
4,070 1,184
(42,235) (6,887)
397,651 103, 053
Nat ur al
Gas Tot al
(MvEf) (MBOE)
27,938 11, 406
1, 952 857
(6,407) (1,431)
23,483 10, 832
Nat ur al
Gas Tot al
(MvEf) (MBOE)



Pr obabl e

Reserves

at Dec. 31,

2007 24,556 10,948 54,930 90, 434 3, 827 336,214 150, 297
Acqui sitions 944 - - 944 831 119, 352 21, 667
Di vest nents - - (54,930) (54, 930) - (54,930)
Di scoveri es 37 - - 37 1 212 73
Ext ensi ons &

| mpr oved

Recovery 1,593 486 - 2,079 179 9, 928 3,912
Economi ¢

Factors 303 171 - 474 32 4,070 1,184
Techni ca

Revi si ons (1,292) 1,185 - (107) (105) (48,642) (8,318)
Producti on - - - - - - -
Pr obabl e

Reserves

at Dec. 31,

2008 26,141 12,790 - 38,931 4,765 421,134 113,885
Proved Pl us Probabl e Reserves

Li ght & Nat ur a
Medi um  Heavy Tot al Gas Nat ur al
al Gl Bitunmen Ol Liquids Gas Tot a
CANADA (Mobl's) (Mobls) (Mbls) (Mbls) (Mbls) (MEf) ( MBCE)
Proved Pl us

Pr obabl e

Reserves

at Dec. 31,

2007 85,223 42,163 63, 498 190, 884 15,470 1,137,398 395, 920
Acqui sitions 4,529 - - 4,529 3,545 456, 975 84, 237
Di vestnents - - (63,498) (63, 498) - - (63, 498)
Di scoveri es 151 - - 151 7 847 299
Ext ensi ons &

| mpr oved

Recovery 3,994 2,385 - 6, 379 499 32,929 12, 366
Economi ¢

Factors 907 371 - 1,278 126 12,031 3,409
Techni ca

Revi si ons (918) 4,064 - 3,146 (301) (97,297) (13,371)
Producti on (6,187) (3,054) - (9,241) (1,693) (119, 366) (30,828)
Proved Pl us

Pr obabl e

Reserves at

Dec. 31

2008 87,699 45,929 - 133,628 17,653 1, 423,517 388,534



UNI TED al
STATES

Heavy
al

(Mobl s) (Mbbl s)

Tot al

Bi t unmen al

(Mbbl s) (Mobl s)

Gas
Li qui ds
(Mobl s)

Proved Pl us

Pr obabl e

Reserves

at Dec. 31,

2007 33, 356

Acqui sitions -
Di vest nents -
Di scoveri es -
Ext ensi ons &
| mpr oved
Recovery
Economi ¢
Factors -
Techni ca
Revi si ons 92
Producti on (3,403)

2,950

- 92
- (3,403)

(13)

Nat ur al
Gas Tot al
(MvEf) (MBOE)
64, 893 44,314
5,892 3,959
(1,974) (229)
(4,660) (4, 193)

Proved Pl us
Pr obabl e
Reserves at
Dec. 31

TOTAL al
ENERPLUS

Heavy
al
(Mobl s)

Tot al
Bi t umen al
(Mobl s) (Mobl s)

Nat ur al

Gas

Li qui ds
(Mobl s)

Proved Pl us

Pr obabl e

Reserves

at Dec. 31,

2007 118, 579

42,163

63, 498 224, 240

15, 612

Acqui sitions 4,529
Di vestnents -
Di scoveri es 151
Ext ensi ons &
| mpr oved
Recovery
Economi ¢
Factors 907
Techni ca
Revi si ons
Producti on

6, 944

(826)

2,385

371

4,064

(9,590) (3,054)

- 4,529

(63, 498) (63, 498)
- 151
- 9,329

- 1,278

- 3,238
- (12, 644)

3, 545

526

126

(293)
(1,706) (124,026) (35,021)

Nat ur al

Gas Tot al
(MvEf) (MBOE)
1,202, 291 440, 234
456, 975 84, 237
- (63, 498)

847 299

38, 821 16, 325
12,031 3,409

(99, 271) (13, 600)



Proved Pl us

Pr obabl e

Reserves at

Dec. 31

2008 120, 694 45,929 - 166, 623 17,817 1, 487,668 432,385

NET PRESENT VALUE OF FUTURE PRODUCTI ON REVENUE

The followi ng tables provide an estimate of the net present val ue of
Enerpl us' future production revenue before provision for interest and genera
and admi nistrative expenses and after deduction of royalties and esti mated
future capital expenditures, both before and after incone taxes. It should not
be assuned that the present value of estinmated future cash fl ows shown bel ow
is representative of the fair market val ue of the reserves.

The estimated net present value of all future net revenues at Decenber
31, 2008 was based upon forecast crude oil and natural gas pricing assunptions
prepared by Sproul e as of Decenber 31, 2008. These prices were applied to the
reserves eval uated by Sproule and NSA. The base reference prices and exchange
rates used by Sproule are detail ed bel ow

Sproul e Decenber 31, 2008 - Forecast Price Assunptions

Nat ur al
Gas
30 day
Har di sty Henry spot
W'l Li ght Heavy Hub @
crude crude(1l) 12(degrees) Price AECO Exchange
oi | Ednont on API uss/ CDN$/ Rat e
US$/ bbl CDN$/ bbl CDN$/ bbl Mvbt u MWbt u US$/ CDN$
2009 53.73 65. 35 47. 05 6. 30 6.82 0.80
2010 63. 41 72.78 54.58 7.32 7.56 0.85
2011 69. 53 79. 95 59. 96 7.56 7.84 0.85
2012 79.59 86. 57 67.53 8.49 8. 38 0.90
2013 92.01 94. 97 74.08 9.74 9.20 0.95
Thereafter (xx) (xx) (xx) (xx) (xx) 0.95

(1) Ednmonton refinery postings for 40 degree API, 0.4% sul phur content
crude

(xx) Escalation varies until 2019 and increases at an annual rate of 2%
t hereafter

Net Present Value of Future Production Revenue - Forecast Prices and
Costs (Before Tax) At Decenber 31, 2008

Conventional Reserves ($ MIlions

di scounted at) 0% 5% 10% 15%
Proved devel oped produci ng $10, 366 $6, 731 $5, 044 $4, 069
Proved devel oped non- produci ng 173 120 89 70
Proved undevel oped 1,177 704 438 272
Total Proved $11, 716 $7, 555 $5, 571 $4, 411

Pr obabl e 5, 269 2,362 1, 352 890



Total Proved Plus Probable
Conventi onal Reserves $16, 985 $9, 917 $6, 923 $5, 301

Net Present Value of Future Production Revenue - Forecast Prices and
Costs (After Tax)
At Decenber 31, 2008

Conventional Reserves ($ MIlions

di scounted at) 0% 5% 10% 15%
Proved devel oped produci ng $8, 573 $5, 748 $4, 403 $3, 610
Proved devel oped non- produci ng 127 90 67 53
Proved undevel oped 952 550 332 196
Total Proved $9, 652 $6, 388 $4, 802 $3, 859
Pr obabl e 3,896 1, 755 1, 008 666

Total Proved Plus Probable
Conventi onal Reserves $13, 548 $8, 143 $5, 810 $4,525

NET ASSET VALUE

Enerpl us' estimated net asset value is nmeasured with reference to the
estimated net present value of all future net revenue from our reserves
before taxes, as estimated by our independent reserve engineers (Sproule and
NSA) plus land val ues, adjusted for working capital and |ong-term debt at
year-end. This calculation can vary significantly depending on the oil and
natural gas price assunptions used by the independent reserve engineers. |n
addition, this calculation ignores "going concern" value and assunes only the
reserves identified in the reserve reports with no further acquisitions or
i ncrenental devel opnent, despite our 23 year history of replacing production
t hrough acquisitions and devel oprment.

In addition, we have included in our net asset value cal cul ation
provisions for our oil sands portfolio. Gven the significant decrease in oi
prices and the |ack of comparable transactions of oil sands assets, we are
showi ng our costs (acquisition costs and any capital investnents nade to date)
in the net asset value table and have not attenpted to determine a current
fair market value for our oil sands assets at this tinme.

Forecast Prices and Costs at Decenber 31, 2008

Conventional G| and Gas

($ mllions except trust

unit amounts, discounted at) 0% 5% 10% 15%
Present val ue of proved

pl us probabl e reserves

(before tax)

Total, present val ue of

proved plus probable reserves $16, 985 $9, 917 $6, 923 $5, 301
Undevel oped acreage(1) 85 85 85 85
Asset retirenment obligations (343) (195) (74) (43)

Long-term debt (net of cash) (657) (657) (657) (657)



Net Working Capital excluding

deferred financial asset,

di stributions to unithol ders,

deferred credits, and

future income tax (106) (106) (106) (106)
Net Asset Val ue of

Conventional Assets $15, 964 $9, 044 $6, 1734, 580

Net Asset Value per Trust Unit
- Conventional Assets(2)(3) $96. 41 $54. 62 $37. 27 $27. 66

O | Sands (at cost)

Kirby G 1 Sands Lease(4) $246 $246 $246 $246
Laricina Equity Investment(5) 25 25 25 25
Undevel oped G| Sands acreage(6) 11 11 11 11

Net Asset Val ue of
Ol Sands Assets $282 $282 $282 $282

Net Asset Value per Trust Unit
- Gl Sands $1.70 $1.70 $1.70 $1.70

Total Net Asset Val ue

per Trust Unit(2) $98. 11 $56. 32 $38. 97 $29. 36

(1) Conventional undevel oped acreage val ued at $100 per acre except
Al berta which was valued at $50 per acre

(2) Asset retirenent obligations ("ARO') do not equal the anpunt on the
bal ance sheet ($207.4 nillion) as the bal ance sheet anpunt uses a 6%
di scount rate and a portion of the ARO costs are already reflected in
the present value of reserves computed by the independent engineers

(3) Based on 165,590,000 trust units outstanding at Decenber 31, 2008

(4) Kirby valuation represents $203.1 million purchase price plus capita
spendi ng of $42.9 nmillion since acquisition

(5) Laricina equity investnment represents the carrying value of our 4.3
mllion shares

(6) Undevel oped oil sands acreage valued at cost of |and acquisitions and
devel opnent capital spent on those |ands

RESERVE LI FE | NDEX ("RLI")

Enerplus continues to maintain one of the |ongest reserve life indices in
the sector. In 2008 our proved plus probable RLI decreased primarily due to
the sale of the Joslyn oil sands interest and the renoval of proved and
probabl e reserves associated with that |lease. At this time, we have only
contingent resources and no reserves associated with the Kirby oil sand
project and therefore our RLI solely represents our conventional oil and gas
assets. Qur proved reserve |life index declined slightly in 2008 as we did not
replace all of the reserves produced during the year.

Conventi onal Reserves
(as at Decenber 31) 2008 2007 2006 2005 2004 2003

Proved 9.4 10.0 9.8 9.6 10.1 10.6
Proved plus Probable 12.1 12.8 12.2 12.0 12. 4 13.3



Reserve life index is calculated as year end reserves divided by foll ow ng
year production estinmates contained in the independent reserve engi neering
reports.

FI NDI NG AND DEVELOPMENT COSTS ("F&D') AND FI NDI NG, DEVELOPMENT AND
ACQUI SI TI ON COSTS (" FD&A")

F&D and FD&A costs have historically been cal cul ated both including and
excl udi ng future devel opment capital. F& and FD&A costs include future
devel opnent capital as this provides a nore representative view of the ful
cost of reserve additions as it accounts for future costs to bring the
reserves to market. Under the historic method, F&D and FD&A costs are
understated as reserves are included without taking into account the future
capital expenditures required to fully devel op the reserve base. W have
included both the NI 51-101 nethod which includes future devel opnent capital
and the historic nmethod for conparison purposes. The aggregate of the
expl oration and devel opnent costs incurred in the nost recent financial year
and the change during that year in estimated future devel opnent costs
generally will not reflect total finding and devel opnent costs related to
reserves additions for that year

Qur F&D and FD&A results were significantly influenced by our acquisition
and divestnent activity during the year as well as a nunber of other factors
det ai | ed above. \Wen review ng these nunbers in light of these factors, care
nust be taken before drawi ng conclusions as to the effectiveness of current
spendi ng and the full-cycle econom cs associated with the recent and ongoi ng
capital investment program

Qur total spending on our conventional asset base delivered a FD&A cost
of $29.17/BCE on a proved plus probable basis including future devel opnent
capital ("FDC'). Qur three-year conventional proved plus probabl e FD&A was
$27. 13/ BCE i ncl udi ng changes in future devel opnent capital

Thr ough our conventional capital devel opnent program we added 20.0
mllion BCE of proved plus probable reserves. W al so experienced negative
technical revisions of 13.6 nillion proved plus probable BOE. Therefore on a
net basis, our capital devel opment program added only 6.4 nmillion BCE of
proved plus probable reserves resulting in F& costs of $82.34/BCE on our
conventional oil and gas assets.

Qur oil sands activity consisted of the disposition of the Joslyn oi
sands mining |l ease and capital devel opnment at our Kirby SAGD | ease. W sold
63.5 mllion barrels of reserves (87% probable) associated with the Joslyn
| ease and whil e the spending on our Kirby oil sands property did not add
production or reserves in 2008, it has advanced the Phase | project. As
devel opnent of the Kirby | ease noves forward, we woul d expect to nove
contingent resources into the probable reserve category. Key events triggering
this nove would be regul atory approval of the Phase | project and affirmative
sanctioning by our Board of Directors. Qur proved plus probabl e FD&A cost on
our oil sands assets was $13.71/BCE i ncl udi ng FDC

F&D and FD&A Costs (I ncluding

Fut ure Devel opnment Capital)

($ nmllions except for

per BOE anounts) 2008 2007 2006

Proved Reserves

Conventional QI & Gas

Fi ndi ng & Devel opnent Costs



Capi tal Expenditures
Net change in Future
Devel opment Capit al
Gross Conpany Reserve
addi ti ons ( MVBCE)
F&D costs ($/ BOE)
Three year average
F&D cost ($/ BOE) (1)

Fi ndi ng, Devel opnent
& Acquisition Costs
Capital Expenditures
and net acquisitions
Net change in Future
Devel opnents Capital
Gross Conpany Reserve
addi ti ons ( MVBCE)
FD&A costs ($/ BOE)
Three year average FD&A
costs ($/BCE) (1)

$526.5
$(27.9)

9.6
$51. 94

$31. 21

$2,296.5
$252.5

72.2
$35. 30

$31. 63

$348. 3

$39.3

17.9
$21. 65

$20. 62

$409. 8

$48.5

20. 4
$22. 47

$22. 93

$452. 1

$22.3

16.1
$29. 47

$15. 54

$502. 0

$8.0

18.6
$27. 42

$19. 80

Fi ndi ng & Devel opnent Costs

Capital Expenditures
Net change in Future
Devel opment Capit al
Gross Conpany Reserve
addi ti ons ( MVBCE)

F&D costs ($/ BOE)

Three year average F&D
cost ($/BCE) (1)

Fi ndi ng, Devel opment &
Acqui sition Costs

Capi tal Expenditures
and net acquisitions

Net change in Future
Devel opnent Capital

Gross Conpany Reserve
addi ti ons ( MVBCE)

FD&A costs ($/ BOE)

Three year average FD&A
costs ($/BCE) (1)

Proved Pl us Probabl e Reserves

($ millions except for
per BOE anounts)

Conventional Ol & Gas

0.0
n/a

$(389. 00)

$(450. 8)
$(29. 3)

(8.6)
$55. 83

$24. 63

2008

$38.9
$(1.7)

(0.2)
$(186. 00)

$15. 58

$242.0
$(1.7)

(0.2)
$(1, 201. 50)

$37. 66

2007

$39. 1
$(10. 8)

(0.1)
$(283. 00)

$12. 17

$19. 4
$(13.6)

(0.7)
$(8. 29)

$10. 44

2006

Fi ndi ng & Devel opnent Costs

Capi tal Expenditures
Net change in Future
Devel opment Capital
Gross Conpany Reserve
addi ti ons ( MVBCE)
F&D costs ($/ BOE)

6.4
$82. 34

$348. 3
$(30.7)

15.9
$19. 97

$452. 1

$50. 7

18.3
$27. 48



Three year average F&D
cost ($/BOE)(1) $33. 19 $18. 85 $20. 22

Fi ndi ng, Devel opment &
Acqui sition Costs
Capital Expenditures

and net acquisitions $2,296.5 $409. 8 $502.0
Net change in Future

Devel opnent Capital $348. 8 $(12.0) $54. 4
Gross Conpany Reserve

addi ti ons ( MVBCE) 90.7 20.1 21.9
FD&A costs ($/ BOE) $29. 17 $19.79 $25. 41
Three year average FD&A

costs ($/BCE) (1) $27. 13 $19. 57 $18. 10
O | Sands

Fi ndi ng & Devel opnent Costs

Capital Expenditures $51.2 $38.9 $39.1
Net change in Future

Devel opnent Capital $- $105.0 $34. 3
Gross Conpany Reserve

addi ti ons ( MVBCE) 0.0 6.8 6.9
F&D costs ($/ BOE) n/ a $21. 16 $10. 64
Three year average F&D

cost ($/BOE)(1) $19. 60 $14. 86 $6. 91

Fi ndi ng, Devel opment &
Acqui sition Costs
Capital Expenditures

and net acquisitions $(450. 8) $242.0 $19. 4
Net change in Future

Devel opnent Capital $(420.1) $105.0 $15. 6
Gross Conpany Reserve

addi ti ons ( MVBCE) (63.5) 6.8 3.6
FD&A costs ($/BCE) (1) $13. 71 $51. 03 $9.72
Three year average FD&A

costs ($/BCE) (1) $9. 21 $28. 39 $6. 63

(1) Calcul ated over a three year period.

F&D and FD&A Costs
(Excl udi ng Future
Devel opnent Capital)
($ nmllions except for
per BOE anounts) 2008 2007 2006

Proved Reserves

Conventional Ol & Gas

Fi ndi ng & Devel opnent Costs

Capi tal Expenditures $526. 5 $348. 3 $452. 1
Gross Conpany Reserve

addi ti ons ( MVBCE) 9.6 17.9 16.1
F&D Cost ($/ BOE) $54. 84 $19. 46 $28. 08

Three year average F&D
costs ($/BCE) (1) $30. 43 $18. 09 $13. 17



Fi ndi ng, Devel opment &
Acqui sition Costs

Capital Expenditures and
net acqui sitions

G oss Conmpany Reserve
addi ti ons ( MVBOE)

FD&A costs ($/ BOE)

Three year average FD&A
costs ($/BCE) (1)

$2,296.5

72.2
$31. 81

$28. 85

$409. 8

20.4
$20. 09

$20. 33

$502. 0

18.6
$26. 99

$17.55

Fi ndi ng & Devel opnent Costs
Capital Expenditures
Gross Conpany Reserve
addi ti ons ( MVBCE)
F&D Cost ($/ BOE)
Three year average F&D
costs ($/BCE) (1)

Fi ndi ng, Devel opment &
Acqui sition Costs

Capital Expenditures and
net acqui sitions

G oss Conmpany Reserve
addi ti ons ( MVBOE)

FD&A costs ($/ BOE)

Three year average FD&A
costs ($/BCE) (1)

Proved Pl us Probabl e Reserves
($ nmllions except
for per BOE anobunts)

Conventional Q1 & Gas

$51. 2

0.0
n/a

$(430. 67)

$(450. 8)

(8.6)
$52. 42

$19. 94

2008

$38.9

(0.2)
$(194. 50)

$12. 09

$242.0

(0.2)
$( 1, 210. 00)

$34. 26

2007

$39.1

(0.1)
$(391. 00)

$8. 57

$19. 4

(0.7)
$(27.71)

$6. 92

2006

Fi ndi ng & Devel opnent Costs
Capi tal Expenditures
Gross Conpany Reserve
addi ti ons ( MVBCE)
F&D Cost ($/ BOE)
Three year average F&D
costs ($/BCE) (1)

Fi ndi ng, Devel opment &
Acqui sition Costs

Capital Expenditures and
net acqui sitions

G oss Conmpany Reserve
addi ti ons ( MVBCE)

FD&A costs ($/ BOE)

Three year average FD&A
costs ($/BCE) (1)

$526.5

6.4
$82. 27

$32. 68

$2,296.5

90.7
$25. 32

$24. 18

$348. 3

15.9
$21.91

$17. 16

$409. 8

20.1
$20. 39

$17. 36

$452. 1

18.3
$24.70

$16. 66

$502. 0

21.9
$22. 92

$15. 55

Fi ndi ng & Devel opnent Costs
Capi tal Expenditures



Gross Conpany Reserve

addi ti ons ( MVBCE) 0.0 6.8 6.9
F&D Cost ($/ BOE) n/ a $5. 72 $5. 67
Three year average F&D

costs ($/BCE) (1) $9. 43 $5. 82 $1. 34

Fi ndi ng, Devel opment &
Acqui sition Costs
Capital Expenditures and

net acquisitions $(450. 8) $242.0 $19. 4
Gross Conpany Reserve

addi ti ons ( MVBCE) (63.5) 6.8 3.6
FD&A costs ($/ BOE) $7. 10 $35. 59 $5. 39
Three year average FD&A

costs ($/BCE) (1) $3. 57 $18. 65 $1. 07

(1) Calcul ated over a three year period
RECYCLE RATI O

Recycle ratio is calculated as operating i ncone (revenues |ess royalties
and operating costs) divided by FD&A including FDC. It is indicative of the
val ue created for each dollar invested and accounts for the quality of
reserves, operating costs and attractiveness of acquisitions and interna
devel opnent capital. W have shown only conventional recycle ratios as nost of
our oil sands portfoliois in the early stages of devel opnent and consequently
currently has no operating incone or proved plus probable reserves.

Proved Pl us Probabl e Reserves 2008 2007 2006
Conventional Recycle Ratio 1. 4x 1. 6x 1.2x
Conventional 3-Year Average 1. 4x 1. 5x 1. 4x

Based on 2008 net back of $41.07
MANAGEMENT' S DI SCUSSI ON AND ANALYSI S (" MD&A")

The follow ng discussion and anal ysis of financial results is dated
February 25, 2009 and is to be read in conjunction with the audited
consol i dated financial statenents as at and for the years ended Decenber 31
2008 and 2007. Al anounts are stated in Canadi an dollars unless otherw se
specified. Al references to GAAP refer to Canadi an generally accepted
accounting principles. All note references relate to the notes included with
the consolidated financial statenents. In accordance with Canadi an practice
revenues are reported on a gross basis, before deduction of Crown and ot her
royalties, unless otherwi se stated. In addition to disclosing reserves under
the requirenents of NI 51-101, we also disclose our reserves on a conpany
interest basis which is not a termdefined under NI 51-101. This information
nmay not be conparable to simlar nmeasures presented by other issuers. Were
appl i cabl e, natural gas has been converted to barrels of oil equival ent
("BCE") based on 6 Mcf:1 BOE. The BOE rate is based on an energy equival ent
conversion nethod prinmarily applicable at the burner tip and does not
represent a value equivalent at the well head. Use of BOE in isolation nmay be
m sl eadi ng.

NON- GAAP MEASURES
Thr oughout the MD&A we use the term "payout ratio" to analyze operating

performance, |everage and liquidity. W calculate payout ratio by dividing
cash distributions to unitholders ("cash distributions") by cash flow from



operating activities ("cash flow'), both of which are neasures prescribed by
GAAP whi ch appear on our consolidated statements of cash flows. The term
"payout ratio" does not have a standardi zed neani ng or definition as
prescri bed by GAAP and therefore nmay not be conparable with the cal cul ation of
sim | ar neasures by other entities.

Refer to the "Liquidity and Capital Resources" section of the MD&A for
further information on cash flow, cash distributions and payout ratio

2008 OVERVI EW

We began 2008 with the |argest acquisition in our 23 year history. Focus
Energy Trust ("Focus") was acquired on February 13, 2008 for approxi nately
$1.7 billion and added approxi mately 18, 000 BOE/ day of average daily
production to our 2008 operating results. Commodity prices started the year
of f strong and continued to rise throughout the first half of the year,
ultimately peaking in July. H gher compdity prices conbined with additional
production volumes from Focus resulted in our cash flow from operating
activities totaling $1,262.8 mllion, representing a 45% i ncrease from 2007

On July 31, 2008, as commpdity prices began to decline, we reduced our
exposure to oil sands and successfully di sposed of our interest in the Joslyn
oil sands |lease ("Joslyn") for net proceeds of $502.0 mllion. The proceeds
were used to pay down debt and, as a result, we believe that we have one of
the strongest bal ance sheets in the sector with a trailing twelve nonth
debt-to-cash flow ratio of 0.5x at Decenmber 31, 2008. W believe we are in a
strong position given the current nmarket conditions and expect to enhance our
asset base with opportunistic acquisitions.

In addition to our successful acquisition and di sposition activities, we
conpl eted the | argest devel opment capital spending programin our history with
total spending of approximately $577.7 million, resulting in the drilling of
643 net wells with a 99% success rate.

The sharp decline in commodity prices in the fourth quarter of 2008 has
focused our priorities on preserving our bal ance sheet strength and, as a
result, we have decreased our 2009 devel opnent capital program along with our
nmonthly distributions. W intend to nanage our capital spending and
di stributions to unitholders at a level which will mninze increases in our
debt | evels outside of any acquisition activity. W have decided to limt
spendi ng on our current properties as we expect the acquisition market wll
provi de the best opportunity to add quality reserves at a reasonable cost in
today's credit constrained environnent. As a result of our reduced devel opnent
capi tal spending, we expect annual production to average 91, 000 BOE/day with
an exit production rate of 88,000 BOE/ day in 2009

RESULTS OF OPERATI ONS
Pr oducti on

Production during 2008 averaged 95,687 BOE/ day, essentially in line with
our gui dance of 96,000 BOE/ day and 16% hi gher than 82,319 BOE/day in 2007. The
increase conpared to 2007 was prinmarily due to the additional production
vol unes fromthe Focus assets which were purchased on February 13, 2008
Al t hough our annual average production approxi mated our gui dance we did
encounter challenges with production throughout the year. W experienced
unpl anned downtime at several non-operated facilities along with setbacks
executing our capital programdue to weather and tie in delays while we
assessed alternative well conpletion techniques

Aver age production during the year was wei ghted 59%to natural gas and
41%to liquids on a BOE basis. Average production volunes for the years ended
Decenmber 31, 2008 and 2007 are outlined bel ow

Daily Production Vol unes 2008 2007 % Change



Nat ural gas (Mf/day) 338, 869 262, 254 29%

Crude oi|l (bbl s/day) 34,581 34, 506 - %
Natural gas |iquids (bbls/day) 4,627 4,104 13%
Total daily sal es (BOE/ day) 95, 687 82, 319 16%

During the nmonth of Decenber we experienced production interruptions of
approxi mately 1,600 BOE/ day on two of our properties. W experienced an
interruption of 1,100 BOE/day related to a | abour strike at a non-operated
facility which processes our Tommy Lakes production and another interruption
of 500 BOE/day related to unschedul ed downtine at Bantry. As a result, our
Decenber average daily production was approxi mately 96, 400 BOE/ day. Both of
these issues were resol ved and production was restored resulting in an
adjusted exit rate of approxi mately 98,000 BOE/ day which was 500 BCE/ day | ess
t han our gui dance of 98,500 BCE/ day.

Consi dering our reduced devel opnent capital programin 2009, we expect
2009 annual production volumes to average 91, 000 BCOE/ day, weighted 58%to
natural gas and 42%to |liquids. W expect to exit 2009 with production of
approxi matel y 88,000 BOE/ day. This gui dance does not contenplate any potenti al
acqui sitions or dispositions.

Pricing

The prices received for our natural gas and crude oil production directly
i mpact our earnings, cash flow and financial condition. The follow ng table
conpares our average selling prices for 2008 with those of 2007. It also
conpares the benchmark price indices for the sanme peri ods.

Average Selling Price(1l) 2008 2007 % Change
Nat ural gas (per M) $ 8.17 $ 6.45 27%
Crude oil (per bbl) $ 91.31 $ 65.11 40%
Natural gas |iquids (per bbl) $ 68.93 $ 51.35 34%
Per BOE $ 65.79 $ 50.48 30%

(1) Net of oil and gas transportation costs, but before the effects of
commodity derivative instrunents

Aver age Benchnark Pricing 2008 2007 % Change

AECO natural gas - nmonthly index

( CDN$/ Mef) $ 8.13 $ 6.61 23%
AECO natural gas - daily index (CON$/Mf) $ 8.14 $ 6.45 26%
NYMEX natural gas - nonthly NX3 index

(US$/ Mef) $ 893 $ 6.92 29%
NYMEX natural gas - nont hINX3 index:

CDN$ equi val ent ( CDN$/ Mef) $ 9.50 $ 7.44 28%
WPl crude oil (US$/bbl) $ 99.65 $ 72.34 38%
WIl crude oil: CDN$ equivalent (CDN$/bbl) $ 106.01 $ 77.78 36%
CDN$/ US$ exchange rate 0.94 0.93 1%
Natural Gas

Natural gas prices in Alberta were strong through the first half of 2008,
opening at $6.97/Mcf at AECO and rising steadily to a high of $11.82/Mf by
the end of June. The strength in natural gas prices was partly fuel ed by the
crude oil narket which hit record |evels by md-year. Al so, the key consum ng



regions of the U S. experienced cold weather fromlate January to March 2008
whi ch decreased inventories to the |l owest |evels since 2004. Early forecasts
for an active hurricane season and the expectation for supply disruptions |ed
to further price strength at the start of sunmer conbined with demand in Asia
and Europe for liquefied natural gas ("LNG') which diverted the majority of
LNG supply away from North America, ultimately hel ped keep prices high.

By nid-year the narket started to adjust to the inpact of the increased
U. S. shale gas production that had been brought on-stream throughout the year
and gas inventories started to rise despite a warnmer than average sunmer. The
i mpact of the gl obal econonic crisis began to take its toll on denand as
supply additions continued to overwhel mthe shrinking demand for gas. Prices
declined to a | ow of $5.79/Mf at AECO at the end of Septenber and closed the
year at $6. 34/ Mcf.

During 2008 we sold approximately 84% of our natural gas on the AECO
index split evenly between the daily and nonthly indices and the remaining 16%
agai nst the nonthly NYMEX i ndex. During 2008 we sold our natural gas for an
average price of $8.17/Mcf (net of transportation costs), an increase of 27%
from$6. 45/ Mcf realized in 2007. This increase is conparable to the price
increases realized in the AECO daily and nonthly indices and the NYMEX nonthly
i ndex.

Crude O

Crude prices were strong through the first two quarters of 2008 reaching
a peak of US$147.27/bbl during July. Prices then dropped significantly,
approxi mately 77% t hrough the second half of the year. The gl obal econonic
crisis and reduced access to credit began to weaken gasoline and distillate
demand. Inventories began to grow and the general bearish npbod in the market,
whi ch was supported by continued weak econonic data, pushed prices down
reaching a low for the year in md-Decenber at US$33. 87/ bbl

Qur crude oil production in 2008 was wei ghted 76% | i ght/ medi um and 24%
heavy. The average price received for our crude oil (net of transportation
costs) was $91. 31/ bbl during 2008, a 40% i ncrease over 2007. The West Texas
Intermediate ("WIN") crude oil benchmark price, after adjusting for the change
inthe U S. dollar exchange rate, increased 36% year-over-year. Wth gasoline
dermand falling and heavy oil refining capacity increasing, the denand for
heavy oil increased. This fundamental change created a narrow ng of the heavy
differentials which benefited our heavy crude pricing in conparison to the
benchnmar k

For ei gn Exchange

During the first half of the year the Canadi an dollar fluctuated around
par relative to the U.S. dollar, but by the third quarter it started to weaken
along with crude oil prices and by the fourth quarter it dropped dranatically
reaching a | ow CDN$/ US$ exchange rate of 0.77. As nost of our crude oil and a
portion of our natural gas sales are priced in reference to U S. dollar
denom nat ed benchmarks, this novement in the exchange rate during the latter
part of the year increased the Canadian dollar prices we realized

Price Ri sk Managenent

We continue to adjust our price risk nanagenent programw th
consi deration given to our overall financial position together with the
econom cs of our devel opnent capital program and potential acquisitions.
Consideration is also given to the upfront and potential costs of our risk
managenent programas we seek to limt our exposure to price downturns. Hedge
positions for any given termare transacted across a range of prices and tine.

Qur existing conmodity contracts are designed to protect a portion of our
natural gas sal es through Cctober 2010 and a portion of our crude oil sales



t hrough Decenber 2009. W have al so hedged a portion of our electricity
consunption through Decenber 2010 to protect against rising electricity costs
in the Alberta power market. See Note 12 for a detailed list of our current
price risk management positions.

The following is a summary of the financial contracts in place at
February 18, 2009 expressed as a percentage of our forecasted net production
vol unes:

Nat ural Gas Crude Q|

( CDN$/ Mef) (US$/ bbl)

January 1, April 1, Novenber 1, April 1, January 1,
2009 - 2009 - 2009 - 2010 - 2009 -
Mar ch Cct ober Mar ch Cct ober Decenber

31, 2009 31, 2009 31, 2010 31, 2010 31, 2009

Pur chased Puts
(floor prices) $ 9.20 $ 8.30 $ 8.99 $ - $98. 08
% 21% 18% 8% - 24%

Sold Puts (limting

downsi de protection) $ 6.93 $ 7.85 $ - $ - $66. 17
% 14% 4% - - 10%
Swaps (fixed price) $ 9.35 $ 7.41 $ 7.33 $ 7.33 $100. 05
% 3% 11% 9% 9% 2%

Sold Calls (capped

price) $11. 60 $ - $12. 13 $ - $92. 98
% 10% - 2% - 11%
Based on wei ghted average price (before prem uns), estinmated average
annual production of 91,000 BOE/ day, net of royalties and assuming a 18%
royalty rate

Accounting for Price Ri sk Managenent

For the first three quarters of 2008 commodity prices were generally
above our swap and sold call positions, resulting in cash | osses of $135.0
mllion on our natural gas and crude oil contracts for the period ending
Sept enber 30, 2008. In the fourth quarter of 2008 commodity prices declined
significantly to | evels bel ow our swap and purchased put positions resulting
in cash gains of $31.8 million on our natural gas and crude oil contracts. In
aggregate we recorded net cash |osses of $20.1 million on our natural gas
contracts and $83.1 nillion on our crude oil contracts in 2008. In conparison
during 2007 our commdity price risk managenent programresulted in cash gains
of $23.6 nmillion on our natural gas contracts and cash | osses of $10.0 nmillion
on our crude oil contracts.

At Decenber 31, 2008 the fair value of our natural gas and crude oi
derivative instrunments, net of premiunms, represented a gain of $24.3 nmillion
and $96.6 nmillion respectively. These gains are recorded as current deferred
financi al assets on our bal ance sheet. In conparison, at Decenber 31, 2007 the
fair value of our natural gas derivative instrunments, net of prem uns,
represented a gain of $9.7 mllion which was recorded on our bal ance sheet as
a deferred financial asset and the fair value of our crude oil derivative
instruments, net of premiuns, represented a |oss of $52.5 nillion which was
recorded on our bal ance sheet as a deferred financial credit. The change in
the fair value of our financial contracts during the year, after adjusting for
the Focus derivative instrunents, resulted in unrealized gains of $16.2
mllion for natural gas and $153.4 nmillion for crude oil. As the forward



markets for natural gas and crude oiluétuate, new contracts are executed
and existing contracts are realized, the changes in fair value will be

refl ected as a non-cash charge or non-cash gain in earnings. See Note 12 for
details.

The follow ng table summarizes the effects of our financial contracts on
income for the years ended Decenber 31, 2008 and 2007.

Ri sk Managenment Costs
($ nmllions, except per
unit anounts) 2008 2007
Cash (1 osses)/gains:
Nat ural gas $ (20.1) $(0.16)/Mcf S 23.6 $ 0.25/Mcf
Crude oil (83.1) $(6.57)/bbl (10.0) $(0.79)/bbl

Total cash (losses)/gains $ (103.2) $(2.94)/BCE $ 13.6 $ 0.45/BCE

Non- cash gai ns/ (| osses)
on financial contracts:
Change in fair val ue

- natural gas $ 16.2 $ 0.13/mf 3 (3.0) $(0.03)/McS
Change in fair val ue
- crude oil 153.4 $ 12.12/bbl (63.4) $(5.03)/bbl

Total non-cash
gai ns/ (| osses) $ 169.6 $ 4.84/BCE $ (66.4) $(2.21)/BCE

Tot al gains/ (| osses) $ 66.4 $ 1.90/BCE $ (52.8) $(1.76)/BCE

Cash Flow Sensitivity

The sensitivities belowreflect all commpdity contracts as listed in Note
12 and are based on forward markets as at February 18, 2009. To the extent the
mar ket price of crude oil and natural gas change significantly from current
levels, the sensitivities will no |onger be relevant as the effect of our
commodity contracts wi |l change.

Ef fect on 2009
Cash Fl ow per

Sensitivity Table Trust Unit(1)
Change of $0.50 per Mcf in the price of AECO natural gas $0. 20
Change of US$5.00 per barrel in the price of WII crude oil $0. 32
Change of 1,000 BOE/ day in production $0. 06
Change of $0.01 in the US$/ CDN$ exchange rate $0. 08
Change of 1% in interest rate $0. 04

(1) Assumes constant working capital and 165,590, 000 units outstanding.
The inpact of a change in one factor may be conmpounded or offset by
changes in other factors. This table does not consider the inpact of
any inter-relationship anong the factors.

Revenues

Crude oil and natural gas revenues in 2008 were $2,304.2 nillion
($2,331.9 nmillion, net of $27.7 million of transportation costs), an increase



of 52%or $787.1 million conpared to $1,517.1 million ($1,539.2 nillion, net
of $22.1 million of transportation costs) during 2007. Hi gher commdity prices
and production resulting primarily fromour Focus acquisition helped to

i ncrease revenues significantly over 2007 |evels.

Anal ysis of Sales Nat ur a

Revenue(1l) ($ mllions) Crude oi | NGLs Gas Tot a
2007 Sal es Revenue $ 820.1 $ 76.9 $ 620.1 $ 1,517.1
Price variance(1l) 331.6 29.7 221.2 582.5
Vol une vari ance 4.0 10.1 190.5 204. 6
2008 Sal es Revenue $ 1,155.7 $ 116.7 $ 1,031.8 $ 2,304.2

(1) Net of oil and gas transportation costs, but before the effects of
commodity derivative instrunents.

O her | ncone

O her incone during 2008 was $8.5 nmillion conpared to $15.0 nillion in
2007. During 2008 we realized a gain of $8.3 nmillion on the sale of marketable
securities and business interruption insurance proceeds of $8.9 mllion
related to the Gltedge fire. In addition we recorded a wite down of $10.0
mllion related to one of our equity investnents in a private conpany. |In 2007
we had a gain of $14.1 million on the sale of narketable securities

Royal ti es

Royalties are paid to various government entities and other |and and
m neral rights owners. Total royalties paid during 2008 increased to $429.9
mllion conpared to $285.1 mllion in 2007 due to increased commodity prices
and production volunmes. As a percentage of oil and gas sal es, net of
transportation costs, royalties renmained at approxi mately 19%

On January 1, 2009 a new royalty regine cane into effect in the province
of Al berta where approxi mately 60% of our production is |ocated. This new
regi me has provisions for escalating royalty rates dependi ng on production and
product price |levels. The fundanmental design of this regime (which increases
royalty rates as commodity prices increase) has renmoved sone of the price
upsi de producers had previously factored into their risk assessnments for
capital investrment. The Al berta governnent further nodified the new reginme
with programs to encourage the drilling of nmediumand deeper wells but with
our reduced devel opnent capital spending plans we expect no material inpact in
2009 fromthese nodifications. Assunming current forward conmmodity prices and
our production profile, we expect our average royalty rate to decrease
slightly in 2009. The following is a summary of our estimated corporate
average royalty rates under various conmodity price scenarios

2009 Royalty Rate

Li ght Crude G|

(Cdn $/bbl)(1) $40.00 $50.00 $60.00 $70.00 $80.00 $100.00 $120.00
AECO Nat ur a

Gas ($/ Mef) $ 400 $500 $6.00 $7.00 $800 $10.00 $ 12.00
Cor por ate

royalty rate 15.6% 17.2% 18.7% 20.2% 21.5% 24. 0% 25. 9%
| ncr enent al

Annua



Royal ti es(2)

($ Mllions) $(28.6) $(18.0) $(0.1) +$25.0 +$53.3 +%$ 123.8 +$ 203.1

(1) Canadi an dol | ar denomi nated prices before quality differentials and
transportation

(2) Conpared to 2008 corporate average rate of 19%

Operati ng Expenses

Operating expenses during 2008 were $9.50/BCE or $332.6 nillion which was
in-line with our guidance and 4% hi gher than 2007 operating costs of $9.12/BCE
or $274.2 mllion. Al though we expected the acquisition of Focus to decrease
operating costs on a BCE basis, rising costs due to high industry activity for
nost of 2008 resulted in higher than expected charges for repairs and
nmai nt enance, chem cals, |abour and supplies. In addition we increased our
service rig activity related to our U S. optinization program

For 2009 we expect operating costs to average $10. 65/ BCE, representing an
increase of 12% per BCE conpared to 2008. Approximately half of this increase
is due to | ower production while the remainder is due to increased power and
regul atory costs as well as optinization efforts on our Canadi an properties.

CGeneral and Administrative Expenses ("GRA")

&RA expenses were $1.88/BCE or $65.7 mllion during 2008, approxinately
6% | ower than our guidance of $2.00/BCE and 17% | ower than $2.26/BCE in 2007
GRA expenses were | ower than our guidance primarily due to | ower than
anti ci pated conpensation charges. Al our conpensation plans inpact cash GRA
with the exception of our trust unit rightncentive plan which is non-cash

Qur 2008 GRA expenses included non-cash charges for our trust unit rights
incentive plan of $7.0 million or $0.20/BOE conpared to $8.4 nmillion or
$0. 28/ BCE for 2007. These anpunts relate solely to our trust unit rights
incentive plan and are based on the fair value which is determ ned on the
grant date using a binomal lattice option-pricing nodel. These val ues nay not
represent the anount realized by enployees. See Note 10 for further details.

The followi ng table sunmari zes the cash and non-cash expenses recorded in
GRA:

General and Administrative Costs ($ mllions) 2008 2007
Cash $58. 7 $59.5
Trust unit rights incentive plan (non-cash) 7.0 8.4
Total G&A $65. 7 $67.9
(Per BOE) 2008 2007
Cash $1.68 $1.98
Trust unit rights incentive plan (non-cash) 0. 20 0. 28
Total G&A $1.88 $2. 26

Qur 2008 cash GR&A costs were significantly inpacted by the drop in our
trust unit price during the year. Qur conpensation plans are directly tied to
the novenent in our trust unit price. During 2008 our trust unit price



decreased 40% from $39. 87 to $23.96 which significantly reduced the projected
payouts on our plans and our 2008 G&A per BCE neasure. |n 2009 we expect cash
&RA costs to be $2.25/BOE which is nore consistent with 2007 | evel s adjusted
for increased technical staff added and additional office space acquired
during 2008. W expect total G&A costs in 2009 to be $2.45/BCE incl udi ng
non-cash G&A costs of approximately $0.20/ BOE

I nterest Expense

I nterest expense includes interest on long-termdebt, the prem um
anortization on our US$175 million senior unsecured notes, unrealized gains
and | osses resulting fromthe change in fair value of our interest rate swaps
as well as the interest conponent on our cross currency interest rate swap
("CCIRS"). See Note 8 for further details.

Interest on long-term debt during 2008 totaled $42.6 nmllion, a $0.7
mllion increase from$41.9 mllion in 2007. This increase is due to higher
aver age i ndebtedness offset by |lower interest rates year-over-year. As a
result of the Focus acquisition in February 2008, $330.9 nillion of additiona
debt was assumed when average interest rate was approximately 4.5% In July
2008 we used the proceeds of $502.0 nmillion fromthe disposition of Joslyn to
reduce debt outstanding. The Bank of Canada interest rates declined through
2008 from4.25%to 1.50% at the end of the year. During 2008 our weighted
average interest rate was 3.8% conpared to 4.8%in 2007

For the year ended Decenber 31, 2008 we recorded unrealized gains of
$18.4 nmillion conpared to $8.3 million in 2007. The changes in the fair value
of our interest rate swaps and CCIRS that result from novenents in forward
market interest rates cause non-cash interest to fluctuate between periods

The follow ng table summarizes the cash and non-cash interest expense:

I nterest Expense ($ mllions) 2008 2007
Interest on | ong-term debt $42.6 $41.9
Unrealized gain (18.4) (8.3)
Total Interest Expense $24.2 $33. 6

At Decenber 31, 2008 approximately 28% of our debt was based on fixed
interest rates while 72% had floating interest rates. In conparison, at
Decenber 31, 2007 approximately 18% of our debt was based on fixed interest
rates and 82% was fl oating

Capital Expenditures

During 2008 we spent $577.7 million on devel opment capital, which was
$190.5 million or 49%greater than 2007. The increased capital spending in
2008 was due to our expanded asset base resulting fromthe Focus acquisition
as well as increased spending on shallow gas, deep gas and Bakken oil projects
gi ven higher comvodity prices for the mgjority of the year. Included in our
devel opnment capital spending was $54.8 nmillion of exploratory drilling seismc
and undevel oped | and acquisitions mainly within the Mntney and Bakken pl ays
whi ch we expect to provide future devel opnent opportunities. W achieved a 99%
success rate drilling 643 net wells during 2008

Qur 2008 devel opnment capital was approximately $33.0 mllion above our
gui dance of $545.0 million, nainly due to $22.0 nillion of accel erated
activity in the Tommy Lakes, Bantry and Shackl eton areas. The renmining $11.0
mllion related to cost overages on various properties including pipeline
mai nt enance at Golden and drilling costs at Penbina and Virden. We expect the



i mpact on production and overall capital spending for 2009 to be m ni nal.

Corporate acquisitions for 2008 total ed approximately $1.7 billion and
relate to the Focus acquisition which closed February 13, 2008 (refer to Note
5 for further details). Property dispositions were $504.8 nillion during 2008
conpared to $9.6 mllion in 2007. CQur 2008 divestnents relate mainly to the
Josl yn disposition which closed in July 2008 for net proceeds of $502.0
mllion. Qur 2007 divestnents included $5.6 nmillion of property interests in
the Thorhild area and the sal e of undevel oped |land in North Dakota for
approximately $3.6 nmillion.

Property acquisitions were $15.3 nmillion during 2008 conpared to $274.2
mllion in 2007. The majority of our 2007 acquisitions related to the purchase
of our Kirby Ol Sands Project ("Kirby") for total consideration of $203.1
mllion and the purchase of gross-overriding royalty interests in the Jonah
area for approximately $61.0 million

Capital Expenditures ($ mllions) 2008 2007
Devel opment expenditures $ 442.4 $ 321.3
Plant and facilities 135.3 65.9
Devel opnment Capit al 577.7 387.2
Ofice 10.6 6.5
Sub-t ot al 588. 3 393.7
Property acquisitions(1) 15.3 274.2
Cor porate acqui sitions 1,757.5 -

Capi tal Expenditures 2,361.1 667.9
Property dispositions(1) (504. 8) (9.6)
Total Net Capital Expenditures $ 1,856.3 $ 658. 3

Total Capital Expenditures financed with cash

flow $ 476.7 $ 221. 7
Total Capital Expenditures financed with debt

and equity 1,379.6 443. 2
Total non-cash consideration for property

di sposi tions - (6.6)
Total Net Capital Expenditures $ 1,856.3 $ 658. 3

(1) Net of post-closing adjustnents.

The following is a summary by play type of our devel opment capita
expendi tures during 2008 and 2007, as well as our current expectations for
2009.

Play type ($ nmillions) 2009 Estimate 2008 2007
Shal | ow Gas and CBM $ 74.3 $159.1 $ 39.3
Crude O Waterfl oods 45. 4 84.0 54.2
Ti ght Gas 78. 4 81.0 34.7
Bakken/ Ti ght Q| 41. 8 99.0 106. 2
O her Conventional G| and Gas 35.1 103. 4 113.9
Ol Sands 25.0 51.2 38.9



Tot al $300. 0 $577.7 $387. 2

We expect devel opnent capital expenditures in 2009 to be approxi mately
$300 million including oil sands devel opnent capital of approximtely $25
mllion and $50 mllion on initial resource investnments (land and seisnic)
nei ther of which are expected to inpact 2009 production.

O | Sands

Qur current oil sands portfolio includes the 100% owned and operated
Kirby steam assisted gravity drainage ("SAGD') project and a 12% mnority
equity ownership interest in Laricina Energy Ltd., a private oil sands conpany
focused on SAGD devel opnent in the Athabasca oil sands

Qur Kirby project has not commenced conmercial production. As a result,
all associated costs inclusive of acquisition expenditures are capitalized and
excl uded from our depletion calculation. During 2008 we capitalized costs of
$40.6 nmillion associated with the Kirby project including costs of our
regul atory application, which we filed on Septenber 26, 2008. At Decenber 31
2008 capitalized costs life-to-date for our oil sands devel opnent were $257.6
mllion conpared to $321.8 nmillion at Decenber 31, 2007. Included in the 2007
amount was our Joslyn interest which we sold on July 31, 2008

As a result of current |low crude oil prices we have reduced our 2009
capital spending on the Kirby project to $25.0 nmillion consisting primarily of
engi neering and regul atory costs associ ated with advanci ng Phase | and seismc
costs ained at expanding the overall resource base associated with this |ease
Kirby has a reserve life of over 25 years and we believe over the | onger term
oil prices will recover to justify proceeding with devel opnent. Qur regul atory
application is currently under review and we expect to receive regul atory
approval by the end of 2009. Qur board of directors will re-eval uate whether
to continue to proceed with or delay the Kirby project at that tine.

Depl etion, Depreciation, Anortization and Accretion ("DDAGA")

DDA&A of property, plant and equi prent ("PP&E") is recognized using the
uni t - of - producti on met hod based on proved reserves. For 2008 DDAGA was $640. 4
mllion or $18.29/BCE conpared to $463.7 million or $15.43/BCE in 2007. The
increase is a result of higher PP&E and production fromthe Focus acquisition.

No inpai rment of the Fund's PP&E val ues existed at Decenber 31, 2008
usi ng year-end reserves and nanagenent's estinmates of future prices. Qur
future price estimates are nore fully discussed in Note 3.

Goodwi | |

The goodwi I | bal ance of $634.0 million arose as a result of previous
corporate acquisitions and represents the excess of the total purchase price
over the fair value of the net identifiable assets and liabilities acquired

Accounting standards require the goodw || bal ance be assessed for
impairment at |east annually or nore frequently if events or changes in
circunstances indicate the bal ance night be inpaired. If such inpairnent
exists, it would be charged to incone in the period in which the inpairnent
occurs. No goodwi || inpairment exists as of Decenber 31, 2008

Asset Retirement Cbligations

We have estinmated our future asset retirement obligations based on our
net ownership interest in wells and facilities, along with the estinated cost
and timng to abandon and reclaimwells and facilities in the future. CQur
asset retirenment obligation was $207.4 nillion at Decenber 31, 2008 conpared



to $165.7 mllion at Decenber 31, 2007. The mgjority of the $41.7 million
increase was due to the addition of abandonment obligations associated with
t he Focus acquisition. The remrmi nder of the increase was due to additiona
costs from devel opnent capital activity and accretion expense of fset by
retirement costs incurred. See Note 4 for further details.

The followi ng chart shows the anortization of the asset retirement cost
and accretion of the asset retirenment obligation conpared to asset retirenent
obligations settled

($ mllions) 2008 2007
Anortization of the asset retirenment cost $20.0 $11.4
Accretion of the asset retirement obligation 11.9 6.7
Total Anortization and Accretion $31.9 $18.1
Asset Retirenent Obligations Settled $18. 3 $16. 3

Actual asset retirement costs are incurred at different tinmes conpared to
the recording of anortization and accretion charges. Actual asset retirenment
costs will be incurred over the next 66 years with the majority between 2039
and 2048. For accounting purposes, the asset retirenent cost is anortized
using a unit-of-production method based on proved reserves before royalties,
whil e the asset retirenment obligation accretes until the tine the obligation
is settled.

Taxes
Canadi an Governnent's tax changes

In 2008, the Canadi an Federal governnent introduced draft tax |egislation
that allowed for the conversion of a specified investment flowthrough
("SIFT") entity into corporate formon a tax deferred basis, defined the
provincial tax conponent of the SIFT tax, and accel erated the recognition of
the "Safe Harbour" limt. None of the above were enacted prior to the
prorogation of Parlianent in Decenber 2008. Therefore, all bills containing
the draft |egislation have | apsed

Subsequent to the year end, the Federal government has introduced draft
tax | egislation which includes the above nentioned neasures as part of
Canada' s Economic Action Plan. Wien or if this draft tax |egislation becones
substantially enacted, Enerplus will be able to recognize the tax benefit
associated with the | ower provincial tax conmponent of the SIFT tax

Future I ncone Taxes

Future incone taxes arise fromdifferences between the accounting and tax
basis of assets and liabilities. A portion of the future incone tax liability
recorded on the bal ance sheet will be recovered through earnbefjere 2011
The bal ance will be realized when future incone tax assets and liabilities are
realized or settled.

The future incone tax recovery for 2008 was $51.2 nillion conpared to
$1.0 million in 2007. The change was due to the follow ng:

- The enactnment of the SIFT tax which resulted in a future inconme tax
expense of $78.1 million in 2007

- The enactment of corporate incone tax rate reductions which resulted
ina future income tax recovery of $22.6 mllion in 2007 as conpared
to $2.7 mllion in 2008



- The sale of Joslyn in 2008 resulted in a future incone tax recovery
of $58.9 nmillion relating to the non-taxable portion of the realized
gain, along with the recognition of tax |osses previously
unrecogni zed; and

- The increnental future tax expense of $51.8 million in 2008 rel ated
to the increase in the net incone attributed to the fund

After consideration of the above itens the future tax provisions were
conpar abl e between peri ods.

Current | ncone Taxes

In our current structure paynents are nmade between the operating entities
and the Fund, which ultimately transfers both inconme and future income tax
liability to our unitholders. As a result mininmal cash incone taxes are
general |y paid by our Canadi an operating entities. However, effective January
1, 2011 we will be subject to the SIFT tax should we remain a trust.

A Canadi an inconme tax liability of $24.3 million was triggered on the
acqui sition of Focus in 2008. This liability was included in Focus' assuned
working capital at the tine of acquisition. W have accrued for the recovery
of these taxes in 2008 which constitutes the majority of the Canadi an i ncone
tax recovery.

During 2008 our U.S. operations incurred current taxes in the amount of
$47.8 million conpared to $23.0 nmillion in 2007. The increase is due to higher
net income conbined with a nodest decrease in drilling and conpletion
expendi tures for the year.

The amount of current taxes recorded throughout the year on our U S
operations is dependent upon the tinng of both capital expenditures and
repatriation of funds to Canada. Qur U. S. taxes as a percentage of cash flow,
assum ng constant working capital, were 18%in 2008 conpared to our gui dance
of 20% as a result of lower compdity prices in the fourth quarter. W expect
current income and w thhol ding taxes to average approxi mately 15% of cash fl ow
fromU S. operations in 2009 based on our current devel opment capital program
and assuming all funds are repatriated to Canada

Tax Pool s

We estimate our tax pools at Decenber 31, 2008 to be as follows:

Operating
Pool Type ($ nillions) Trust entities Tot a
COGPE $ 470 $ 165 $ 635
CDE - 670 670
ucc - 680 680
CEE - 125 125
Tax | osses and ot her 15 380 395
Forei gn tax pools - 210 210
Tot al $ 485 $2, 230 $2, 715

Net | ncone

Net income in 2008 was $888.9 million or $5.54 per trust unit conpared to
$339.7 million or $2.66 per trust unit in 2007. The $549.2 nmillion increase in
net income was primarily due to a $787.0 million increase in oil and gas sales
(net of transportation costs), $119.3 nillion increase in comodity derivative
instrument gains and a $48.3 million increase in future tax recovery,



partially offset by increased DDAA charges of $176.7 mllion, increased
royalty expense of $144.8 nmillion and increased operating costs of $58.4
mllion.

Cash Flow from Operating Activities

Cash flow from operating activities in 2008 was $1,262.8 nillion or $7.86
per trust unit conpared to $868.5 nillion or $6.80 per trust unit in 2007. The
increase is primarily due to increased comodity prices in the first three

quarters of 2008 and hi gher production vol unes.

Sel ected Financial Results

Year ended Decenber 31, Year ended Decenber 31
2008 2007

Per BCE of Operating Non-Cash Operating Non-Cash
production Cash & Ot her Cash & O her

(6:1) Fl ow( 1) Itens Tot al Fl ow( 1) Itens Tot a
Production per

day 95, 687 82, 319
Wei ght ed

aver age sal es

price (2) $65.79 % - $65.79 $50.48 $ - $ 50. 48
Royal ti es (12.27) - (12.27) (9. 49) - (9. 49)
Commodi ty

derivative

i nstruments (2.94) 4.84 1.90 0. 45 (2.21) (1.76)
Operating costs (9.51) 0.01 (9.50) (9.11) (0.01) (9.12)

CGeneral and

adm nistrative (1.68) (0.20) (1.88) (1.98) (0.28) (2.26)
I nt er est

expense, net

of interest

i ncone (0.91) 0.51 (0. 40) (1.37) 0.28 (1.09)
For ei gn exchange

gain / (loss) (0.68) (0.05) (0.73) (0. 06) 0.30 0.24
Current incone

t ax (0. 65) - (0. 65) (0.77) - (0.77)
Rest orati on and

abandonment

cash costs (0.52) 0.52 - (0.54) 0.54 -
Depl eti on

depreci ati on

anortization

and accretion - (18.29) (18.29) - (15.43) (15.43)
Future incone

tax (expense)

| recovery - 1.46 1.46 - 0.04 0.04
O her | ncone - (0.05) (0.05) - 0. 47 0. 47
Total per BOE $36.63  $(11.25) $ 25.38 $ 27.61 $(16.30) $ 11.31

(1) Cash Flow from Operating Activities before changes in non-cash
operating working capital.

(2) Net of oil and gas transportation costs, but before the effects of
commodity derivative instrunents.



Sel ect ed Annual Canadi an and U.S. Financial Results

The followi ng table provides a geographical analysis of key operating and
financial results for 2008 and 2007.

Year ended Decenber 31, 2008 Year ended Decenber 31, 2007
( CDN$
mllions,
except per
unit ampbunts) Canada u. s Tot al Canada U S Tot al
Average Daily
Pr oducti on
Vol unes
Nat ural gas
(Mcf / day) 326, 138 12,731 338, 869 251, 561 10, 693 262, 254
Crude oil
(bbl s/ day) 25, 248 9, 333 34,581 24,590 9,916 34, 506
Nat ural gas
I'i quids
(bbl s/ day) 4,627
Total daily
sal es
( BCE/ day) 84, 232 11, 455 95, 687 70, 621 11, 698 82, 319

4,627 4,104 - 4,104

Pricing (1)
Nat ural gas
(per mf) $ 8.14 $ 8.93 $ 8.17 $ 6.45 $ 6.55 $ 6.45
Crude oi l
(per bbl) $ 90.28 $ 94.09 $ 91.31 $ 62.27 $ 72.17 $ 65. 11
Nat ural gas
I'i quids
(per bbl) $ 68.93 $ - $ 68.93 $ 51.35 $ - $ 51.35

Capi t al
Expendi t ures
Devel opnent
capital and
office $ 518.2 $ 70.1 $ 588.3 $ 287.3 $ 106.4 $ 393.7
Acqui si tions
of oil and

gas
properties $ 15.2 $ 0.1 $ 15.3 $ 213.3 $ 60.9 $ 274.2
Cor porate

Acqui si -

tions $1,757.5 $ - $1,757.5

Di spositions

of oil and

gas

properties $ (504.9) $ 0.1 $(504.8) $ (6.00 $ (3.6) $ (9.6)

Revenues

O and gas

sales (1) $1,941.2 $ 363.0 $2,304.2 $1,230.4 $ 286.7 $1,517.1
Royal ti es $ (351.9) $(78.0)(2) $(429.9) $ (226.4) $(58.7)(2) $(285.1)
Commodi ty

derivative

i nstru-

ments gain/

(1 oss) $ 66.4 % - $ 66.4 $ (52.8) $ - $ (52.8)



Expenses
Operating $ 314.5 $ 18.1 $ 332.6 $ 264.4 $ 9.8 $ 274.2
General and
admi ni s-
trative $ 58.6 $ 7.1 $ 657 $ 62.6 $ 5.3 $ 67.9
Depl eti on
depreci ation
anortization
and
accretion $ 550.0 $ 90.4 $ 640.4 $ 359.8 $ 103.9 $ 463.7
Current
i ncone taxes
(recovery)/
expense $ (25.1) $ 47.8 $ 22.7 % - $ 23.0 $ 23.0
(1) Net of oil and gas transportation costs, but before the effects of
commodity derivative instrunents.
(2) Royalties include U S. state production tax.

Three Year Summary of Key Measures

Overal |, increased production volunes fromour Focus acquisition and
increased commodity prices have resulted in higher oil and gas sales, net
income and cash flow fromoperating activities during 2008 conpared to 2007
The rise in crude oil prices during 2006, 2007 and the first three quarters of
2008 contributed to higher overall sales, however gas sales noderated in 2007
as a result of lower natural gas prices. The follow ng table provides a
sunmary of net income, cash flow and ot her key neasures.

($ mllions, except per unit anpunts) 2008 2007 2006
O and gas sales(1) $2, 304. 2 $1,517.1 $1,572. 7
Net incone 888.9 339.7 544.8
Per unit (Basic)(2) 5. 54 2.66 4.48
Per unit (Diluted) 5.53 2.66 4. 47
Cash flow from operating activities 1, 262.8 868. 5 863. 7
Per unit (Basic) (2) 7.86 6. 80 7.10
Cash distributions 786. 1 646. 8 614. 3
Per unit (Basic) (2) 4.90 5. 07 5.05
Payout ratio 62% 74% 71%
Total assets 6,230.1 4,303.1 4,203.8
Long-term debt, net of cash 657. 4 725.0 679.7

(1) Net of oil and gas transportation costs, but before the effects of
commodity derivative instrunents.

(2) Based on weighted average trust units outstandi ng. Cash distributions
to unitholders per unit will not correspond to actual distributions
as a result of using the annual weighted average trust units
out st andi ng.

Liquidity and Capital Resources

Capital Markets and Enerplus' Credit Exposure



The recent turnoil in the financial nmarkets has inpacted the availability
of credit and equity in the nmarketplace. The current nmarket conditions
indicate that it may be difficult to issue additional equity or increase
credit capacity without significant costs at this time. In addition, there has
been a dranmtic reduction in crude oil and natural gas prices since the sunmer
of 2008. As a result there has been a greater enphasis on evaluating credit
capacity, credit counterparties and liquidity. W have di scussed these risks
as they relate to our credit facility, oil and gas sal es counterparti es,
financial derivative counterparties and joint venture partners bel ow.

Credit Facility

Enerplus' bank credit facility is an unsecured, covenant-based credit
agreenent with a syndicate of thirteen financial institutions, a summary of
which was filed on March 18, 2008 as a "Material docunment" on the Fund's SEDAR
profile at ww. sedar.com Of the thirteen syndicate nmenbers in Enerplus
facility, seven are nmjor Canadi an banks which represent approximtely $1.025
billion or 73% of the commtnents under the $1.4 billion facility. The
facility is extendabl e each year and is currently set to expire in Novenber
2010. Rates under the facility range between 55.0 and 110.0 basis points over
bankers' acceptance rates and are significantly |ower than rates currently
bei ng negotiated in the marketplace. At Decenber 31, 2008 we have drawn $380.9
mllion or approximately 27% of our $1.4 billion facility and have a trailing
debt-to-cash flowratio of 0.5x. Qur borrowing cost is currently 55.0 basis
poi nts over bankers' acceptance rates.

At Decenber 31, 2008 Enerplus was in conpliance with all covenants under
the credit facility. Qur exposure to our |lenders relates to their potential
inability to fund. Should a | ender be unable or choose not to fund, other
| enders have the right, but not the obligation, to increase their conmitnent
levels to cover the shortfall. Failure to fund woul d be considered a breach of
contract and could result in potential danages in favour of Enerplus, however
the |ikelihood of substantiating and receiving damages is unknown. W have not
experienced any funding issues under the facility to date.

Ol and Gas Sal es Counterparties

The Fund's oil and gas receivables are with customers in the petrol eum
and natural gas business and are subject to nornmal credit risks. Concentration
of credit risk is mtigated by nmarketing production to nunerous purchasers
under normal industry sale and paynent ternms. A credit review process is in
pl ace to assess and nonitor our counterparties' credit worthiness on a regular
basis. This process involves reviewing and ratifying our corporate credit
gui del i nes, assessing the credit ratings of our counterparties and setting
exposure limts. Wen warranted we obtain financial assurances such as letters
of credit, parental guarantees, or third party insurance to mtigate our
credit risk. This process is conpleted for both our oil and gas sales
counterparties as well as our financial derivative counterparties. For the
year ended Decenmber 31, 2008 we have nade a $1.5 nillion bad debt provision
the majority of which relates to our exposure to a Canadi an subsidi ary of
Sentroup L.P., which is currently subject to insolvency proceedings in the
u S

Fi nanci al Derivative Counterparties

The Fund is exposed to credit risk in the event of non-perfornmance by our
financial counterparties regarding our derivative contracts. The Fund
mtigates this risk by entering into transactions with najor financia
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institutions, the majority of which are nmenbers of our bank syndicate. W have
no exposure to Lehman Brothers, which is currently in insolvency proceedi ngs
We have International Swaps and Derivatives Association ("ISDA") agreenments in
place with the majority of our financial counterparties. These agreenents
provide sone credit protection in that they generally allow parties to
aggregate ampunts owing to each other under all outstanding transactions and
settle with a single net amount in the case of a credit event. Absent an | SDA
we rely on long formconfirmati ons which provide Enerplus with simlar credit
protection in terns of aggregating transactions and netting for settlenment in
the case of a credit event. At Decenmber 31, 2008 we had $128.1 nillion in

mar k-t o- mar ket assets offset by $26.4 million of nark-to-market liabilities
consi sting of net asset positions of $77.2 million with nmgjor Canadi an
institutions and $24.5 nmillion with U.S. institutions.

We will continue to nonitor devel opnents in the financial nmarkets that
could inpact the credit worthiness of our financial counterparties, however it
has recently been very difficult to foresee counterparty solvency issues. To
date we have not experienced any | osses due to non-perfornmance by our
derivative counterparties

Joint Venture Partners

We attenpt to nitigate the credit risk associated with our joint interest
recei vabl es by reviewi ng and actively followi ng up on ol der accounts. In
addition, we are specifically nmonitoring our receivables against a watch |i st
of publicly traded conpanies that have high debt-to-cash flow ratios or fully
drawn bank facilities. W do not anticipate any significant issues in the
collection of our joint interest receivables at this tine. However, if the
current |ow commodity prices and tight capital markets prevail, there is a
ri sk of increased bad debts related to our industry partners, and as a result
we have increased our bad debt provision by $1.0 nmillion

Di stribution Policy

The amount of cash distributions is proposed by nmanagenent and approved
by the Board of Directors. W continually assess distribution |levels with
respect to anticipated cash flows, debt |evels, capital spending plans and
capital market conditions. The |evel of cash w thheld has historically varied
bet ween approxi mately 10% and 40% of annual cash flow from operating
activities and is dependent upon nunerous factors, the nost significant of
whi ch are the prevailing commodity price environment, our current |evels of
production, debt obligations, funding requirenments for our devel opment capital
program and our access to equity markets.

The sharp decrease in crude oil and natural gas prices has resulted in a
decrease in our overall cash flows. This commodity price downturn, conbined
with the ongoing uncertainty and reduced access to the debt and equity
mar kets, has reinforced our belief in the inportance of maintaining strong
financial flexibility. To that end, we have reduced our nonthly cash
di stributions three tines during the last five nonths to the current |evel of
$0.18 per unit effective February 20, 2009. W intend to nanage our
di stribution levels and capital spending in order to mninmze increases in our
debt | evels and preserve our bal ance sheet strength for future acquisitions.

Al though we intend to continue to make cash distributions to our
uni thol ders, these distributions are not guaranteed. To the extent there is
taxabl e incone at the trust level, determ ned in accordance with the Canadi an
Income Tax Act, the distribution of that taxable income is non-discretionary.

Sustainability of our Distributions and Asset Base

As an oil and gas producer we have a declining asset base and therefore



rely on ongoi ng devel opnent activities and acquisitions to replace production
and add additional reserves. Qur future oil and natural gas production is

hi ghly dependent on our success in exploiting our asset base and acquiring or
devel opi ng additional reserves. To the extent we are unsuccessful in these
activities our cash distributions could be reduced.

Devel opnment activities and acquisitions may be funded internally by
wi t hhol di ng a portion of cash flow or through external sources of capital such
as debt or the issuance of equity. To the extent that we withhold cash flowto
finance these activities, the anpunt of cash distributions to our unithol ders
may be reduced. Shoul d external sources of capital becone linmited or
unavail abl e, our ability to nake the necessary devel opnent expenditures and
acquisitions to maintain or expand our asset base may be inpaired and
ultimately reduce the anmount of cash distributions

Qur 2009 devel opnment capital spending is expected to be $300 nmillion
whi ch represents a 48% decrease from 2008 spendi ng of $577.7 million. In 2009
we expect to spend $50 nmillion on initial resource investnents such as |and
acqui sitions and seisnmic to position us for devel opnent opportunities in the
future, which is not expected to add production in 2009. As a result we expect
our production to decrease to an annual average of 91,000 BOE/day and an exit
rate of 88,000 BOE/day in 2009. At this level of capital spending it will be
difficult to replace our production wthout reliance on acquisitions to
suppl ement our reserves.

Enerplus currently has approxinmately $9.5 billion of safe harbour growth
capacity within theontext of the Canadi an Government's "normal growth"
guidelines for SIFT's. This anount is calculated in reference to the conbi ned
mar ket capitalizations of Enerplus and Focus on Cctober 31, 2006 and al so
includes equity that may be issued to replace existing debt of both entities
at that tine.

Cash Flow from Operating Activities, Cash Distributions and Payout Ratio

Cash flow from operating activities and cash distributions are reported
on the Consolidated Statenents of Cash Flows. During 2008 cash distributions
of $786.1 nillion were funded entirely through cash flow of $1,262.8 mllion
Qur payout ratio, which is calculated as cash distributions divided by cash
flow, was 62% for 2008 conpared to 74%in 2007. See "Non- GAAP Measures" in
this MD&EA.

In aggregate, our 2008 cash distributions of $786.1 m|lion and our
devel opnent capital and office expenditures of $588.3 nmillion totaled $1,374.4
mllion, or approximately 109% of our cash flow of $1,262.8 million. W expect
to support our distributions and capital expenditures with our cash flow,
however we will continue to fund acquisitions and growh through additiona
debt and equity when required. W anticipate that our reduced capital spending
plans for 2009 along with our reductions in nonthly cash distributions wll
hel p mininmze any increases in debt |evels and preserve our bal ance sheet.
There will be years when we are investing capital in opportunities that do not
i medi ately generate cash flow (such as our Kirby oil sands project) where we
may al so use debt and equity to support the investnent. Despite our 2008 cash
flow being | ess than the aggregate of our cash distributions and devel opnent
capital, we continue to have conservative debt levels with a trailing twelve
nonth debt-to-cash flow ratio of 0.5x at Decenber 31, 2008 and an annualized
fourth quarter 2008 debt-to-cash flowratio of 0.7x

For the year ended Decenber 31, 2008 our net inconme exceeded our cash
di stributions by $102.8 million whereas in 2007 our cash distributions
exceeded our net income by $307.1 nmillion. Non-cash itenms, such as changes in
the fair value of our derivative instrunents and future income taxes, cause
net inconme to fluctuate between periods but do not inpact cash flow from
operations. In addition, other non-cash charges such as DDA&A are not a good
proxy for the cost of nmintaining our productive capacity as they are based on
the historical costs of our PP& and not the fair market value of replacing



those assets within the context of the current environnent.

It is not possible to distinguish between capital spent on naintaining
productive capacity and capital spent on growth opportunities in the oil and
gas sector due to the nature of reserve reporting, natural reservoir declines
and the risks involved with capital investnent. As a result we do not
di stingui sh mai ntenance capital separately from devel opnent capital spending
The | evel of investnent in a given period may not be sufficient to replace
productive capacity given the natural declines associated with oil and natural
gas assets. In these instances a portion of the cash distributions paid to
uni thol ders nay represent a return of the unitholders' capital

The follow ng table conpares cash distributions to cash flow and net
i ncone.

($ mllions, except per unit anpunts) 2008 2007 2006
Cash flow from operating activities $1,262.8 $ 868.5 $ 863.7
Cash Distributions 786.1 646. 8 614. 3

Excess of cash fl ow over cash

di stributions $ 476.7 $ 221.7 $ 249.4
Net incone $ 888.9 $ 339.7 $ 544.8
Excess/ (shortfall) of net inconme over

cash distributions $ 102.8 $ (307.1) $ (69.5)

Cash distributions per weighted average

trust unit $ 490 $ 507 $ 505

Payout ratio (1) 62% 74% 71%

(1) Based on cash distributions divided by cash flow from operating
activities.

Asset Retirenent Costs

Actual asset retirement costs incurred in the period are deducted for the
purposes of calculating cash flow Differences between actual asset retirenent
costs incurred and the anortization and accretion of the asset retirenent
obligation are discussed in the Asset Retirenent Obligations section of this
MD&A and Note 4.

Long- Ter m Debt

Long-term debt at Decenmber 31, 2008 was $664.3 nillion, a decrease of
$62.4 million from%$726.7 mllion at Decenber 31, 2007. Long-term debt at
Decenber 31, 2008 was conprised of $380.9 nmillion of bank indebtedness and
$283.4 million of senior unsecured notes. Qur bank indebtedness decreased by
$116.5 million year-over-year nmainly due to proceeds received fromthe Joslyn
di sposition of $502.0 nmillion which was partially offset by additional debt of
$330.9 million acquired in the Focus acquisition. Qur senior unsecured notes
are conprised of our US$175 million senior notes and our US$54 million senior
notes. The change in period end foreign exchange rate resulted in an increase
in the carrying value of our senior notes to $283.4 nmillion conpared to $229.3
mllion at Decenber 31, 2007.

Qur working capital, excluding cash, at Decenber 31, 2008 increased
$147.2 million conpared to Decenber 31, 2007 primarily due to an increase in
our deferred financial assets relating to our financial derivative contracts
Excl udi ng deferred financial assets and credits, our working capital decreased
by $16.4 nmillion conpared to the prior year. This is primarily due to an
increase in future incone taxes payable offset slightly by a decrease in



di stributions payable and an increase in accounts receivabl e.
We continue to maintain a conservative bal ance sheet as denpnstrated

bel ow with over $1.0 billion in unused credit capacity under our current
facility:

Year Year
ended ended
Dec. 31, Dec. 31
Fi nanci al Leverage and Coverage 2008 2007
Long-termdebt to trailing 12 nonth cash flow 0.5 x 0.8 x
Long-term debt to annualized fourth quarter cash flow 0.7 x 0.9 x
Cash flow to interest expense (12 nonth trailing) 46.5 X 25.8 x
Long-term debt to long-term debt plus equity 13% 22%

Long-term debt is neasured net of cash.

At Decenber 31, 2008 Enerplus had a $1.4 billion unsecured covenant based
termbank facility maturing Novenber 2010, through its wholly-owned subsidiary
Ener Mark Inc. We have the ability to extend the facility each year or repay
the entire balance at the end of the term Due to the volatility in the credit
markets we chose not to extend the termof the credit facility this year. The
facility carries floating interest rates that we expect to range between 55.0
and 110.0 basis points over bankers' acceptance rates, depending on Enerpl us'
rati o of senior debt to earnings before interest, taxes and non-cash itens.

Paynents with respect to the bank facilities, senior unsecured notes and
other third party debt have priority over claims of, and future distributions
to, the unitholders. Unitholders have no direct liability should cash flow be
insufficient to repay this indebtedness. The agreements governing these bank
facilities and senior unsecured notes stipulate that if we default or fail to
conply with certain covenants, the ability of the Fund's operating
subsidiaries to make paynents to the Fund and consequently the Furd'ls ty
to make distributions to the unitholders may be restricted. At Decenber 31
2008 we were in conpliance with our debt covenants, the nost restrictive of
which limts our long-termdebt to three tines trailing cash flow including
acquisition cash flows. Refer to "Debt of Enerplus" in our Annual |nformation
Form for the year ended Decenber 31, 2008 for a detail ed description of these
covenants.

Princi pal payments on Enerplus' senior unsecured notes are required
comrencing in 2010 and are nore fully discussed bel ow under "Commitnents" and
Note 13

We continue to have adequate liquidity to fund planned devel opnent
capi tal spending for 2009 through a conbination of cash flow retained by the
busi ness and debt, if needed

Commi t ment s

We have contracted to transport 143 Mvef/day of natural gas on the
TransCanada systemin Al berta, 70 Mktf/day on TransGas in Saskatchewan, 48
Mvef/day in B.C via Spectra, as well as 9 Mkf/day on the Alliance pipeline to
the U.S. M dwest.

Qur gas supply dedicated to aggregator sales contracts will decline in
2009 to approximately 6% of gas production (22.0 Mkf/day), down from nore
than 20%in 2008. The early truncation of the ProGas and Cargill aggregator
pool s | eaves Pan-Al berta as the only remaini ng aggregator. Under these
arrangenents, we receive a price based on the average netback price of the
pool, net of transportation costs incurred by the aggregator, for the life of
the reserves.

In addition, we also have a contract to transport a m ni rum of 2,480
bbl s/ day of crude oil fromfield locations to suitable nmarketing sales points



within western Canada.

Qur Canadian and U. S. office | eases expire in 2014 and 2011 respectively.
Annual costs of these | ease commitments include rent and operating fees. The
Fund's comitnents, contingencies and guarantees are nore fully described in
Note 13

As at Decenmber 31, 2008 Enerplus has the follow ng m ni rum annua
commitments including | ong-term debt:

Tot al
Committ-
M ni mum Annual Conmitnent Each Year ed
---------------------------------------------- after
($ mllions) Tot al 2009 2010 2011 2012 2013 2013
Bank credit
facility(1) $380.9 $ - $380.9 $ -8 - 8 - $ -
Seni or unsecured
not es(1) (2) 323.2 - 53.7 64.6 64.6 64.6 75.7
Pi pel i ne
conmi t nents 62.7 18.8 11.8 9.1 6.7 5.4 10.9
Processi ng
conmi t nents 25.6 7.6 7.7 7.3 3.0 - -
O fice | eases 69. 6 8.7 11.7 12.5 12.6 12.6 11.5
Tot al

conmi t ment s( 3) $862.0 $ 35.1 $465.8 $ 93.5 $ 86.9 $82.6 $ 98.1

(1) Interest paynments have not been included since future debt |evels and
interest rates are not known at this tine.

(2) Includes the economic inpact of derivative instruments directly
related to the senior unsecured notes (CCI RS and foreign exchange
swap - see Note 12).

(3) Crown and surface royalties, |ease rentals, mneral taxes, and
abandonment and recl anmation costs (hydrocarbon production rights)
have not been included as amounts paid depend on future ownership
production, prices and the |egislative environnent.

Accurul ated Deficit

We have historically paid cash distributions in excess of accunul ated
earnings as cash distributions are based on the actual cash flow generated in
t he period, whereas accunul ated earnings are based on net income which
includes non-cash itens such as DDA&A charges, derivative instrunent
mar k-t o- mar ket gai ns and | osses, unit based conpensati on charges and future
income tax provisions.

Trust Unit Information

We had 165,590,000 trust units outstanding at Decenber 31, 2008 conpared
to 129,813,000 trust units outstanding at Decermber 31, 2007

Included in the Decenber 31, 2008 outstanding units were 30,150,000 units
i ssued on February 13, 2008 to acquire Focus. |In addition 9,087,000
exchangeabl e partnership units were assuned on the Focus acqui sition which
becane exchangeable into Enerplus trust units at the ratio of 0.425 of a trust
unit for each partnership unit. During 2008 1,849,000 partnership units were
converted into 786,000 trust units, leaving 7,238,000 partnership units
out standi ng at Decenber 31, 2008 representing the equival ent of 3,076, 000
trust units.



In addition 1,881,000 trust units (2007 - 1,307,000) were issued pursuant
to the Trust Unit Monthly Distribution Reinvestnent and Unit Purchase Pl an
("DRIP') and the trust unit rights incentive plan, net of redenptions. This
resulted in $70.5 nmillion (2007 - $56.8 million) of additional equity to the
Fund. For further details see Note 10

The wei ghted average basic nunmber of trust units outstanding during 2008
was 160, 589, 000 conpared to 127,691, 000 trust units during 2007. At February
20, 2009 we had 165, 707,000 trust units outstanding including the equival ent
limted partnership units.

| ncone Taxes

The following is a general discussion of the Canadian and U. S. tax
consequences of hol ding Enerplus trust units as capital property. The summary
is not exhaustive in nature and is not intended to provide |egal or tax
advi ce. Investors or potential unitholders should consult their own |egal or
tax advisors as to their particular tax consequences

Canadi an Uni t hol ders

We qualify as a mutual fund trust under the Incone Tax Act (Canada) and
accordingly, trust units of Enerplus are qualified investnents for RRSPs,

RRI Fs, RESPs, DPSPs and TFSAs. Each year we have historically transferred al
of our taxable income to the unitholders by way of distributions.

In conmputing income, unitholders are required to include the taxable
portion of distributions received in that year. An investor's adjusted cost
base ("ACB") in a trust unit equals the purchase price of the trust unit |ess
any non-taxabl e cash distributions received fromthe date of acquisition. To
the extent a unitholder's ACB is reduced bel ow zero, such anpbunt will be
deenmed to be a capital gain to the unitholder and the unitholder's ACB will be
brought to $nil

We paid $4.89 per trust unit in cash distributions to unitholders on
record during 2008. For Canadi an tax purposes, approxi mately 2% of these
di stributions, or $0.08 per trust unit was a tax deferred return of capital,
approxi mately 98% or $4.81 per trust unit was taxable to unithol ders as other
income, and there was no eligible dividend incone.

For 2009, we estinate that 95% of cash distributions will be taxable and
5%w |l be a tax deferred return of capital. Actual taxable anpbunts nmay vary
dependi ng on actual distributions which are dependent upon, anobng ot her
t hi ngs, production, conmodity prices and cash fl ow experienced throughout the
year.

U. S. Unithol ders

U. S. unithol ders who received cash distributions were subject to at |east
a 15% Canadi an wi t hhol ding tax. The withholding tax is applied to both the
taxabl e portion of the distribution as conputed under Canadi an tax |aw and the
non-taxabl e portion of the distribution. U S. taxpayers nmay be eligible for a
foreign tax credit with respect to Canadi an w t hhol ding taxes paid

For U. S. taxpayers the taxable portion of cash distributions are
considered to be a dividend for U S. tax purposes. For nost U S. taxpayers
this should be a "Qualified Dividend" eligible for the reduced tax rate. The
15% preferred rate of tax on "Qualified Dividends" is currently scheduled to
expire in 2010. Wt are unable to deterni ne whether or to what extent the
preferred rate of tax on "Qualified Dividends" nay be exdend

We paid US$4. 77 per trust unit to U S residents during the 2008 cal endar
year of which 8% or US$0.38 per trust unit was a tax deferred return of
capital and 92% or US$4.39 per unit was a taxable qualified dividend

For 2009, we estinmate that 90% of cash distributions will be taxable to
nost U.S. investors and 10%will be a tax deferred return of capital. Actua



t axabl e amobunts may vary dependi ng on actual distributions which are dependent
upon production, commopdity prices and cash flow experienced throughout the
year.

Quarterly Financial |Information

In general, crude oil and natural gas sales increased from 2007 to md
2008 due to increased production and increased commodity prices. G| and gas
sal es decreased during the second half of 2008 as a result of the sharp
decline in commpdity prices

Net income has been affected by fluctuating commodity prices and risk
managenent costs, the fluctuating Canadi an dollar, higher operating costs and
changes in future tax provisions due to the SIFT tax and corporate rate
reductions. Furthernore, changes in the fair value of our commodity derivative
instruments and other financial instruments cause net incone to continually
fluctuate between quarters.

Quarterly Financia

I nformation Ol and Net | ncone
(CDN$ millions, except Gas Net Per Trust Unit
per trust unit anounts) Sal es(1) I ncome Basi ¢ Di | uted
2008
Fourth Quarter $ 418.3 % 189.5 % 1.15  $ 1.15
Third Quarter 647.8 465. 8 2.82 2.82
Second Quarter 734. 4 112. 2 0. 68 0. 68
First Quarter 503.7 121.4 0. 82 0. 82
Tot al $2,304.2 $ 888.9 % 5.54 % 5.53
2007
Fourth Quarter $ 389.8 $ 98.7 % 0.76 % 0.76
Third Quarter 364.8 93.0 0.72 0.72
Second Quarter 382.5 40. 1 0.31 0.31
First Quarter 380.0 107.9 0. 88 0. 87
Tot al $1,517.1 $ 339.7 % 2.66 % 2.66

(1) Net of oil and gas transportation costs, but before the effects of
commodity derivative instrunents

Sunmary Fourth Quarter |nformation

In conparing the fourth quarter of 2008 with the same period in 2007

- Average daily production increased 21%to 97,702 BOE/day primarily
due to the acquisition of Focus.

- The average selling price per BCE decreased 11%to $46.54 due to a
significant drop in crude oil prices in the fourth quarter of 2008.

- Cash flow increased to $258.5 million in 2008 conpared to
$205.1 million in 2007 due to increased production offset by |ower
crude oil prices.

- Net income increased 92% fromthe fourth quarter of 2007 to
$189.5 million due to increased commodity derivative instrunent
gai ns and increased production.

- The payout ratio decreased 19% conpared to the fourth quarter of
2007 as a result of higher cash flow during the fourth quarter of
2008

- Cash distributions per unit were reduced during the fourth quarter



of 2008 which resulted in a 20% decrease fromthe fourth quarter of
2007.

- Oper ati ng expenses, including non-cash anmounts, increased by 10%to
$9. 44/ BOE from $8.57/BCE during the fourth quarter of 2007 due to
increased service rig activity and repairs and nai nt enance.

- &RA expenses, including non-cash amounts, decreased 14% on a BOE
basis to $1.89/BOE from $2.21/BCE in the fourth quarter of 2007 due
to | ower conpensation costs.

- Devel opnent capital spending increased 89% conpared to the fourth
quarter of 2007 due to a larger capital devel opnent programthat
i ncl uded the Focus properties, along with accel erated capital
spendi ng at several |ocations.

The follow ng tables provide an analysis of key financial and operating
results for the three nonths ended Decenber 31, 2008 and 2007.

Three Months Three Months

Ended Ended
Decenber 31, Decenber 31,
(CDN$ millions, except per unit anmounts) 2008 2007
Fi nanci al (000's)
Net | ncone $ 189.5 $ 98.7
Cash Flow from Operating Activities $ 258.5 $ 205.1
Cash Distributions to Unithol ders(1) $ 167.0 $ 163. 4
Fi nanci al per Unit(2)
Net | ncone $ 1.15 $ 0.76
Cash Flow from Operating Activities $ 1.56 $ 1.58
Cash Distributions to Unithol ders(1) $ 1.01 $ 1.26
Payout Rati o(3) 65% 80%
Aver age Daily Production 97,702 80, 959
Sel ected Financial Results per BCE(4)
Ol and Gas Sal es(5) $ 46. 54 $ 52. 33
Royal ti es (8.61) (9.83)
Commodi ty Derivative Instrunments 3.54 (0.08)
Operating Costs (9. 46) (8.53)
CGeneral and Administrative (1.71) (1.94)
Interest and Forei gn Exchange (2.73) (1.70)
Taxes 0.92 (1.70)
Rest orati on and Abandonment (0.53) (0.75)
Cash Flow from Operating Activities
bef ore changes in non-cash working capital $ 27. 96 $ 27. 80
Wi ght ed Average Number of Units
Qut st andi ng (t housands) 165, 373 129, 658
Devel opnment Capit al 200. 3 106. 1
Net Wells Drilled 174 76
Success Rate 99% 100%

Aver age Benchnark Pricing
AECO natural gas - nonthly index (CDN$/Mf) $ 6.79
AECO natural gas - daily index (CDN$/Mf) $ 6. 68

@ &



NYMEX natural gas - nonthly NX3 index
(USS$/ Mef) $ 6.77 % 7.03
NYMEX natural gas - nmonthly NX3 index: CDN$

equi val ent ( CDN$/ Mcf) $ 8.26 % 6. 89
WPl crude oil (US$/bbl) $ 58.73 % 90. 68
WI'l crude oil: CDN$ equival ent ( CDN$/ bbl) $ 71.62 % 88. 90
CDN$/ US$ exchange rate 0. 82 1.02

(1) Calcul ated based on distributions paid or payable. Cash distributions
to unitholders per unit may not correspond to actual distributions of
$1.01 per trust unit as a result of using the annual wei ghted average
trust units outstanding.

(2) Based on wei ghtedverage trust units outstanding.

(3) Based on cash distributions divided by cash flow from operating
activities.

(4) Non-cash anmounts have been excl uded

(5) Net of oil and gas transportation costs, but before the effects of
commodity derivative instrunents.

Sel ected Quarterly Canadian and U S. Financial Results

( CDN$ Three nont hs ended Three nmont hs ended
mllions, Decenber 31, 2008 Decenber 31, 2007
except per
unit ampunts) Canada u. s Tot al Canada U S Tot al

Average Daily
Producti on Vol unes
Nat ural gas
(Mef/ day) 333, 046 13, 393 346, 439 245, 219 12,196 257, 415
Crude oil

(bbl s/ day) 26,122 9,312 35, 434 24,248 9,973 34, 221
Nat ural gas

I'i quids

(bbl s/ day) 4,529 - 4,529 3,836 - 3,836
Total daily

sal es

( BOE/ day) 86, 158 11, 544 97,702 68, 953 12, 006 80, 959

Pricing(1)
Nat ural gas
(per Mf) $ 7.01 $ 481 $ 6.92 $ 591 $ 598 $ 5091
Crude oi l
(per bbl) $ 54.85 $ 56.02 $ 55.16 $ 68.94 $ 80.16 $ 72.21
Nat ural gas
l'i quids
(per bbl) $ 43.55 $ - $ 43.55 $ 58.12 $ - $ 58.12

Capi t al
Expendi t ures
Devel opnent
capital and
office $ 186.7 $ 18.1 $ 204.8 $ 94.3 $ 13.7 $ 108.0
Acqui si tions
of oi
and gas
properties $ 1.3 % 0.1 $ 1.4 $ 5.0 $ 0.1 $ 5.1
Di spositions



of oi
and gas
properties $ (0.2) $ - $ (0.2) $ (0.4 3% (3.6) $ (4.0

Revenues

O and gas

sal es(1) $ 364.4 $ 53.9 $ 418.3 $ 309.5 $ 80.3 $ 389.8
Royal ti es $ (65.8) $(11.6)(2) $ (77.4) $ (56.1) $(17.1)(2) $ (73.2)
Commodi ty

derivative

i nstru-

ments gain/

(1 oss) $ 161.2 $ - $ 161.2 $ (48.8) $ - $ (48.8)

Expenses
Qperating $ 80.0 $ 4.8 % 84.8 $ 61.0 $ 2.8 $ 63.8
Ceneral and
admi ni s-
trative $ 13.9 $ 3.1 $ 17.0 $ 16.5 $ (0.1 $ 16.4
Depl eti on
depreci ati on
anortization

and

accretion $ 142.9 $ 24.1 $ 167.0 $ 89.9 $ 21.8 $ 111.7
Current
i ncome
t axes $ (8.2 % (0.1) $ (8.3 % -8 12.6 $ 12.6

(1) Net of oil and gas transportation costs, but before the effects of
commodity derivative instrunents.
(2) Royalties include U S. state production tax.

Critical Accounting Policies

The financial statements have been prepared in accordance with GAAP. A
summary of significant accounting policies is presented in Note 1. A
reconciliation of differences between Canadi an and United States GAAP is
presented in Note 15. Myst accounting policies are nandated under GAAP
however, in accounting for oil and gas activities, we have a choi ce between
the full cost and the successful efforts methods of accounting.

We apply the full cost nethod of accounting for oil and natural gas
activities. Under the full cost nmethod of accounting, all costs of acquiring,
expl oring and devel oping oil and natural gas properties are capitalized

i ncl udi ng unsuccessful drilling costs and adm nistrative costs associated with
acqui sitions and devel opnent. Under the successful efforts nethod of
accounting, all exploration costs, except costs associated with drilling

successful exploration wells, are expensed in the period in which they are
incurred. The difference between these two nethodol ogies is not expected to be
significant to the Fund's net incone or net inconme per unit as the majority of

the Fund's drilling activity is not exploratory in nature and is nore focused
on low risk devel opment drilling that has traditionally achieved high success
rates.

Under the full cost method of accounting, an inpairment test is applied
to the overall carrying value of property, plant and equi pnment, on a country
by country cost centre basis with the reserves valued using estinmated future
comodity prices at period end. Under the successful efforts nethod of
accounting, the costs are aggregated on a property-by-property basis. The
carrying val ue of each property is subject to an inpairnent test. Each nethod
of accounting nmay generate a different carrying value of property, plant and
equi pnent and a different net incone depending on the circunstances at period



end. Net costs related to operating and adm nistrative activities during the
devel opnent of large capital projects are capitalized until commrercial
production has conmenced and are tested for inpairnment separately under full
cost accounting.

Critical Accounting Estinates

The preparation of financial statements in accordance with GAAP requires
nmanagenent to nmake certain judgnments and estinmates. Due to the tining of when
activities occur conpared to the reporting of those activities, nanagenent
nmust estimate and accrue operating results and capital spending. Changes in
t hese judgnments and estinmates could have a material inpact on our financial
results and financial condition

Reserves

The process of estimating reserves is critical to several accounting
estimates. It requires significant judgnents based on avail abl e geol ogi cal
geophysi cal , engi neering and econonic data. These estinmates may change
substantially as data from ongoi ng devel opnment and production activities
becones avail abl e, and as econom ¢ conditions inpacting oil and gas prices
operating costs and royalty burdens change. Reserve estinates inmpact net
i ncone through depletion, the determ nation of asset retirenent obligations
and the application of an inmpairnment test. Revisions or changes in the reserve
estimates can have either a positive or a negative inpact on net inconme and
the asset retirenment obligation

Asset Retirement Obligation

Managenent cal cul ates the asset retirement obligation based on estinated
costs to abandon and reclaimits net ownership interest in all wells and
facilities and the estinated tinming of the costs to be incurred in future
periods. The fair value estimate is capitalized to PP&E as part of the cost of
the related asset and anortized over its useful life.

Busi ness Conbi nati ons

Managenent makes various assunptions in determning the fair val ues of
any acquired conpany's assets and liabilities in a business conbination. The
nost significant assunptions and judgnents nmade relate to the estimation of
the fair value of the oil and gas properties. To deternmine the fair val ue of
these properties, we estimate (a) oil and gas reserves in accordance with N
51-101 reserve standards, and (b) future prices of oil and gas.

Commodity Prices

Managenent's estinates of future crude oil and natural gas prices are
critical as these prices are used to deternmine the carrying amount of PP&E
assess inpairment in our cost centers, and determine the change in fair value
of financial contracts. Managenent's estinmates of prices are based on the
price forecast fromour reserve engineers and the current forward market.

Trust Unit Rights

Managenent cal cul ates the fair value of rights granted under our trust
unit rights incentive plan using a binonial lattice option-pricing nodel. This
process involves the use of significant estimtes and assunptions whi ch may
change over time. The val ues cal cul ated under the option-pricing nodel nay not
reflect the actual value realized by trust unit rights holders, especially in
ti mes of decreasing commodity prices and trust unit val ues.



Derivative Financial |Instrunents

We utilize derivative financial instrunments to nmanage our exposure to
market risks relating to conmodity prices, foreign currency exchange rates and
interest rates. Fair values of derivative contracts fluctuate depending on the
underlyingestinmate of future commodity prices, foreign currency exchange
rates, interest rates and counterparty credit risk.

RECENT CANADI AN ACCOUNTI NG AND RELATED PRONOUNCEMENTS
Current Year Accounting Changes

Ef fective January 1, 2008, the Fund adopted three new accounting
standards that were issued by the Canadian Institute of Chartered Accountants
("ClI CA"): Handbook Section 1535, Capital Disclosures, Section 3862, Financia
Instrunents - Disclosures and Section 3863, Financial Instrunments -
Presentation

Capital Disclosures

Section 1535 establishes standards for disclosing information regarding
an entity's capital and how it is nanaged.

Financial Instrunents - Disclosures, Financial Instrunents - Presentation

Sections 3862 and 3863 establish standards for enhancing financial
statenents users' understanding of the significance of financial instruments
to an entity's financial position, performance and cash flows. They require
that entities provide disclosures regarding the nature and extent of risks
arising fromfinancial instruments to which they are exposed both during the
reporting period and at the bal ance sheet date, as well as how the entities
nanage those risks.

These standards were adopted prospectively.
Fut ure Accounting Changes
Goodwi || and | ntangi bl e Assets

In February 2008, the ClICA issued Section 3064, Goodwill| and Intangible
Assets, replacing Section 3062, Goodwill and Cther |ntangible Assets and
Section 3450, Research and Devel opnent Costs. The new Section will be
effective on January 1, 2009. Section 3064 establishes standards for the
recogni tion, nmeasurenent, presentation and disclosure of goodwi |l and
intangi bl e assets subsequent to its initial recognition. Standards concerning
goodwi I | are unchanged fromthe standards included in the previous Section
3062. The Trust is currently evaluating the inpact of the adoption of this new
Section, however does not expect a naterial inpact on its Consolidated
Fi nanci al Statenents.

Convergence of Canadi an GAAP with International Financial Reporting
Standards ("1 FRS")

In 2006, Canada's Accounting Standards Board (AcSB) ratified a strategic
plan that will result in Canadi an GAAP being converged with I FRS by 2011 for
public reporting entities. On February 13, 2008 the AcSB confirnmed that |FRS
will be required for public conmpani es beginning January 1, 2011.

In order to neet our reporting requirenents and transition to | FRS we
have established a project team conprised of individuals from Fi nance



Information Systens and Business Sol utions, Tax, Investor Relations and
Managenent. Qur transition plan consists of four nain phases:

- An | FRS di agnostic phase which involves an assessnent of the
di fferences between Canadi an GAAP and | FRS

- An assessnent and sel ecti on phase whereby we will determne
accounting policies for transition and our continuing |IFRS accounting
policies,

- An eval uation of our information systens, business processes,
procedures and controls to support the new reporting standards, and

- Trai ni ng and devel opnent.

To date we have conpl eted our | FRS di agnostic assessnment and have started
to anal yze and identify accounting policy choices, which include assessing the
i mpact on information systenms and busi ness processes. W have al so provided
training to certain business groups which are inpacted. W intend to generate
financial information in accordance with | FRS during 2010 to provide
conparative information for the 2011 financial statenments.

The transition fromcurrent Canadian GAAP to IFRS is a significant
undertaking that may materially affect our reported financial position and
results of operations. As we have not yet determ ned our accounting policies,
we are unable to quantify the inpact of adopting | FRS on our financial
statenents. In addition, due to anticipated changes to | FRS and | nternationa
Accounting Standards prior to our adoption of IFRS, our plan is subject to
change based on new facts and circunstances that arise after the date of this
MD&A.

RI SK FACTORS AND RI SK MANAGEMENT
Commodity Price Risk

Enerplus' operating results and financial condition are dependent on the
prices we receive for our crude oil and natural gas production. These prices
have fluctuated widely in response to a variety of factors including globa
and donmestic denand, weather conditions, the supply and price of inported oi
and liquefied natural gas, the production and storage |evels of North Anerican
natural gas, political stability, transportation facilities, the price and
availability of alternative fuels and governnent regul ations.

We may use financial derivative instrunents and ot her hedgi ng nechani sns
to help limt the adverse effects of natural gas and crude oil price
volatility. However, we do not hedge all of our production and expect
there will always be a portion that renmins un-hedged. Furthernore, we
may use financial derivative instrunents that offer only linted
protection within selected price ranges. To the extent price exposure is
hedged, we may forego the benefits that woul d ot herwi se be experienced if
commodity prices increase, and may be exposed to risk of default by the
counterparties. Refer to the "Price Ri sk Managenent" section

Credit Facility Risk and Credit Exposure

Recent economi ¢ conditions have negatively affected the availability of
credit and increased the risk that certain counterparties for our oil and gas
sal es, financial derivatives, and our operating partners nay fail to pay.

Ener pl us has drawn only approximately 27% of its $1.4 billion bank credit
facility at December 31, 2008. Al so approxinmately 70% of the conmitnents
under this facility are represented by major Canadi an banks which are
considered to be anbng the npbst sound credit providers. Wen the tine
comes to renew our banking facility we expect to pay higher rates and



there is no guarantee that all our banks will renew at their current
conmi tment | evel s.

There are normal credit risks with receivabl es associated with our
product sales, derivative contracts, insurers and joint venture partners
We mitigate these risks through diversification and revi ew processes that
assess and nonitor our counterparties' credit worthiness on a regul ar
basis. If the current |ow commpdity prices and uncertain credit nmarkets
prevail there is a risk of increasing bad debts

See the "Liquidity and Capital Resources" section for further infornmation
related to our credit facility and credit exposure.

Access to Capital Markets

Hi storically access to capital has allowed us to fund a portion of our
acqui sitions and devel opnent capital programthrough equity and debt and as a
result, distribute the majority of our cash flow to our unithol ders. Recently,
with gl obal capital markets in turmoil and the sharp decline in comodity
prices, we have chosen to reduce our reliance on the capital markets by
bal anci ng the | evel of capital spending and distributions nore closely to our
cash flow. Nonetheless, it will be difficult to pursue material acquisitions
and val ue creation opportunities wthout accessing the capital markets in the
future. W& expect the debt markets will recover but the cost of debt financing
will increase and credit capacity may be tight for the next few years. The
equity capital nmarkets are showi ng some signs of recovery however, equity
i ssues are generally at higher discounts and smaller sizes than previously
experienced. Equity nmarket receptivity depends in |large part upon the narket's
expectation for oil and natural gas prices. Continued access to capital is
al so dependent on our ability to maintain our track record of perfornance and
to denonstrate the advantages of the acquisition or devel opment programthat
we are financing at the tine.

We are listed on the Toronto and New York stock exchanges and maintain an
active investor relations program

We maintain a prudent capital structure by retaining a portion of cash
flow forcapital spending and utilizing the equity markets when deened
appropri ate.

Ol and Gas Reserves and Resources Risk

The value of our trust units are based on, anong other things, the
underlying value of the oil and gas reserves and resources. Geol ogical and
operational risks along with product price forecasts can affect the quantity
and quality of reserves and resources and the cost of ultimately recovering
t hose reserves and resources. Lower crude oil and natural gas prices nmay
increase the risk of wite-downs for our oil and gas property investnents.
Regul atory changes to reporting practices can also result in reserve or
resource wite-downs.

We strive to acquire low risk, properties with a high proportion of
proved reserves, positive operating netrics, long reserve |lives and

predi ctable production. Sinmlarly, we generally participate in |lower-risk
devel oprment projects. If we do engage in exploration it is usually

in areas where there is potential for |arger scale resource devel opnent

i f successful

Each year, independent engineers evaluate a significant portion of our
proved and probable reserves as well as the resources attributable to our



oi | sands properties.

Sproul e Associates Limted ("Sproule") evaluated 93% of the total proved
pl us probabl e value (discounted at 10% of our Canadi an conventi ona
year-end reserves, in accordance with NI 51-101 and has revi ewed t he
remai nder of the reserves which Enerplus evaluated internally.

Net herl and, Sewel|l & Associates Inc. ("NSA") of Dallas, Texas, eval uated
100% of the reserves attributed to our assets in the United States and
utilized Sproule's forecast and constant price and cost assunptions as of
Decenber 31, 2008 to mmintain consistency. G.J Petrol eum Consultants Ltd
("AJ") evaluated the resources attributable to all our oil sands areas.
The Reserves Conmmittee of the Board of Directors has reviewed and
approved the reserve and resource reports of the independent eval uators.

Strategy Post 2010

We continue to evaluate alternatives to our income trust structure beyond
2010 in response to the Canadi an Federal Governnent's plan to tax incone
trusts effective January 1, 2011

We are currently hesitant to make structural changes for the next two
years unl ess opportunities arise, as we believe this exenption period has
val ue for our unitholders. Unless circunstances change within the current
capital nmarkets or the regulatory, tax or political environment, we wll nost
likely convert into a dividend paying corporation however, we are keeping our
options open at this tine.

We do not expect the conversion to a corporation to have a nmjor inpact
on our underlying operating strategy or business affairs. W expect such a
conversi on can be achieved without creating a taxable event for nopst
uni t hol ders. However, going forward, the tax treatment of our distributions or
di vidends nay be different for our unithol ders/sharehol ders depending on their
jurisdiction and whether they are holding their investnent in a taxable
account or tax-deferred account.

After 2010, the applicable Canadian income tax rate at the entity |eve
will be simlar whether we renmain a trust or convert to a corporation. The
nost inportant variables that will determne the | evel of cash taxes incurred
in a given year will be the price of crude oil and natural gas, capita
spendi ng and the anpbunt of tax pools at the tinme of conversion

Wth the current forward market for comodity prices and our current
plans with respect to production, costs and capital spending, we woul d not
expect a significant change to our overall tax costs until 2013 even if we
were to convert to a corporation during 2010. Even after 2013 we expect our
capital spending will help shelter taxes and woul d expect cash taxes to
average around 15% of cash flow, which is not dissinmlar to other oil and gas
producti on conpani es.

If crude oil and natural gas prices were to strengthen beyond the |evels
anticipated by the current forward narket, our tax pools would be utilized
nore qui ckly and we may experience higher than expected cash taxes

We nust enphasize it is difficult to give guidance on future taxability
as we operate within an industry that constantly changes given acquisitions,
di vest ments, capital spending, distributions and overall conmmodity prices.

Regul atory Ri sk

CGovernment royalties, incone tax |laws, environmental |aws and regul atory
requirements can have a significant financial and operational inpact on us. In
the province of Alberta a newroyalty regine cane into effect on January 1
2009. The Canadi an Federal Governnent enacted a new tax on publicly traded
income trusts and linmted partnerships, the SIFT tax, effective January 1,
2011. In early 2008 the Canadi an government presented a long termplan to
reduce greenhouse gas em ssions, with the intent of issuing draft regulations



in the fall of 2008. The draft regul ati ons have been del ayed as the federa
government considers aligning its approach in this area with that of the new
adm nistration in the U S. Accordingly the cost inpact to our business remains
uncertain.

Qur operations expose us to possible regulatory changes and greater
enphasi s on regul atory requirements by both the Canadi an and U.S. governnents.
As an oil and gas producer, we are subject to a broad range of regulatory
requirenents. Simlarly, as a mutual fund trust, we have a unique structure
that is vulnerable to changes in legislation or incone tax |aw

Al t hough we have no control over these regulatory risks, we continuously
nmoni tor changes in these areas by participating in industry

organi zations, conferences, exchanging information with third party
experts and enploying qualified individuals to assess the inpact of such
changes on our financial and operating results. In 2008 we also initiated
an extensive review of the regulatory conpliance obligations across our
full business in all jurisdictions. We intend to conplete this reviewin
2009.

Producti on Repl acenent Ri sk

Ol and natural gas reserves naturally deplete as they are produced over
time. Qur ability to replace production depends on our success in acquiring
new reserves and resources and devel opi ng existing reserves and resources. W
have reduced our capital spending plans dramatically for 2009 and this will
nmake it difficult to replace our production wthout relying on acquisitions.
Acqui sitions of oil and gas assets depend on our assessment of value at the
time of acquisition. Incorrect assessnents of value may adversely affect
di stributions to unitholders and the value of our trust units.

Acqui sitions and our devel opnent capital program are subject to

i nvest nent gui delines, due diligence and review. Major acquisitions are
approved by the Board of Directors and where appropriate, independent
reserve engi neer eval uations are obtai ned.

Access to Transportation Capacity

Mar ket access for crude oil and natural gas production in Canada and the
United States is dependent on our ability to access sufficient transportation
capacity on third party pipelines to transport all production volunes. Wile
the third party pipelines generally expand capacity to neet narket needs
there can be differences in timng between the growth of production and the
growt h of pipeline capacity. There are al so occasionally operational reasons
for curtailing transportation capacity. Accordingly, there can be periods
where transportation capacity is insufficient to acconmodate all of the
production froma given region, causing added expense and/or vol unme
curtailments for all shippers

We continuously nmonitor this risk for both the short and |onger term

t hrough dialogue with the third party pipelines and other narket
participants, as well as by review of supply and denand studi es prepared
by third party experts. Were avail able and commercially appropriate
given the production profile and commodity, we attenpt to mitigate this
risk by contracting for firmtransportatiocapacity or using other neans

of transportation.

Heal th, Safety and Environmental Ri sk ("HSE")

Heal th, safety and environmental risks influence the workforce, operating
costs and the establishnent of regulatory standards.



We have established a HSE Managenent System designed to

- provide staff with the training and resources needed to conplete work
safely and effectively;

- i ncorporate hazard assessnent and risk managenent as an integral part
of everyday busi ness;

- nmoni tor performance to ensure that our operations conply with | ega
obligations and the standards we set for ourselves; and

- identify and manage environmental liabilities associated with our
exi sting asset base and potential acquisitions.

We have a site inspections programand a corrosion risk nanagenent
program desi gned to ensure conpliance with environnmental |aws and
regul ati ons. W carry insurance to cover a portion of our property

| osses, liability and business interruption. HSE risks are revi ened
regularly by the HSE conmittee conprised of menbers of the Board of
Directors.

Forei gn Currency Exposure

We have exposure to fluctuations in foreign currency as our senior
unsecured notes are denonminated in U.S. dollars. Qur U 'S operations are
directly exposed to fluctuations in the U S. dollar when translated to our
Canadi an dol | ar denoni nated financial statenents.

We al so have indirect exposure to fluctuations in foreign currency as our
crude oil sales and a portion of our natural gas sales are based on U S
dollar indices. Qur oil and gas revenues are positively inpacted as the
Canadi an dol | ar weakens relative to the U. S. dollar

We have hedged our foreign currency exposure on both our US$175 million
and US$54 million senior unsecured notes using financial swaps that
convert the U S. denominated debt to Canadian dollar debt. In addition we
have hedged our interest obligation on our US$175 nillion notes

We have not entered into any other foreign currency derivatives with
respect to oil and gas sales or our U S. operations.

I nterest Rate Exposure

We have exposure to novenents in interest rates and credit markets as
changing interest rates affect our borrowing costs and the trust unit price of
yi el d-based investments such as our trust units.

We nonitor the interest rate forward market and have fixed the interest
rate on approxi mately 28% of our debt through our senior unsecured notes
and interest rate swaps.

Non- Resi dent Ownershi p and Mutual Fund Trust Status

Based on information received fromour transfer agent and financia
internediaries in February 2009, an estimated 65% of our outstanding trust
units were held by non-residents. This estimte may not be accurate as it is
based on certain assunptions and data fromthe securities industry that does
not have a well-defined nethodol ogy to determine the residency of beneficia
hol ders of securities.

We currently neet the requirenments of a nutual fund trust as defined in
the Income Tax Act (Canada). CQur trust indenture does not have a specific
limt on the percentage of trust units that may be owned by non-



residents. At this time, we do not anticipate any |egislative changes
that would affect our status as a nutual fund trust.

SUMVARY 2009 OUTLOOK

Enerplus offers investors the benefits of owning a |arge, diversified
portfolio of producing crude oil and natural gas properties within Canada and
the United States. As such, our business prospects are closely linked to the
opportunities and chal |l enges associated with oil and natural gas production
In particular, we are strongly influenced by the price of crude oil and
natural gas, both of which have been volatile in recent years. Qur conments
with respect to our 2009 outl ook should be taken within the context of the
current conmodity price environnent.

The foll owi ng summari zes our 2009 gui dance as provided throughout this
MD&A. W do not attenpt to forecast comodity prices and, as a result, we do
not forecast future cash flow or cash distributions. Readers are encouraged to
apply their own price expectations to the following factors to arrive at an
expect ed cash distribution.

Sunmary of 2009

Expect ati ons Tar get Conment s

Aver age annual production 91, 000 BCE/ day Does not include any
further potentia
acqui si tions/divestnments

Exit rate 2009 production 88, 000 BOE/ day Assunmes $300 nillion
devel opment capita

spendi ng

2009 production m x 58% gas, 42%

l'i qui ds

Average royalty rate 18% Percent age of gross sales

Operating costs $10. 65/ BOE

&RA costs $2. 45/ BOE I ncl udes non-cash charges
of $0.20/BCE (unit rights
i ncentive plan)

U.S. incone and 15% Applied to net cash flow

wi t hhol di ng tax - cash generated by U S

costs operations and assunes
repatriation of the funds
to Canada after U. S
devel opment capita
spendi ng

Average interest cost 3% Based on current fixed rate
contracts and forward
mar ket

Payout ratio 50% - 75% W intend to nanage our
di stributions and capital
spending in order to
m nimze increases in debt
out si de of acquisitions

Devel opnment capital $300 nmillion We intend to nonitor

spendi ng commodity prices and cost



structures and wi |l adjust
capital spending in order
to minimze increases in
debt outside of

acqui sitions

We believe it is inportant to naintain a conservative bal ance sheet as a
def ense agai nst comodity price changes and to be positioned to capture
acqui sition opportunities. As a result, we have reduced our 2009 devel opment
capital spending to $300 nillion, which is 48% | ower than our 2008 spendi ng
W have al so reduced our nonthly distributions to unitholders to $0.18 per
trust unit and based on current commodity prices we do not expect to
materially increase our debt |levels in 2009 outside of acquisition activities

We will continue to focus on | owrisk devel opnment opportunities and
revi ew our risk managenent strategies in response to changing prices, the
current econom c environnment and the econom cs of our acquisition and
devel opnent proj ects.

For 2009, we estinate that 95% of cash distributions will be taxable and
5%w |l be a tax-deferred return of capital for our Canadian unitholders. For
our U S unitholders, we estinmate that 90% of cash distribution will be
taxable and 10% w || be a tax-deferred return of capital

CONSOLI DATED BALANCE SHEETS

As at Decenber 31 (CDN$ t housands) 2008 2007
Asset s
Current assets
Cash $ 6,922 $ 1,702
Accounts receivabl e 163, 152 145, 602
Deferred financial assets (Note 12) 121, 281 10, 157
Future inconme taxes (Note 11) - 10, 807
O her current 3,783 6, 373
295, 138 174, 641
Property, plant and equi pnent (Note 3) 5,246, 998 3,872,818
Goodwi I | (Note 1(f)) 634, 023 195, 112
Deferred financial assets (Note 12) 6, 857 -
O her assets 47,116 60, 559

Liabilities
Current liabilities
Accounts payabl e $ 272,818 $ 269,375
Di stributions payable to unithol ders 41, 397 54,522
Future inconme taxes (Note 11) 30, 198 -
Deferred financial credits (Note 12) - 52,488
344, 413 376, 385
Long-term debt (Note 7) 664, 343 726, 677
Deferred financial credits (Note 12) 26, 392 90, 090
Future inconme taxes (Note 11) 648, 821 304, 259
Asset retirenment obligations (Note 4) 207, 420 165, 719

1, 546, 976 1, 286, 745



Equity
Uni t hol ders' capital (Note 10)
Trust Units and Trust Units Equival ent

Aut hori zed: Unlimted
| ssued and Qutstandi ng: 2008 - 165, 590, 240
2007 - 129,813, 445 5,471, 336 4,032, 680
Accunul ated deficit (1,181,199) (1, 283,953)
Accunul at ed ot her conprehensive i ncone
(Notes 1(i) and (j)) 48, 606 (108, 727)

(1,132,593) (1,392, 680)
4,338,743 2,640, 000

CONSOL| DATED STATEMENTS OF ACCUMULATED DEFICI T

For the year ended Decenber 31 (CDN$ thousands) 2008 2007
Accunul at ed i ncorme, begi nning of year $ 2,286,927 $ 1,952,960
Adj ustment for adoption of financia

instruments standards - (5,724)
Revi sed Accunul ated i ncone, begi nning of year 2,286,927 1,947,236
Net incone 888, 892 339, 691
Accunul ated i ncone, end of year 3,175,819 2,286,927
Accumul ated cash distributions, beginning of

year (3,570, 880) (2,924,045)
Cash distributions (786, 138) (646, 835)
Accunul at ed cash distributions, end of year (4,357,018) (3,570, 880)
Accunul ated deficit, end of year $(1,181,199) $(1,283,953)

CONSOL| DATED STATEMENTS OF ACCUMULATED OTHER COVPREHENSI VE | NCOVE

For the year ended Decenber 31 (CDN$ thousands) 2008 2007

Bal ance, begi nning of year $ (108,727) $ (8,979)
Transition adjustnents:

Cash fl ow hedges - 660

Avai l abl e for sale narketabl e securities - 14, 252

O her conprehensive (loss)/incone 157, 333 (114, 660)

Bal ance, end of year $ 48,606 $ (108, 727)



CONSOLI DATED STATEMENTS OF | NCOVE

For the year ended Decenber 31
(CDN$ t housands except per trust

unit anounts) 2008 2007
Revenues

O and gas sales $ 2,331,884 $ 1,539, 153
Royal ti es (429, 943) (285, 148)
Commodity derivative instruments (Note 12) 66, 434 (52, 841)
O her inconme (Note 12) 8, 464 14,991

Expenses

Operating 332, 622 274, 150
General and administrative 65, 667 67,921
Transportation 27, 650 22,098
Interest (Note 8) 24,224 33, 627
Forei gn exchange (Note 9) 25, 852 (7,071)
Depl etion, depreciation, anortization and

accretion 640, 440 463,718

1, 116, 455 854, 443

I ncome before taxes 860, 384 361, 712
Current taxes 22,722 23,011
Future incone tax recovery (Note 11) (51, 230) (990)
Net | ncone $ 888,892 $ 339,691
Net income per trust unit

Basi c $ 5.54 % 2. 66
Di | uted $ 5.53 % 2.66
Wi ght ed average number of trust units

out st andi ng (thousands)

Basi c 160, 589 127, 691

Di | uted 160, 640 127,752
CONSOLI DATED STATEMENTS OF COVPREHENSI VE | NCOVE

For the year ended Decenber 31

(CDN$ t housands) 2008 2007
Net incone $ 888,892 $ 339,691

O her conprehensive (loss)/incone, net of tax
Unrealized gain on narketable securities 2,578 629
Real i zed gai ns on narketabl e securities
i ncluded in net income (Note 12 (b)) (6, 158) (11, 302)



Gai ns and | osses on derivatives designated
as hedges in prior periods included in net

i ncome 74
Change in cumul ative translation adjustment 160, 839
O her conprehensive (loss)/incone 157, 333
Conpr ehensi ve i ncone $ 1, 046, 225

CONSOLI DATED STATEMENTS OF CASH FLOWS

For the year ended Decenber 31
(CDN$ t housands) 2008

Operating Activities

Net i ncone $ 888,892
Non-cash itens add/ (deduct):

Depl etion, depreciation, anortization and

accretion 640, 440
Change in fair value of derivative instrunents

(Note 12) (240, 085)
Unit based conpensation (Note 10 (d)) 6, 996
For ei gn exchange on transl ation of senior

notes (Note 9) 54,792
Future income tax (Note 11) (51, 230)
| npai rment of nmarketabl e securities 10, 000
Anortization of senior notes prenium (668)
Recl assification adjustnments from ACCI to net

i ncone and ot her 92
Gain on sale of marketable securities (Note 12) (8, 263)
Asset retirenment obligations settled (Note 4) (18, 308)

1, 282, 658

Decrease/ (I ncrease) in non-cash operating

wor ki ng capi tal (19, 876)
Cash flow fromoperating activities 1, 262,782

Fi nancing Activities
| ssue of trust units, net of issue costs

(Note 10) 70, 516
Cash distributions to unitholders (786, 138)
(Decrease)/ I ncrease in bank credit facilities

(Note 7) (447, 371)
Decrease in non-cash financing working capital (13, 125)
Cash flow from financing activities (1,176, 118)

I nvesting Activities

Capi tal expenditures (588, 337)
Property acquisitions (Note 6) (15, 306)
Property dispositions (Note 6) 504, 859
Proceeds on sale of marketable securities 18, 320

Pur chase of investnents (7,150)

(733)
(103, 254)

463, 718

91, 852
8,435

(41, 182)
(990)

(631)

(865)
(14, 055)
(16, 280)

256, 369
(646, 835)

148, 827
2,799

(393, 655)
(226, 480)
2, 947
16, 467
(2,927)



I ncrease in non-cash investing working capital (1,618) (21, 046)

Cash flow frominvesting activities (89, 232) (624, 694)
Ef fect of exchange rate changes on cash 7,788 (3,436)
Change in cash 5,220 1,578
Cash, begi nning of year 1,702 124
Cash, end of year $ 6,922 % 1,702

Suppl ementary Cash Flow I nformation
Cash incone taxes paid $ 73,914 % 17, 431
Cash interest paid $ 42,695 $ 42, 861

NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS
1. SUWMARY OF SI GNI FI CANT ACCOUNTI NG PQOLI Cl ES

The nmanagenent of Enerplus Resources Fund ("Enerplus" or the "Fund")
prepares the consolidated financial statenents in accordance with
Canadi an general ly accepted accounting principles ("Canadi an GAAP"). A
reconciliation between Canadi an GAAP and United States of America GAAP
("U.S. GAAP") is disclosed in Note 15. The preparation of financial
statenents requires managenent to nake estimates and assunptions that

af fect the reported anpbunts of assets and liabilities and di scl osures of
contingencies, if any, as at the date of the financial statenents and the
reported amounts of revenues and expenses during the reporting period.
Actual results could differ fromthose estimated. In particular, the
amounts recorded for depletion and depreciation of the petrol eum and
natural gas properties and for asset retirenent obligations are based on
estimates of reserves and future costs. By their nature, these estinates
and those related to future cash flows used to assess inpairnent, are
subj ect to neasurenent uncertainty and the inpact on the financia
statenents of future periods could be material.

The followi ng significant accounting policies are presented to assist the
reader in evaluating these consolidated financial statenents and

together with the followi ng notes, should be considered an integral part
of the consolidated financial statenents

(a) Organization and Basis of Accounting

The Fund is an open-end investnment trust created under the |aws of the
Province of Al berta operating pursuant to the Amended and Restated Trust
I ndenture between EnerMark Inc. (the Fund's whol | y-owned subsidiary),
Ener pl us Resources Corporation ("ERC') and Conputershare Trust Conpany of
Canada. The beneficiaries of the Fund (the "unithol ders") are hol ders of
the trust units issued by the Fund. As a trust under the |Incone Tax Act
(Canada), Enerplus is limted to holding and admi nistering pernmtted

i nvestments and meking distributions to the unithol ders

The Fund's financial statenents include the accounts of the Fund and its
subsidiaries on a consolidated basis. Al inter-entity transactions have
been elimnated. Many of the Fund's production activities are conducted



through joint ventures and the financial statenments reflect only the
Fund's proportionate interest in such activities

(b) Revenue Recognition

Revenueassoci ated with the sale of crude oil, natural gas and natura
gas liquids is recognized when title passes fromthe Fund to its
customers based on price, volumes delivered and contractual delivery
points. A portion of the properties acquired through the March 5, 2003
acqui sition of PCC Energy Inc. and PCC Energy Corp. are subject to a
royalty arrangenent, with a private conpany, that is structured as a net
profits interest. The results fromoperations included in the Fund's
consolidated financial statenents for these properties are reduced for
this net profits interest.

(c) Property, Plant and Equi pnment ("PP&E")

The Fund follows the full cost method of accounting for petrol eum and
natural gas properties under which all acquisition and devel opnent costs
are capitalized on a country by country cost centre basis. Such costs

i nclude | and acquisition, geological, geophysical, drilling costs for
productive and non-productive wells, facilities and directly rel ated

over head charges. Repairs, maintenance and operational costs that do not
extend or enhance the recoverable reserves are charged to earnings.
Proceeds fromthe sal e of petroleum and natural gas properties are
applied against the capitalized costs. Gains and | osses are not

recogni zed upon disposition of oil and natural gas properties unless such
a disposition would alter the rate of depletion by 20% or nore. Net costs
related to operating and adninistrative activities during the devel opment
of large capital projects are capitalized until conmercial production has
comenced.

(d) Inpairment Test

Alimt is placed on the aggregate carrying val ue of PP&E (the
"inpairment test"). The Fund perforns an inpairnent test on a country by
country basis. An inpairment |oss exists when the carrying amount of the
country's PP&E exceeds the estinated undi scounted future net cash flows
associated with the country's proved reserves. If an inpairment loss is
determined to exist, the costs carried on the bal ance sheet in excess of
the discounted future net cash flows associated with the country's proved
and probabl e reserves are charged to incone. Net costs related to
projects in the pre-comrercial phase of devel opnent are excluded fromthe
country by country inmpairnent test and are tested for inpairnent
separately.

(e) Depletion and Depreciation

The provision for depletion and depreciation of oil and natural gas
assets is calculated on a country by country basis using the unit-of-
producti on nmet hod, based on the country's share of estinmated proved
reserves before royalties. Reserves and production are converted to
equi val ent units on the basis of 6 Mcf = 1 bbl, reflecting the
approxi mate rel ati ve energy content.

(f) Goodwi ||
The Fund, when appropriate, recognizes goodwill relating to corporate

acqui sitions when the total purchase price exceeds the fair value of the
net identifiable assets and liabilities of the acquired conpanies. The



goodwi I | bal ance is assessed for inpairment annually at year-end or as
events occur that could result in an inpairment. To assess inpairnent,
the fair values of the Canadian and U S. reporting units are conpared to
their respective book values. If the fair value is |less than the book
value, a second test is perfornmed to deternine the anmount of inpairnment.
The amount of inpairnent is measured by allocating the fair value of the
reporting unit to its identifiable assets and liabilities as if they had
been acquired in a business conbination for a purchase price equal to
their fair value. If goodwill determined in this manner is |ess than the

carrying value of goodwill, an inpairnent is recognized in the period in
which it occurs. Goodwill is stated at cost less inpairnment and is not
anortized. Goodwill is not deductible for incone tax purposes.

(g) Asset Retirenent Cbligations

The Fund recognizes as a liability the estimated fair value of the future
retirenent obligations associated with PP&E. The fair value is
capitalized and anortized over the same period as the underlying asset.
The Fund estimates the liability based on the estimated costs to abandon
and reclaimits net ownership interest in all wells and facilities and
the estimated timng of the costs to be incurred in future periods. This
estimate is evaluated on a periodic basis and any adjustment to the
estimate is prospectively applied. As tine passes, the change in net
present value of the future retirement obligation is expensed through
accretion. Retirement obligations settled during the period reduce the
future retirenment liability. No gains or |osses on retirenent activities
were realized due to settlenents approxi mating the estimates

(h) I'ncome Taxes

The Fund is a taxable entity under the Incone Tax Act (Canada) and is
taxabl e only on Canadian i ncome that is not distributed or distributable
to the Fund's unitholders. In the Trust structure, paynents nmade between
t he Canadi an operating entities and the Fund ultimately transfers both

i ncome and future incone tax liability to the unitholders. The future
incone tax liability associated with Canadi an assets recorded on the

bal ance sheet is recovered over tinme through these paynments. As the
Canadi an operating entities transfer all of their Canadi an taxabl e incone
to the Fund, no provision for current Canadian incone tax has been made
by any Canadi an operating entity.

Ef fective January 1, 2011, the Fund will be subject to a 29.5% SIFT
(specified investnment flowthrough) tax on Canadi an i nconme that has not
been subject to a Canadi an corporate incone tax in the Canadi an operating
entities. Therefore, the future tax liability associated with Canadi an
assets recorded on the bal ance sheet as at that date will be realized
over time as the tenporary differences between the carrying val ue of
assets in the consolidated financial statements and their respective tax
bases are realized. Current Canadian income taxes will be accrued for at
that tinme to the extent that there is taxable incone in the Trust or its
under|yi ng operating entities.

The U S. operating entity is subject to U.S. incone taxes on its taxable
i ncome determ ned under U.S. incone tax rules and regul ati ons.
Repatriation of funds fromU. S. operations will also be subject to
applicable w thhol ding taxes as required under U S. tax |aw.

The Fund follows the liability nmethod of accounting for incone taxes
Under this nethod, incone tax liabilities and assets are recogni zed for
the estimted tax consequences attributable to the tenporary differences



between the carrying value of the assets and liabilities on the
consol i dated financial statenents and their respective tax bases, using
substantively enacted i ncone tax rates. The effect of a change in these
income tax rates on future incone tax liabilities and assets is

recogni zed in incone during the period that the change occurs.

(i) Financial Instruments

The Fund is exposed to market risks resulting fromfluctuations in
commodity prices, foreign exchange rates and interest rates in the nornal
course of operations. A variety of derivative instrunents are used by the
Fund to reduce its exposure to these risks. The Fund records its
derivative instruments on the Consolidated Bal ance Sheet at fair val ue
and recogni zes any change in fair value through net incorme during the
period. The fair values of these derivative instrunents are generally
based on an estimate of the anpunts that would be received or paid to
settle these instruments at the bal ance sheet date

The Fund has certain mnor equity investnents in entities involved in the
oil and gas industry. Investnents that have a quoted price in an active
market are neasured at fair value with changes in fair val ue recognized
in other conprehensie i ncomre. Wen the investnent is ultinately sold any
gains or |osses are recognized in net income and any unrealized gains or

| osses previously recognized in other conprehensive incone are reversed.
Investments that do not have a quoted price in an active market are
nmeasured at cost unless there has been an other than tenporary

i mpai rnent, in which case a charge is recognized in net inconme to record
the loss in val ue

(j) Foreign Currency Transl ation

The Fund's U.S. operations are self-sustaining. Assets and liabilities of
these operations are translated into Canadi an dollars at period end
exchange rates, while revenues and expenses are converted using average
rates for the period. Gains and | osses fromthe translation into Canadi an
dol l ars are deferred and included in the cunul ative translation

adj ustment (" CTA") which is part of accumul ated other conprehensive

i ncome ("ACCI").

O her nonetary assets and liabilities, not related to the Fund's U S
operations, are translated into Canadian dollars at rates of exchange in
effect at the bal ance sheet date. The other assets and rel ated

depreci ation, depletion and anortization, other liabilities, revenue and
ot her expenses are translated into Canadian dollars at rates of exchange
in effect at the respective transaction dates. The resulting exchange
gains or |osses are included in earnings.

(k) Unit Based Conpensation

The Fund uses the fair value method of accounting for the trust unit
rights incentive plan. Under this method, the fair value of the rights is
determined on the date in which fair value can reasonably be deterni ned
generally being the grant date. This amount is charged to earni ngs over
the vesting period of the rights, with a corresponding increase in
contributed surplus. Wen rights are exercised, the proceeds, together
with the anpbunt recorded in contributed surplus, are recorded to

uni t hol ders' capital

2. CHANGES | N ACCOUNTI NG PCLI CI ES



Current Year Accounting Changes

Ef fective January 1, 2008, the Fund adopted three new accounting
standards that were issued by the Canadian Institute of Chartered
Accountants ("Cl CA"): Handbook Section 1535, Capital Disclosures, Section
3862, Financial Instruments - Disclosures and Section 3863, Financial
Instruments - Presentation.

(a) Capital Disclosures

Section 1535 establishes standards for disclosing information regarding
an entity's capital and how it is nanaged.

(b) Financial Instruments - Disclosures, Financial Instrunents -
Presentation

Sections 3862 and 3863 establish standards for enhancing financial
statements users' understanding of the significance of financial
instrunents to an entity's financial position, performance and cash
flows. They require that entities provide disclosures regarding the
nature and extent of risks arising fromfinancial instruments to which
they are exposed both during the reporting period and at the bal ance
sheet date, as well as how the entities manage those ri sks.

These standards were adopted prospectively.
Fut ure Accounting Changes
(a) Goodwi Il and Intangible Assets

In February 2008, the ClICA issued Section 3064, Goodwill| and Intangible
Assets, replacing Section 3062, Goodwi |l and Other |Intangible Assets and
Section 3450, Research and Devel opnent Costs. The new Section will be
effective on January 1, 2009. Section 3064 establishes standards for the
recognition, neasurement, presentation and disclosure of goodw Il and

i ntangi bl e assets subsequent to its initial recognition. Standards
concerning goodwi || are unchanged fromthe standards included in the
previ ous Section 3062. The Fund is currently evaluating the inpact of the
adoption of this new Section, however does not expect a material inpact
on its Consolidated Financial Statenents.

(b) Convergence of Canadian GAAP with International Financial Reporting
Standards ("I FRS")

In 2006, Canada's Accounting Standards Board (AcSB) ratified a strategic
plan that will result in Canadi an GAAP bei ng converged with | nternational
Fi nanci al Reporting Standards (IFRS) by 2011 for public reporting
entities. On February 13, 2008 the AcSB confirnmed that IFRS will be
required for public conpani es begi nning January 1, 2011.

3. PROPERTY, PLANT AND EQUI PMENT

($ thousands) 2008 2007
Property, plant and equi pnent $8, 497,206 $6, 429, 241
Accumnul at ed depl eti on, depreciation and accretion (3,250,208) (2,556,423)
Net property, plant and equi pnent $5, 246,998 $3, 872, 818



Capitalized general and administrative ("G&A") expenses for 2008 of

$21, 766, 000 (2007 - $17,185,000) are included in PP&E. The depl etion and
depreciation calculation includes future capital costs of $773, 371, 000
(2007 - $521,650,000) as indicated in our reserve reports. Excluded from
PP&E for the depletion and depreciation calculation is $257, 608, 000 (2007
- $321,801,000) related to the Kirby oil sands project ("Kirby") which
has not yet commenced commercial production. The 2007 anount incl uded
costs related to the Joslyn oil sands project which was sold in July,
2008.

An inpairnment test calculation was performed on a country by country
basis on the PP&E val ues at Decenber 31, 2008 in which the estimted
undi scounted future net cash flows associated with the proved reserves
exceeded the carrying anmount of the Fund's PP&E

The following table outlines estimted benchnmark prices and the exchange
rate used in the inpairnent tests for both Canadian and U S. cost centers
at Decenber 31, 2008

Nat ural Gas
Edm Li ght 30 day spot
WIl Crude G 1 (1) Exchange Rate Crude(l) @ AECO(1)

Year US$/ bbl CDN$/ US$ CDN$/ bbl CDN$/ Mcf
2009 $53. 73 $0. 80 $65. 35 $6. 82
2010 63. 41 0.85 72.78 7.56
2011 69. 53 0. 85 79. 95 7.84
2012 79.59 0.90 86. 57 8.38
2013 92.01 0.95 94. 97 9.20
Thereafter(*) +2% yr 0.95 +2% yr +2% yr

(1) Prices used in the inmpairnent test were adjusted for commodity price
differentials specific to the Fund
(*) Escalation varies after 2013.

4. ASSET RETI REMENT OBLI GATI ONS

Total future asset retirement obligations were estinated by managenent
based on the Fund's net ownership interest in wells and facilities,
estimated costs to abandon and reclaimthe wells and facilities, and the
estimated timng of the costs to be incurred in future periods. The Fund
has estimated the net present value of its total asset retirenent
obligations to be $207, 420,000 at Decenmber 31, 2008 conpared to

$165, 719, 000 at Decenber 31, 2007 based on a total undiscounted liability
of $644, 423,000 and $542, 781, 000 respectively. These paynents are
expected to be nade over the next 66 years with the nmgjority of costs

i ncurred between 2039 and 2048. To cal cul ate the present value of the
asset retirenent obligations for 2008 the Fund used a weighted credit-
adjusted rate of approximately 6.1% and an infl atiatre of 2.0% (2007

- 6.1%and 2.0%. Settlenents during 2008 and 2007 approxi mated our
estimates and as a result no gains or |osses were recogni zed

Following is a reconciliation of the asset retirenent obligations

($ thousands) 2008 2007

Asset retirenent obligations, beginning of year $165, 719 $123, 619
Cor porate acqui sition 36, 784 -



Changes in estinates 4,087 46, 000

Acqui sition and devel opnent activity 7,394 6, 441
Di spositions (110) (756)
Asset retirenment obligations settled (18, 308) (16, 280)
Accretion expense 11, 854 6, 695
Asset retirenent obligations, end of year $207, 420 $165, 719

5. CORPORATE ACQUI SI TI ONS
Focus Energy Trust

On February 13, 2008 Enerplus closed the acquisition of Focus Energy
Trust ("Focus"). Under the plan of arrangenent, Focus unithol ders

recei ved 0.425 of an Enerplus trust unit for each Focus trust unit and
Focus Exchangeabl e Limted Partnership Units became exchangeable into
Enerplus trust units at the option of the holder on the basis of 0.425 of
an Enerplus trust unit for each Focus Exchangeable Limted Partnership
Unit. Total consideration was $1, 366, 494, 000 consi sting of 30, 150, 000
trust units issued, 9,087,000 exchangeable linited partnership units
assunmed (convertible into 3,861,833 trust units) and transaction costs of
$5, 350, 000. The Fund al so assunmed bank debt plus an estinmated working
capital deficit including certain transaction costs paid by Focus of
$357, 305, 000.

The acqui sition has been accounted for using the purchase nethod of
accounting and results fromthe operations of Focus from February 13
2008 onward have been included in the Fund's consolidated financial
statements. The allocation of the consideration paid to the fair val ue of
the assets acquired and liabilities assuned plus future income tax cost
is summarized bel ow

Net Assets Acquired ($ thousands)

Property, plant and equi pnent $1, 757, 520
O her assets 4,566
Goodwi | | 403, 588
Working capital deficit (26, 393)
Deferred financial credits (5,919)
Long-term debt (330, 912)
Asset retirenment obligations (36, 784)
Future incone taxes (399, 172)
Total net assets acquired $1, 366, 494

Trust units issued(1l) $1, 206, 593
Exchangeabl e Iinmted partnership units assuned(1) 154, 551
Transaction costs 5, 350
Total consideration paid $1, 366, 494

(1) Recorded based on a fair value of $40.02 per trust unit



6. PROPERTY ACQUI SI TI ONS AND DI SPCsSI TI ONS
Joslyn G| Sands Interest

On July 31, 2008 the Fund disposed of its interest in the Joslyn oi
sands project for net cash proceeds of $502, 000, 000.

Kirby G| Sands Project

On April 10, 2007 the Fund acquired a 90% interest in Kirby for total
consi deration of $182,800, 000, consisting of $128, 050,000 in cash and the
i ssuance of 1,104,945 trust units at a price of $49.55 per unit

(%54, 750, 000 of equity). On June 22, 2007 the Fund acquired the renmining
10% interest in Kirby for cash consideration of $20,276,000. The

acqui sition of Kirby has been accounted for as an asset acquisition
pursuant to the guidance in the Energing |ssues Commttee Abstract 124.

7. LONG TERM DEBT

($ thousands) 2008 2007
Bank credit facilities (a) $380, 888 $497, 347
Seni or notes (b)

US$175 million (issued June 19, 2002) 217, 327 175, 973
US$54 million (issued Cctober 1, 2003) 66, 128 53, 357
Total |ong-term debt $664, 343 $726, 677

(a) Unsecured Bank Credit Facility

Enerplus has a $1.4 billion unsecured covenant based facility ($1.0
billion at Decenber 31, 2007) that natures Novenber 18, 2010. The
facility is extendible each year with a bullet paynent required at
maturity. At Decenber 31, 2008 Enerplus had avail able credit of

$1, 019, 112, 000. Various borrow ng options are avail abl e under the
facility including prime based advances and bankers' acceptances. This
facility carries floating interest rates that are expected to range

bet ween 55 and 110 basis points over bankers' acceptance rates, depending
on Enerplus' ratio of senior debt to earnings before interest, taxes and
non-cash itens. The wei ghted average effective interest rate on the
facility for the year ended Decenber 31, 2008 was 3.8% (2007 - 5.19%.

(b) Senior Unsecured Notes

On June 19, 2002 Enerplus issued US$175, 000, 000 senior unsecured notes
that mature June 19, 2014. The notes have a coupon rate of 6.62% priced
at par, with interest paid sem -annually on June 19 and Decenber 19 of
each year. Principal paynents are required in five equal installnents
begi nning June 19, 2010 and endi ng June 19, 2014. Concurrent with the

i ssuance of the notes on June 19, 2002, the Fund entered into a cross
currency interest rate swap ("CCIRS") with a syndicate of financia
institutions. Under the terns of the swap, the anount of the notes was
fixed for purposes of interest and principal repaynents at a notiona
amount of CDN$268, 328, 000. Interest paynents are nmade on a floating rate
basis, set at the rate for three-nonth Canadi an bankers' acceptances,
plus 1.18%

On Cctober 1, 2003, when the CDN US dol | ar exchange rate was 0.74



Ener pl us i ssued US$54, 000, 000 seni or unsecured notes that mature Cctober
1, 2015. The notes have a coupon rate of 5.46% priced at par with
interest paid seni-annually on April 1 and October 1 of each year
Principal paynments are required in five equal installments beginning
Cctober 1, 2011 and ending Cctober 1, 2015. The notes are translated into
Canadi an dollars using the period end forei gn exchange rate. In Septenber
2007 Enerplus entered into foreign exchange swaps that effectively fix
the five principal payments on the US$54, 000, 000 seni or unsecured notes
at a CDN Usxchange rate of 0.98 or CDN$55, 080, 000.

On January 1, 2007 in conjunction with the adoption of Cl CA Sections 3855
and 3865, the Fund elected to stop designating the CCIRS as a fair val ue
hedge on the US$175, 000, 000 senior notes. As a result, the Fund recorded
the senior notes at their fair value of US$178, 681, 000. The preni um
amount of US$3, 681, 000, representing the difference between the January
1, 2007 fair value and the face anmount of the senior notes, will be
anortized to net incone over the remaining termof the notes using the
effective interest nethod. The effective interest rate over the remaining
termof the senior notes is 6.16% The senior notes are carried at
anortized cost and are translated into Canadian dollars using the period
end foreign exchange rate. At Decenber 31, 2008 the anortized cost of the
US$175, 000, 000 senior notes was US$177, 467, 000

The bank credit facility and the senior notes (the "Conmbined Facilities")
are the legal obligation of EnerMark Inc. and are guaranteed by its

subsi diaries. Paynments with respect to the Conbined Facilities have
priority over paynents to the Fund and over clains of and future
distributions to the unithol ders however, unithol ders have no direct
liability beyond their equity investnent should cash flow be insufficient
to repay the Conbined Facilities.

8. | NTEREST EXPENSE

($ thousands) 2008 2007
Real i zed

Interest on |ong-term debt $42, 626 $41, 934
Unrealized

Gain on cross currency interest rate swap (27, 559) (7,340)

Loss/(gain) on interest rate swaps 9, 825 (447)

Anortization of the prem umon senior unsecured

not es (668) (631)

O her - 111

I nterest Expense $ 24,224 $ 33,627

9. FORElI GN EXCHANGE

($ thousands) 2008 2007
Real i zed

Forei gn exchange | oss $ 23,881 $ 1,909
Unrealized

For ei gn exchange | oss/(gain) on

translation of U 'S. dollar denoni nated

seni or notes 54,792 (41, 182)
Forei gn exchange (gain)/loss on cross currency

interest rate swap (45, 539) 31,777



For ei gn exchange (gain)/loss on foreign exchange
swaps (7,282) 425

The US$54, 000, 000 and US$175, 000, 000 seni or unsecured notes are exposed
to foreign currency fluctuations and are translated into Canadi an doll ars
at the exchange rate in effect at the bal ance sheet date. Foreign
exchange gains and | osses are included in the determnmination of net incone
for the period.

10. UNI THOLDERS' CAPI TAL
Uni t hol ders' capital as presented on the Consolidated Bal ance Sheets

consists of trust unit capital, exchangeabl e partnership unit capital and
contributed surpl us.

Uni t hol ders' capital ($ thousands) 2008 2007
Trust units $ 5,328,629 $ 4,020, 228
Exchangeabl e |inmited partnership units 123, 107 -
Contri buted surplus 19, 600 12,452
Bal ance, end of year $ 5,471,336 $ 4,032,680

(a) Trust Units
Aut horized: Unlimted nunber of trust units

(t housands) 2008 2007

Bal ance before Contri buted

Sur pl us, beginning of year 129,813 $4, 020, 228 123,151 $3, 706, 821
I ssued for cash

Pursuant to public offerings - - 4, 250 199, 558
Pursuant to rights

incentive plan 210 6, 755 205 6, 758
Cancel l ed trust units (116) (3,794) - -
Exchangeable limted

partnership units exchanged 786 31, 444 - -
Trust unit rights incentive

pl an (non-cash) - exercised - 3,642 - 2,288
DRI P(*), net of redenptions 1,671 63, 761 1, 102 50, 053

I ssued for acquisition of
corporate and property
interests (non-cash) 30, 150 1, 206, 593 1, 105 54, 750

Equi val ent exchangeabl e
partnership units 3,076 123, 107 - -
Bal ance, end of year 165,590 $5, 451, 736 129,813 $4, 020, 228



(*) Distribution Reinvestnment and Unit Purchase Pl an

On February 13, 2008 the Fund issued 30,150,000 trust units pursuant to
the Focus acquisition valued at $40.02 per trust unit, being the wei ghted
average trading price of the Fund's units on the Toronto Stock Exchange
during the five day tradi ng period surroundi ng the announcenent date of
Decenber 3, 2007, for a recorded val ue of $1, 206,593, 000

On April 10, 2007 the Fund closed an equity offering of 4,250,000 trust
units at a price of $49.55 per unit for gross proceeds of $210, 588, 000
(%199, 558, 000 net of issuance costs).

In conjunction with the acquisition of Kirby on April 10, 2007, the Fund
i ssued 1,105,000 trust units at a price of $49.55 per unit for gross
proceeds of $54, 750, 000.

Pursuant to the nonthly Distribution Reinvestnent and Unit Purchase Pl an
("DRIP'), Canadian unitholders are entitled to reinvest cash
distributions in additional trust units of the Fund. Trust units are

i ssued at 95% of the wei ghted average nmarket price on the Toronto Stock
Exchange for the 20 tradi ng days preceding a distribution paynent date
wi t hout service charges or brokerage fees. Eligible unitholders are al so
entitled to make optional cash paynents to acquire additional trust
units; however, the 5% di scount does not apply.

Trust units are redeemabl e by unithol ders at approxi mately 85% of the
current market price. Redenptions are linted to $500,000 during any
rolling two cal endar nmonths. Redenption requests in excess of $500, 000
can be paid using investnents of the Fund or a non-interest bearing

i nstrunent.

(b) Exchangeable Linited Partnership Units

In conjunction with the Focus acquisition 9,087,000 Exchangeabl e Linited
Part nershipUnits issued by Focus Limted Partnership (since renaned
Ener pl us Exchangeabl e Li nmited Partnership) becane exchangeable into
Enerplus trust units at a ratio of 0.425 of an Enerplus trust unit for
each limted partnership unit (3,862,000 trust units). The exchangeabl e
limted partnership units are convertible at any time into trust units at
the option of the holder and receive cash distributions and have voting
rights in accordance with the 0.425 exchange ratio. The Board of
Directors may redeemthe exchangeable linited partnership units after
January 8, 2017, unless certain conditions are met to pernit an earlier
redenpti on date. The exchangeable limted partnership units are not
|isted on any stock exchange and are not transferable. The exchangeabl e
limted partnership units were recorded at fair value, based on
Enerplus' five day weighted average trust unit trading price surrounding
t he Decenber 3, 2007 announcenent date of $40.02 nultiplied by the 0.425
exchange ratio.

During the period February 13, 2008 to Decenber 31, 2008, 1,849, 000
exchangeable linited partnership units were converted into 786,000 trust
units. As at Decenber 31, 2008, the 7,238,000 outstandi ng exchangeabl e
limted partnership units represent the equivalent of 3,076,000 trust
units.

(t housands) 2008 2007
| ssued: Units Anmpunt Units Anpunt

Assuned on February 13, 2008 9, 087 $154, 551 - $ -



Exchanged for trust units (1, 849) (31, 444) - -

Bal ance, end of period 7,238 $123, 107 - $ -

(c) Contributed Surplus

Contri buted surplus ($ thousands) 2008 2007
Bal ance, begi nning of year $ 12,452 $ 6,305
Trust unit rights incentive plan (non-cash) -

exer ci sed (3,642) (2,288)
Trust unit rights incentive plan (non-cash) -

expensed 6, 996 8,435
Cancel l ed trust units 3,794 -
Bal ance, end of year $ 19, 600 $ 12,452

(d) Trust Unit Rights Incentive Plan

As at Decenber 31, 2008 a total of 4,001,000 rights issued pursuant to
the Trust Unit Rights Incentive Plan ("Rights Incentive Plan") were

out standi ng at an average exercise price of $45.05. This represents 2.4%
of the total trust units outstanding, of which 2,024,000 rights, with an
average exercise price of $46.44, were exercisable. Under the R ghts
Incentive Plan, distributions per trust unit to Enerplus unitholders in a
cal endar quarter which represent a return of nore than 2.5% of the net
PP&E of Enerplus at the end of such calendar quarter may result in a
reduction in the exercise price of the rights. Results for the year ended
Decenber 31, 2008 reduced the exercise price of the outstanding rights by
$1.65 per trust unit of which a $0.59 reduction is effective January 2009
and a $0.22 reduction is effective April 2009. Plan nmenbers have the
choice to exercise rights using the original exercise price or a reduced
strike price. In certain circunmstances, it may be nore advantageous to
use the original exercise price as it could effectively result in higher
after tax proceeds for the plan nmenber.

The Fund uses a binomal lattice option-pricing nodel to calculate the
estimated fair value of rights granted under the plan. The follow ng
assunptions were used to arrive at the estimate of fair val ue

2008 2007
Di vidend yield 12. 09% 10. 37%
Vol atility 27.12% 26. 35%
Ri sk-free interest rate 2.90% 4.41%
Forfeiture rate 7.30% 6. 20%
Ri ght's exercise price reduction $1.91 $1.75

The fair value of the rights granted under the plan during 2008 and 2007
ranged between 9% and 12% of the underlying market price of a trust unit
on the grant date.

During the year the Fund expensed $6, 996, 000 or $0.04 per unit (2007 -
$8, 435, 000 or $0.07 per unit) of unit based conpensation expense using
the fair value nethod. The remaining future fair value of the rights of



$4, 678,000 at Decenber 31, 2008 (2007 - $6,195,000) will be recognized in
earni ngs over the vesting period of the rights. Activity for the rights
i ssued pursuant to the Rights Incentive Plan is as follows:

2008 2007
Wi ght ed Wi ght ed
Aver age Aver age
Nunmber of Exerci se Nunber of Exercise

Ri ghts (000's) Price(l) Rights (000's) Price(1)
Trust unit rights
out st andi ng

Begi nni ng of year 3,404 $47. 59 3,079 $48. 53
Grant ed 1, 403 42. 00 816 48. 71
Exer ci sed (210) 32.22 (205) 32.90
Forfeited and expired (596) 44. 94 (286) 50. 74

End of year 4,001 $45. 05 3,404 $47.59

Ri ghts exerci sabl e at

the end of the year 2,024 $46. 44 1,635 $44. 84

(1) Exercise price reflects grant prices |less reduction in strike price
di scussed above.

The follow ng table summarizes information with respect to outstanding
rights as at Decenber 31, 2008. Rights vest between one and three years
and expire between four and six years.

Ri ght's
Exerci se Exer ci sabl e
Ri ghts Qutstandi ng at Oiginal Price after at Decenber
Decenber 31, 2008 Exer ci se Price Expiry Date 31, 2008
(000' s) Price Reduct i ons Decenber 31 (000' s)
4 33.00 23.85 2009 4
2 36. 00 27.23 2009 2
57 37.62 29. 24 2009 57
3 40. 70 32.71 2009 - 2010 3
17 37.25 29. 63 2009 - 2010 17

21 38.83 31.61 2009 - 2010 21
231 40. 80 33.93 2009 - 2010 231
37 45.55 39. 00 2009 - 2011 37
62 44. 86 38. 66 2009 - 2011 62
74 49.75 43. 95 2009 - 2011 74
499 56. 93 51. 54 2009 - 2011 499
98 56. 55 51. 64 2010 - 2012 74
352 54. 21 49. 80 2010 - 2012 254
211 56. 00 52.10 2010 - 2012 166
400 52.90 49.51 2010 - 2012 283
133 48. 86 45. 97 2011 - 2013 55
394 50. 25 47.87 2011 - 2013 138
124 45. 14 43. 27 2011 - 2013 43
13 38.70 37.35 2011 - 2013 4
1,142 42.05 41. 21 2012 - 2014 -
73 47.19 46.78 2012 - 2014 -
35 38.76 38.76 2012 - 2014 -

19 23.58 23.58 2012 - 2014 -



(e) Basic and Diluted per Trust Unit Cal cul ations

Basi ¢ per-unit cal culations are cal cul ated using the wei ghted average
nunber of trust units and exchangeable Iinmted partnership units
(converted at the 0.425 exchange ratio) outstanding during the period.
Diluted per-unit calculations include additional trust units for the
dilutive inmpact of rights outstanding pursuant to the Rights Incentive
Pl an.

Net income per trust unit has been deterni ned based on the follow ng:

(t housands) 2008 2007
Wei ght ed average units 160, 589 127, 691
Dilutive inmpact of rights 51 61
Diluted trust units 160, 640 127, 752

In 2008 we excluded 837,961 rights because their exercise price was
greater than the annual average unit market price of $38.49. In 2007 we
excl uded 222,347 rights because their exercise price was greater than the
annual average unit market price of $47.11.

(f) Performance Trust Unit Plan

In 2007 the Board of Directors, upon recomendati on of the Conpensation
Conmi ttee, approved new Performance Trust Unit ("PTU') plans for
executives and enployees. These plans will result in enployees and

of ficers receiving cash conpensation in relation to the value of a
speci fi ed nunber of underlying notional trust units. The nunber of
notional trust units awarded is variable to individuals and they vest at
the end of three years.

Upon vesting, the plan participant receives a cash paynent based on the
fair value of the underlying trust units plus notional accrued

di stributions. The val ue determ ned upon vesting of the PTU Plans is
dependent upon the performance of the Fund conpared to its peers over the
three year period. The |level of perfornmance within the peer group then
determines a performance nultiplier

For the year ended Decenber 31, 2008 the Fund recorded conpensation costs
of $8, 448,000 (2007 - $1,934,000) under the plan which are included in
general and admi nistrative expenses.

During 2008 282,000 PTU s were granted and at Decenber 31, 2008 there
were 410, 000 performance trust units outstanding.

11. 1 NCOVE TAXES
The Fund is an inter-vivos trust for income tax purposes. As such, the

Fund's incone that is not allocated to the Fund's unitholders is taxable.
The Fund intends to allocate all income to unithol ders.



For 2008, the Fund had taxabl e incone of $763, 000, 000 (2007 -

$632, 000, 000) or $4.81 per trust unit (2007 - $4.92 per trust unit).
Taxabl e i ncome of the Fund is conprised of dividend, royalty, interest
and partnership inconme, |ess deductions for Canadian oil and gas property
expense ("COGPE") and trust unit issue costs.

There were no dividend i ncone and COGPE deductions for 2008. The anpunts
of COGPE and issue costs in the fund renmining as at Decenber 31, 2008
are $466, 700, 000 and $17, 185, 000 respectively.

Canadi an Governnent's tax on inconme trusts

In 2007, the Canadi an Federal government enacted tax |egislation which
inposed a tax at a rate equivalent to the corporate tax rate on publicly
traded trusts in Canada effective January 1, 2011

In 2008, the Canadi an Federal governnent introduced draft tax |egislation
that woul d have allowed for the conversion of a SIFT into a corporation
on a Canadi an tax deferred basis; defined the provincial tax conponent of
the SIFT tax; and accelerated the recognition of the "Safe Harbour"

limt. None of the above draft |egislations were enacted prior to the
prorogation of Parliament in Decenber 2008. Therefore, all bills
containing the draft legislation |apsed in 2008

Subsequent to the year end, the Canadi an Federal government has
i ntroduced draft tax |egislation which includes the above mentioned
measures as part of Canada's Economic Action Plan.

We continue to evaluate alternatives to our income trust structure beyond
2010. We are currently hesitant to nmake structural changes as we believe
that the exenption period until 2011 has value for our unithol ders. Wile
we are keeping our options open, we will nost |ikely convert into a

di vi dend paying corporation prior to the end of 2010.

The future inconme tax liability on the bal ance sheet arises as a result
of the follow ng tenmporary differences

2008

($ thousands) Canadi an Forei gn Tot a
Excess of net book val ue of property,

pl ant and equi pnent over the

under | yi ng tax bases $ 479, 753 $ 200, 837 $ 680, 590
Asset retirement obligations (53, 057) - (53, 057)
Deferred financial assets and ot her 51, 218 268 51, 486
Future incone taxes $ 477,914 $ 201, 105 $ 679,019
Current future incone tax liability $ 30,198 % - $ 30,198

Long-term future incone tax liability $ 447,716 $ 201,105 $ 648,821

Excess of net book val ue of property,
pl ant and equi pnent over the
underlying tax bases $ 176,962 $ 194,393 $ 371,355



Asset retirenment obligations (41, 669) - (41, 669)

Q her (2, 825) (33, 409) (36, 234)
Future incone taxes $ 132, 468 $ 160, 984 $ 293, 452
Current future incone tax asset $ (10,807) $ - $ (10, 807)

Long-termfuture inconme tax liability $ 143,275 $ 160,984 $ 304, 259

The provision for income taxes varies fromthe anmnounts that would be
conput ed by applying the conbi ned Canadi an federal and provincial incone
tax rates for the follow ng reasons:

($ thousands) 2008 2007

Conput ed i ncone tax expense at the enacted rate

of 29.94% (32.41% for 2007) $ 257,599 $ 117,231
I ncrease/ (decrease) resulting from

Net income attributed to the Fund (213, 871) (162, 016)
Recognition of previously unrecogni zed pools (13, 405) -
Non-t axabl e portion of (gains)/losses (45, 495) -
Anended returns and pool bal ances (7,464) 5, 150
Change in tax rate (2,700) (22, 640)
SI FT Tax - 78,110
O her (3,172) 6, 186

Future income tax recovery $ (51,230) $ (1990)
Current tax $ 22,722 $ 23,011

The breakdown of our current and future incone tax bal ances between our
Canadi an and Foreign operations is as follows:

For the year ended
Decenber 31, 2008 ($ thousands) Canadi an Forei gn Tot a

Future incone tax (recovery)/expense $ (52, 706) $ 1,476 $ (51, 230)
Current incone tax (recovery)/expense (25, 069) 47,791 22,722

For the year ended
Decenber 31, 2007 ($ thousands) Canadi an Forei gn Tot a

Future incone tax (recovery)/expense $ (8, 183) $ 7,193 % (990)
Current income tax - 23,011 23,011

12. FI NANCI AL | NSTRUMENTS AND RI SK MANAGEMENT
(a) Fair Value of Financial Instrunents

As a result of the adoption of the new financial instrument and hedgi ng



accounting standards on January 1, 2007, certain financial instruments
are now neasured and reported on the bal ance sheet at fair val ue which
were previously reported at anortized cost.

The fair value of a financial instrument is the amount of consideration
that woul d be agreed upon in an arnm s-1ength transaction between

know edgeabl e, willing parties who are under no conpulsion to act. Fair
val ues are determned by reference to quoted bid or ask prices, as
appropriate, in the nost advantageous active market for that instrunent
to which we have inmedi ate access. Wiere bid and ask prices are
unavail abl e, we would use the closing price of the npst recent
transaction for that instrunent. In the absence of an active market, we
determ ne fair values based on prevailing market rates for instruments
with simlar characteristics, considering credit risk. Fair values may
al so be deterni ned based on internal and external valuation nodels, such
as option pricing nodels and di scounted cash flow anal ysis, that use
observabl e market based inputs and assunptions

(b) Carrying Value and Fair Value of Non-Derivative Financial Instrunents
i. Cash

Cash is classified as held-for-trading and is reported at fair val ue.

ii. Accounts Receivable

Accounts receivable are classified as | oans and recei vabl es which are
reported at anortized cost. At Decenber 31, 2008 the carrying val ue of
accounts receivabl e approximated their fair val ue

iii. Marketable Securities

Mar ket abl e securities with a quoted market price in an active market are
classified as available-for-sale and are reported at fair value, with
changes in fair value recorded in other conprehensive income. During the
first quarter of 2008 the Fund recorded an unrealized gain on certain
publicly traded narketable securities of $3, 645,000 (%$2,578,000 net of
tax) which was recorded in accunul ated ot her conprehensive incone. These
mar ket abl e securities were then sold, which resulted in a gain of

$8, 263, 000 (%6, 158, 000 net of tax) being reclassified fromaccunul at ed
ot her conprehensive income to other incone on the Consolidated Statenent
of Income. During the first quarter of 2007 the Fund di sposed of certain
mar ket abl e securities which resulted in a gain of $14, 055, 000

(%11, 302, 000 net of tax) which was al so reclassified fromaccunul ated

ot her conprehensive income to other incone on the Consolidated Statenent
of I ncorme.

As at Decenber 31, 2008 the Fund did not hold any investments in publicly
traded nmarketabl e securities. As at Decenber 31, 2007 the Fund reported
investnents in publicly traded narketable securities at a fair val ue of
$14, 676, 000.

Mar ket abl e securities without a quoted nmarket price in an active narket
are reported at cost unless an other than tenporary inpairnent exists. In
the fourth quarter of 2008 the Fund reduced the carrying val ue of an
investnent in a private conpany to nil resulting in a charge of

$10, 000,000 to the income statement. As at Decenmber 31, 2008 the Fund
reported investnents in nmarketable securities of private conpanies at a
cost of $47,116, 000 (Decenber 31, 2007 - $45,400,000) in other assets on
the Consolidated Bal ance Sheet. Realized gains and | osses on nmarketable



securities are included in other incomne.
iv. Accounts Payable & Distributions Payable to Unithol ders

Accounts payable as well as distributions payable to unitholders are
classified as other liabilities and are reported at anortized cost. At
Decenmber 31, 2008 the carrying value of these accounts approximted their
fair val ue

v. Long-term Debt
Bank Credit Facilities

The bank credit facilities are classified as other liabilities and are
reported at cost. At Decenber 31, 2008 the carrying val ue of the bank
credit facility approximated its fair val ue.

US$175 million senior notes

The US$175, 000, 000 seni or notes, which are classified as other
liabilities, are reported at anortized cost of US$177, 467,000 and are
translated to Canadi an dollars at the period end exchange rate. At
Decenber 31, 2008 the Canadi an dollar anortized cost of the senior notes
was approxi nately $217, 327,000 and the fair value of these notes was
$205, 942, 000.

US$54 nillion senior notes

The US$54, 000, 000 senior notes, which are classified as other
liabilities, are reported at their anortized cost of US$54, 000,000 and
are translated into Canadi an dollars at the period end exchange rate. At
Decenber 31, 2008 the Canadi an dollar anortized cost of the senior notes
was approxi nately $66, 128,000 and the fair value of these notes was

$60, 485, 000.

c) Fair Value of Derivative Financial |nstruments

The Fund's derivative financial instruments are classified as held for
trading and are reported at fair value with changes in fair val ue
recorded through earnings. The deferred financial assets and credits on

t he Consol i dated Bal ance Sheets result fromrecording derivative
financial instruments at fair value. At Decenber 31, 2008 a current
deferred financial asset of $121, 281, 000, a non-current deferred
financial asset of $6,857,000 and a non-current deferred financial credit
of $26, 392,000 are recorded on the consolidated bal ance sheet.

The deferred financial asset relating to crude oil instruments of
$96, 641, 000 at Decenber 31, 2008 represents a gain position of

$117, 428,000 less the related deferred prem uns of $20, 787, 000. The
deferred financial asset relating to natural gas instruments of

$24, 292,000 at Decenber 31, 2008 represents a gain position of
$41,953,000 less the related deferred prem uns of $17, 661, 000.

The followi ng table sunmarizes the fair value as at Decenber 31, 2008 and
change in fair value for the period ended Decenber 31, 2008. The fair

val ues indicated bel ow are deterni ned using observabl e nmarket data

i ncluding price quotations in active markets.

Cross



Currency For ei gn

I nt er est I nterest Exchange Electricity
($ thousands) Rat e Swaps Rat e Swaps Swaps Swaps
Def erred financi al
(credits)/assets,
at the begi nning of
peri od $ (226) $ (89,439) $ (425) $ 451
Change in fair value
(credits)/asset (9,825)(3) 73,098(4) 7,282(5) (103) (6)
Def erred fi nanci al
(credits)/assets,
end of period $ (10,051) $ (16,341) $ 6,857 $ 348
Bal ance sheet
classification:
Current
(liability)/asset $ -8 - $ - $ 348
Non- cur r ent
(liability)/asset $ (10,051) $ (16,341) $ 6,857 $ -
Commodi ty
Derivative
I nstrunents
($ thousands) al Gas Tot al

Def erred financi al

(credits)/assets,

at the beginning of

peri od $(56,783)(1) $ 8,083(2) $ (138,339

Change in fair val ue
(credits)/asset 153, 424(7) 16, 209(7) 240, 085

Def erred fi nanci al
(credits)/assets,
end of period $ 96,641 $ 24,292 % 101, 746

Bal ance sheet
classification:

Current

(liability)/asset $ 96,641 $ 24,292 % 121, 281
Non- cur r ent

(liability)/asset $ -8 - $  (19,535)

(1) Includes the Focus opening credit balance at February 13, 2008 of



$4, 295.

(2) Includes the Focus opening credit balance at February 13, 2008 of
$1, 624

(3) Recorded in interest expense.

(4) Recorded in foreign exchange expense (gain of $45,539) and interest
expense (gain of $27,559).

(5) Recorded in foreign exchange expense

(6) Recorded in operating expense

(7) Recorded in comopdity derivative instruments (see bel ow).

The follow ng table summarizes the incone statement effects of commodity
derivative instrunents:

($ thousands) 2008 2007
Gai n/ (1 oss) due to change in fair val ue $ 169,631 $ (66, 393)
Net realized cash (losses)/gain (103, 197) 13,552
Commodi ty derivative instruments gain/ (Il oss) $ 66,434 $ (52,841)

(d) R sk Managenent

The Fund is exposed to a nunber of financial risks including market,
counterparty credit and liquidity risk. Ri sk managenent policies have
been established by the Fund's Board of Directors to assist in managing a
portion of these risks, with the goal of protecting earnings, cash flow
and uni t hol der val ue.

i. Market Risk

Market risk is conprised of commodity price risk, currency risk and
interest rate risk

Commodity Price Risk

The Fund is exposed to conmmodity price fluctuations as part of its nornal
busi ness operations, particularly in relation to its crude oil and
natural gas sales. The Fund manages a portion of these risks through a
combi nati on of financial derivative and physical delivery sales
contracts. The Fund's policy is to enter into commodity contracts

consi dered appropriate to a naxi mum of 80% of forecasted production
volumes net of royalties. The Fund's outstanding commodity derivative
contracts as at February 18, 2009 are summari zed bel ow

Crude Q| Instrunents

Enerplus has entered into the followi ng financial option contracts to
reduce the inpact of a downward novenent in crude oil prices. These
contracts are classified as held-for-trading and are reported at fair

val ue. At Decenber 31, 2008 the fair value of these contracts represented
an asset of $96, 641,000 and the change in fair value of these contracts
during 2008 represented an unrealized gain of $153, 424,000

The follow ng table summarizes the Fund's crude oil risk nmanagenent
positions at February 18, 2009

W' US$/ bb



Dai |y Vol urmes Fi xed Price
bbl s/day Sold Call Purchased Put Sold Put and Swaps

Term
January
1, 2009 -
Decenber
31, 2009
Put 1, 400 - $122. 00 - -
Put 1, 000 - $120. 00 - -
Put 500 - $116. 00 - -
Col | ar 850 $100. 00 $ 85.00 - -
Col | ar 1, 000 - $ 92.00 $ 79.00 -
3-Way option 1, 000 $ 85.00 $ 70.00 $ 57.50 -
3-Way option 1, 000 $ 95.00 $ 79.00 $ 62.00 -
Swap 500 - - - $100. 05

Natural Gas Instrunents:

Enerplus has certain financial contracts outstanding as at February 18
2009 on its natural gas production that are detail ed bel ow

These contracts are classified as held-for-trading and are reported at
fair value. At Decermber 31, 2008 the fair value of these contracts
represented an asset of $24,292,000 and the change in fair value of these
contracts during 2008 represented an unrealized gain of $360Q0

The following table sumarizes the Fund's natural gas risk nanagenent
positions at February 18, 2009

AECO CDN$/ Mcf

Dai | y
Vol unes Purchased Pur chased Fi xed Price
Mvef / day Call Sold Call Put Sol d Put and Swaps
Term
January

1, 2009 -
March 31,
2009

Put 4.7 - - $11. 34 - -
Put 4.7 - - $11.61 - -
Put 4.7 - - $ 9.50 - -
Cal | 5.7 $ 9.50 - - - -
Col | ar 3.8 - $ 9.50 $ 8.44 - -
Col | ar 1.9 - $ 9.50 $ 8.44 - -
Col | ar 4.7 - - $ 8.97 $ 7.39 -
Col | ar 4.7 - - $ 8.97 $ 7.39 -
3-Way

option 5.7 - $10. 71 $7.91 $ 5.80 -
3-Way

option 1.9 - $10. 55 $ 8.44 $ 6.33 -
3-Way

option 5.7 - $10. 71 $ 8.44 $ 6.33 -
3-Way

option 14.2 - $12. 45 $ 8.97 $ 7.39 -
Swap 2.8 - - - - $ 9.42

Swap

N
[ee]

'

'

'

'
©“
©
N
[ee]



Swap 2.8 - - - - $ 9.34
April 1,
2009 -
Cct ober
31, 2009
Put 9.
Put (1) 14.
Put (1)
Put (1)
Put (1)
Col | ar
Col | ar
Col | ar
Swap
April 1,
2009 -
Cct ober
31, 2010
Swap( 1) 23.7 - - - - $ 7.33
Novenber 1,
2009 -
March 31,
2010
Put (1) 9
Put (1) 2.
Put (1) 9.
Call (1) 4
2009 - 2010
Physi cal 2.0 - - - - $ 2.67

(1) Financial contracts entered into during the fourth quarter of 2008

44 - -
70 - -
78 - -
87 - -
72 - -
23 $ 7.65 -
50 $7.91 -
60 $7.91 -
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The followi ng sensitivities show the inpact to after-tax net incone of
the respective changes in forward crude oil and natural gas prices as at
Decenber 31, 2008 on the Fund's outstanding comodity derivative
contracts at that time with all other variables held constant:

Increase / (decrease) to after-tax net incone

25% decrease in 25% i ncrease in

($ thousands) forward prices forward prices
Crude oil derivative contracts $ 19, 157 $ (19, 839)
Natural gas derivative contracts $ 29, 565 $ (27, 481)

El ectricity Instrunents

The Fund has entered into electricity swaps that fix the price of
electricity. These contracts are classified as held-for-trading and are
reported at fair value. At Decenber 31, 2008 the fair value of these
contracts represented an asset of $348,000 and the change in fair val ue
of these contracts during 2008 represented an unrealized | oss of

$103, 000.

Unrealized gains or |osses resulting fromchanges in fair value al ong
with realized gains or |osses on settlenent of the electricity contracts
are recogni zed as operating costs.

The following table sunmarizes the Fund's el ectricity nmanagenent
positions at February 18, 2009



Term MAh CDN$/ MAh
January 1, 2009 - Decenber 31, 2009 4.0 $74.50
January 1, 2009 - Decenber 31, 2010 4.0 77.50

The Fund is exposed to currency risk in relation to its U S. dollar cash
bal ances and U.S. dollar denomi nated seni or unsecured notes. The Fund
generally maintains a mnimal anmount of U S. dollar cash and manages the
currency risk relating to the senior unsecured notes through the currency
derivative instrunents that are detailed bel ow.

Cross Currency Interest Rate Swap ("CCl RS")

Concurrent with the issuance of the US$175, 000, 000 senior notes on
June 19, 2002, the Fund entered into a CCIRS with a syndicate of
financial institutions. Under the terns of the swap, the amount of the
notes was fixed for purposes of interest and principal paynents at a
noti onal amount of CDN$268, 328, 000. |Interest paynents are nade on a
floating rate basis, set at the rate for three-nonth Canadi an bankers
accept ances, plus 1.18%

Forei gn Exchange Swaps

In Septenber 2007 the Fund entered into foreign exchange swaps on

US$54, 000, 000 of notional debt at an average CDN US forei gn exchange rate
of 0.98. These forei gn exchange swaps nature between Cctober 2011 and

Oct ober 2015 in conjunction with the principal repaynents on the
US$54, 000, 000 seni or notes

The followi ng sensitivities show the inpact to after-tax net incone of
the respective changes in the period end and applicable forward foreign
exchange rates as at Decenber 31, 2008, with all other variables held
const ant :

I ncrease/ (decr ease)
to after-tax net inconme

25% decrease 25% i ncrease

in $CDN in $CDN
relative relative
($ thousands) to $US to $US
Transl ation of US$54 nmillion senior notes $ (11,582) $ 11,582
Transl ation of US$175 nmillion senior notes (38, 099) 38, 099
Tot al $ (49, 681) $ 49,681

I ncrease/ (decrease)
to after-tax net incone
25% decrease 25% i ncrease
in $CDN in $CDN
relative relative



($ thousands) to $US to $US

For ei gn exchange swaps $ 9, 513 $ (9, 840)
Cross currency interest rate swap(1l) 34,183 (34, 186)
Tot al $ 43,696 $ (44,026)

(1) Represents change due to foreign exchange rates only

Interest Rate Risk

The Fund's cash flows are inpacted by fluctuations in interest rates as
its outstanding bank debt carries floating interest rates and paynents
made under the CCIRS are based on floating interest rates. To nahage a
portion of interest rate risk relating to the bank debt, the Fund has
entered into interest rate swaps on $120, 000, 000 of notional debt at
rates varying from3.70%to 4.61%that nature between June 2011 and
July 2013.

If interest rates change by 1% either |ower or higher, on our variable
rate debt outstanding at Decenber 31, 2008 with all other variables held
constant, the Fund's after-tax net inconme for a quarter would change by
$927, 000.

The followi ng sensitivities show the inpact to after-tax net incone of
the respective changes in the applicable forward interest rates as at
Decenber 31, 2008, with all other variables held constant:

I ncrease/ (decrease)
to after-tax net incone

25% decrease 25% i ncrease

in forward in forward

i nterest i nterest

($ thousands) rates rates
Interest rate swaps $ (990) $ 990
Cross currency interest rate swap(1l) 3,451 (3,451)
Tot al $ 2, 461 $  (2,461)

(1) Represents change due to interest rates only
ii. Credit Risk

Credit risk represents the financial |oss the Fund woul d experience due
to the potential non-perfornmance of counterparties to our financial
instrunents. The Fund is exposed to credit risk nainly through its joint
venture, marketing and financial counterparty receivables

The Fund mitigates credit risk through credit managenent techni ques,

i ncl udi ng conducting financial assessnments to establish and nonitor a
counterparty's credit worthiness, setting exposure limts, nonitoring
exposures against these limts and obtaining financial assurances such as
letters of credit, parental guarantees, or third party credit insurance
where warranted. The Fund nmonitors and manages its concentration of
counterparty credit risk on an ongoi ng basis.

The Fund's nmaxi mum credit exposure at the bal ance sheet date consists of
the carrying anount of its non-derivative financial assets as well as the
fair value of its derivative financial assets. At Decenber 31, 2008



approxi mately 95% of our nmarketing receivables were with conpanies

consi dered investment grade or just below investnent grade. This |evel of
credit concentration is typical of oil and gas conpanies of our size
producing in simlar regions

At Decenber 31, 2008 approxi mately $7,453,000 or 5% of our total accounts
recei vabl e are aged over 120 days and consi dered past due. The mjority
of these accounts are due fromvarious joint venture partners. The Fund
actively nonitors past due accounts and takes the necessary actions to
expedite coll ection, which can include withhol ding production or net
payi ng when the accounts are with joint venture partners. Should the Fund
deternmine that the ultimate collection of a receivable is in doubt, it

wi Il provide the necessary provision in its allowance for doubtfu
accounts with a corresponding charge to earnings. |f the Fund
subsequently determ nes an account is uncollectible the account is
witten off with a corresponding charge to the allowance account. The
Fund's all owance for doubtful accounts bal ance at Decenber 31, 2008 is
$5, 352, 000 which includes a $2, 500, 000 provision made during during the
year. There were no accounts witten off during the year.

iii. Liquidity Risk & Capital Minagenent

Liquidity risk represents the risk that the Fund will be unable to neet
its financial obligations as they becone due. The Fund nitigates
liquidity risk through actively managing its capital, which it defines as
| ong-term debt (net of cash) and unitholders' capital. Enerplus

objective is to provide adequate short and |longer termliquidity while
mai ntaining a flexible capital structure to sustain the future

devel opnent of the business. The Fund strives to bal ance the portion of
debt and equity in its capital structure given its current oil and gas
assets and planned investnent opportunities.

Managenent nonitors a nunber of key variables with respect to its capita
structure, including debt |evels, capital spending plans, distributions
to unithol ders, access to capital markets, as well as acquisition and

di vestment activity.

The Fund conmmonly measures its debt levels relative to its "debt-to-cash
flow ratio" which is defined as |ong-term debt (net of cash) divided by
the trailing twelve nonth cash flow fromoperating activities. The debt
to-cash flow ratio represents the time period, expressed in years, it
woul d take to pay off the debt if no further capital investnents were
made or distributions paid and if cash flow fromoperating activities
remai ned constant.

At Decenber 31, 2008 the debt to cash flow ratio was 0.5x (Decenber 31,
2007 - 0.8x). Enerplus' bank credit facilities and senior debenture
covenants carry a maxi num debt-to-cash flow ratio of 3.0x including cash
flow fromacquisitions on a pro-forma basis. Traditionally Enerplus has
managed its debt |evels such that the debt-to-cash flow ratio has been
bel ow 1.5x, which has provided flexibility in pursuing acquisitions and
capital projects. Enerplus' five-year history of debt to cash flowis
illustrated bel ow

2008 2007 2006 2005 2004

Debt -t 0o- Cash Flow Ratio 0. 5x 0. 8x 0. 8x 0. 8x 1.1x



At Decenber 31, 2008 Enerplus had additional borrowi ng capacity of

$1, 019, 112, 000 under its $1, 400, 000, 000 bank credit facility. Enerplus
does not have any subordi nated or convertible debt outstanding at this
tinme.

Capi tal Spending Pl ans

In 2009 Enerplus expects to spend approxi mately $300, 000, 000 on

devel opnent capital activities. A portion of this capital spending is
consi dered discretionary. There are limitations to changing the capita
spendi ng plans during a year as |long project |ead tinmes, econonies of
scal e, logistical considerations and partner comitnents reduce the
ability to adjust or down-size the capital program Alternatively, the
ability to rapidly increase spending nay be limted by staff capacity,
availability of services and equi pnent, access to sites, and regul atory
approval s.

Distributions to Unitholders

Enerplus distributes a portion of its cash flowto its unitholders every
nmont h. These distributions are not guaranteed and the board of directors
can change the anount at any tine. During periods of sustained conmodity
price declines, distributions have been reduced. Simlarly, in periods of
sust ai ned hi gher comodity prices, distributions have increased. To the
extent that cash fl oweeeds distributions additional funds are

available to reduce debt, invest in capital devel opnent prograns or
finance acquisitions. The less cash required to finance these activities
typically neans nore cash available for distributions and vice versa

By paying distributions, we effectively earn a tax deducti on agai nst the
corporate taxes in our underlying subsidiaries and pass along the
Canadi an tax liability to our unitholders. If distributions are |owered
and too nmuch cash flowis retained within the structure there is a risk
that tax obligations in the operating entities may be created thereby
erodi ng the flowthrough advantage of the trust structure.

Access to Capital Markets

Enerplus relies on both the debt and equity markets to nanage its cost of
capital and fund future opportunities. There are tines when the cost and
access to these markets will vary. For exanple, the ability to issue new
equity at a reasonable cost is strongly influenced by the equity market's
percepti ons of energy prices, nmacroecononic factors, and Enerplus' future
prospects. Sinmlarly, the ability to increase bank credit or issue
debentures is dependent on the overall state of the credit nmarkets, as
well as creditors' perceptions of the energy sector and Enerplus' credit
quality. W intend to nmanage our distribution levels and capital spending
in order to mninize increases in our debt |evels and preserve our

bal ance sheet strength for future acquisitions

Enerplus currently has an NAIC2 rating on the senior unsecured notes in
the U S. private debt markets.

Acqui sition & Divestnent Activity



In periods of market uncertainty and volatility, it is inportant to have
a conservative bal ance sheet and access to capital nmarkets to take
advant age of acquisition opportunities as they arise. The Fund attenpts
to manage its capital in a nanner that reflects the |ikelihood and

magni tude of potential acquisitions and/or opportunities to dispose of
non-core assets

Ener pl us was successful in disposing of its Joslyn interest during the
third quarter of 2008. The net proceeds of $502.0 nillion were used to
repay debt, reinforcing Enerplus' borrow ng capacity and enhancing the
ability to fund future capital spending and acquisition activity.

Liability Maturity Analysis

It is Enerplus' intention to renew the bank credit facility before or as
it comes due. Sinilarly, Enerplus expects that the senior unsecured notes
will be replaced with new notes or bank debt as they beconme due. Enerplus
cannot currently predict with any certainty the terms or rates at which
seni or unsecured notes or bank debt wi |l be obtained but we expect such
terms and rates may be | ess favourable than current terms. Over the
long-term Enerplus expects to bal ance short-termcredit requirenments
with bank debt and to |look to the termdebt narkets for |onger-term
credit support.

13. COVM TMENTS AND CONTI NGENCI ES
(a) Pipeline Transportation

Enerpl us has contracted to transport 143 Mvcf/day of natural gas on the
TransCanada systemin Al berta, 70 Mkf/day on TransGas in Saskat chewan
48 Mvef/day in B.C via Spectra, as well as 9 Mvtf/day on the Alliance
pipeline to the U S. midwest.

In addition, Enerplus has a contract to transport a m ni num of
2,480 bbl s/day of crude oil fromfield |locations to suitable narketing
sal es points within western Canada

(b) Ofice Lease

Enerpl us has office | ease commtnents for both its Canadian and U. S
operations that expire in 2014 and 2011 respectively. Annual costs of
these | ease commitnments include rent and operating fees

(c) Guarantees

(i) Corporate indemities have been provided by the Fund to all
directors and certain officers of its subsidiaries and affiliates
for various itens including, but not Ilimted to, all costs to settle
suits or actions due to their association with the Fund and its
subsidiaries and/or affiliates, subject to certain restrictions
The Fund has purchased directors' and officers' liability insurance
to mitigate the cost of any potential future suits or actions. Each
indemmity, subject to certain exceptions, applies for so long as the
indemi fied person is a director or officer of one of the Fund's
subsi diaries and/or affiliates. The maxi num anount of any potenti al
future paynent cannot be reasonably estinated.

(ii) The Fund may provide indemifications in the normal course of
busi ness that are often standard contractual terns to counterparties



in certain transactions such as purchase and sal e agreenents. The
terms of these indemifications will vary based upon the contract,
the nature of which prevents the Fund from meki ng a reasonabl e
estimate of the maxi mum potential anpbunts that nay be required to be
pai d. Managenent believes the resolution of these matters would not
have a material adverse inpact on the Fund's liquidity, consolidated
financial position or results of operations.

Ener pl us has the foll owi ng mni mum annual comm tnents including the
Fund's principal maturity analysis for the Fund's non-derivative
financial liabilities at December 31, 2008:

M ni mum Annual Conmmitnent Each Year
($ thousands) = ee-eeeoeeeeeee oo

Tot al 2009 2010 2011

Account s

Payabl e( 1) $ 272,818 $272,818 $ - $ -
Di stributions

payable to

uni t -

hol der s( 2) 41,397 41, 397 - -
Bank credit

facility 380, 888 - 380, 888 -
Seni or

unsecur ed

not es( 3) 323, 210 - 53, 666 64, 642
Pi pel i ne

conmm t nents 62, 747 18, 850 11, 782 9,091
Processi ng

conmm t nents 25,568 7,578 7,677 7,307
O fice | eases 69, 586 8,730 11, 736 12,478
Tot al

conmi t ment s $1, 176,214 $349, 373 $465,749 $93, 518

M ni mum Annual Commitnent Each Year Tot a
($ thousands) ----------mmmmmm oo Conmi tted
2012 2013 after 2013
Account s
Payabl e( 1) $ - $ - $ -
Di stributions
payable to
uni t -
hol der s(2) - - -
Bank credit
facility - - -
Seni or
unsecur ed
not es( 3) 64, 642 64, 642 75, 618
Pi pel i ne
conmmi t ment s 6, 751 5, 369 10, 904
Processi ng
conm t nents 3,006 - -
O fice | eases 12,563 12, 563 11, 516



conmi t ment s $ 86,962 $82,574 $98, 038

(1) Accounts payable are generally settled between 30 and 90 days from
the bal ance sheet date.

(2) Distributions payable to unitholders are paid on the 20th day of the
month fol l owi ng the bal ance sheet date.

(3) Includes the econonmic inpact of derivative instruments directly
related to the senior unsecured notes (CCIRS and foreign exchange
swap - see Note 12).

In addition, the Fund is involved in clainms and litigatrosing in the
normal course of business. The resolution of these clains is uncertain
and there can be no assurance they will be resolved in favour of the
Fund; however, managenent believes the resolution of these matters woul d
not have a material adverse inpact on the Fund's liquidity, consolidated
financial position or results of operations.

14. GEOGRAPHI CAL | NFORVATI ON

As at Decenber 31, 2008

($ thousands) Canada u. S Tot a
G| and gas revenue $ 1,968,865 $ 363,019 $ 2,6331,884
Capital assets 4,552,482 694, 515 5, 246, 998
Goodwi I 1 451,120 182, 903 634, 023

As at Decenber 31, 2007

($ thousands) Canada u. S Tot a
G| and gas revenue $ 1,252,413 $ 286,740 $ 1,539,153
Capital assets 3,293, 413 579, 405 3,872,818
Goodwi | | 47,532 147, 580 195, 112

5 YEAR DETAI LED STATI STI CAL REVI EW

($ thousands,

except per

unit anounts) 2008 2007 2006 2005 2004
Fi nanci a
G| and gas

sal es(1) $2,370,668 $1,464,214 $1,569,487 $1,413,734 $ 989, 266
Cash flow

from

operating

activities 1,262, 782 868, 548 863, 696 774,633 555, 060
Cash

di stributions

to unithol ders 786, 138 646, 835 614, 340 498, 205 423, 311

Per unit 4. 89 5.04 5.04 4. 47 4.20

Cash withheld

for

acqui sitions

and Capital

Expendi t ures 476, 644 221,713 249, 356 276, 428 113, 248
Devel opment



capi tal

spendi ng 577,739 387, 165 491, 226 368, 689 206, 874
Acqui si tions 1,772,826 274,244 51, 313 704, 028 636, 326
Di vest nent s 504, 859 9,572 21,127 66, 511 31, 742
Total net

capi tal

expendi tures 1, 856, 305 658, 327 526, 387 1, 010, 549 813, 636

Total assets 6,230,132 4,303,130 4,203,804 4,130,623 3, 180, 748
Long-term debt,

net of cash 657, 421 724,975 679, 650 649, 825 584, 991
Payout ratio(2) 62% 74% 71% 64% 76%
Net debt/cash

flowratio 0. 5x 0. 8x 0. 8x 0. 8x 1. 1x

Trust Unit Trading
Information

Toronto Stock
Exchange trading

sunmmary
Cl ose $23. 96 $39. 87 $50. 68 $55. 86 $43. 60
Vol ume 127. 679 96, 898 82,120 62, 278 52,821

New York Stock
Exchange trading

sunmmary
Cl ose $19. 58 $40. 05 $43. 61 $47. 98 $36. 31
Vol ume 97. 164 54,192 81, 677 70, 454 67,570

Wi ght ed aver age

nunmber of wunits

out st andi ng

(basi c) 160, 589 127, 691 121, 588 109, 083 99, 273
Nunber of units

out st andi ng at

Decenber 31 165, 590 129, 813 123, 151 117, 539 104, 124

Aver age

Benchmar k

Pricing
AECO natural gas

(per Mef) $8. 13 $6. 61 $6. 99 $8. 48 $6. 79
NYMEX natural gas

(US$ per M) 8.93 6.92 7.26 8.55 6.09
WI'l crude oi

(US$ per bbl) 99. 65 72.34 66. 22 56. 56 41. 40
CDN$/ US$

exchange rate 0.94 0.93 0. 88 0. 83 0.77
($ per BOE except

percent age data)
a1l and Gas

Econoni cs

Net royalty

rate 19% 19% 19% 19% 21%
Wi ght ed aver age

price(3) $65. 79 $50. 48 $50. 23 $52. 36 $40. 90
Hedgi ng(4) (2.94) 0. 45 (1.10) (4.90) (3.50)



Wi ght ed aver age

price(l) 62. 85
Net royalty

expense 12. 27
Qperating

expense (4) 9.51

Operating netback 41.07
CGeneral and

adm ni strative

expense( 4) 1.68
Managenent fee -
I nt erest expense,

net of interest

o

.06
0.77

(0.02)
0.70

o

.51
.13

o

(0.01)
0.24

and ot her

incomre (4) 0.91
Forei gn exchange(4) 0.68
Taxes 0. 65
Rest orati on and
abandonment

cash costs 0.52
Cash fl ow before

changes in

non- cash wor ki ng

capi tal $36. 63

$27. 61

$28. 04

(1) Net of commodity derivative instruments and transportation

(2) Calculated as cash distributions to unithol ders divided by cash fl ow

fromoperating activities

(3) Net of transportation and before the effects of comvpdity derivative

instrunents

(4) Does not include non-cash portion of expense

OPERATI ONAL STATI STI CS

The followi ng information outlines Enerplus

gross average daily

production volunmes for the years indicated and our Conpany interest
reserves based upon forecast prices and costs at Decenber 31 each year

2007(1)

2006( 1)

2005( 1)

2004( 1)

2008(1)
Daily
Pr oducti on
G| Sands n/a
Crude QO
(bbl s/ day) 35,434

NGLs (bbl s/ day) 4,529
Nat ural Gas
(Mcf/ day) 346, 439

n/a

34, 506
4,104

262, 254

36, 134
4,483

270,972

29, 315
4, 689

274, 336

n/a

25, 550
4,398

271,091

BCE per day 97, 702

Drilling Activity
(net wells) 643

Success Rate 99%

99%

99%

99%

99%



Pr oducti on
Repl acenent 78% 90% 82% 247% 384%

Proved Reserves(2)

G| Sands - 8, 568 8,730 9,453 n/ a
Crude Q| (Mdls) 127,692 125, 238 125, 048 129, 745 104, 408
NGLs (Mobl s) 13, 052 11, 785 12, 690 13, 084 12,776
Natural Gas

(MEf) 1, 066, 534 866, 077 920, 061 965, 776 971, 598
MBOE 318, 500 289, 937 299, 812 313, 245 279, 117
Pr obabl e

Reserves(2)
G| Sands - 54, 930 47,998 43, 700 47,747
Crude G| (Mls) 38,931 35, 504 34,421 31, 567 26, 783
NGLs ( Mobl s) 4,765 3, 827 3,777 3,539 3,292
Natural Gas

(MEf) 421, 134 336, 214 344,025 342,518 295, 698
MBOE 113, 885 150, 297 143, 533 135, 892 127, 105

Proved Pl us

Pr obabl e

Reserves(2)
G| Sands - 63, 498 56, 728 53, 153 47,747
Crude QO

(Mol s) 166, 623 160, 742 159, 469 161, 312 131, 191
NGLs ( Mobl s) 17, 817 15, 612 16, 467 16, 623 16, 068
Natural Gas

(MEf) 1, 487, 668 1, 202, 291 1, 264, 086 1, 308, 294 1, 267, 296

Reserve
Life
I ndex(3)
Wthout O
Sands:
Proved (years) 9.4 10.0 9.8 9.6 10.1
Proved Pl us
Probabl e (years) 12.1 12.8 12.2 12.0 12. 4

Wth Ol Sands:

Proved (years) 9.4 10.3 10. 1 9.9 10.1
Proved Pl us
Pr obabl e (years) 12.1 14.8 14.0 13.5 14.0

(1) Reserve information reflects NI 51-101 reporting nethodol ogy.

(2) Conpany interest reserves consist of gross revenues (as defined in
National Instrument 51-101) plus Enerplus' royalty interests.
Conpany interest reserves are not a termdefined in National
I nstrunent 51-101 and nmay not be conparable to reserves disclosed by
ot her issuers.

(3) The Reserve Life Indices (RLI) are based upon year-end proved plus



probabl e reserves divided by the followi ng year's proved and proved
pl us probabl e production volunes as deternined in the independent
reserve engineering reports

PRODUCTI ON AND RESERVES PER TRUST UNIT

Producti on and reserves per unit are one neasure of sustainability
however they do not differentiate between the various commodity types
and the quality of the reserves. Wen adjusted for debt and
distributions it also provides an ability to conpare results between our
distributing nodel with other nore traditional oil and gas entities that
generally reinvest the majority of their cash flow into exploration and
devel oprment activities. Qur 2008 netrics have been inpacted by the

acqui sition of Focus Energy Trust, the divestment of our Joslyn oi

sands | ease and negative reserve revisions.

Producti on per debt-adjusted trust unit is neasured in respect of the
average daily production for the year, and the wei ghted average nunber of
trust units outstanding during the year. The neasurenents are then debt-
adj usted by assunming additional trust units are issued at quarter-end
unit prices to replace | ong-termdebt outstanding at each quarter-end.
The average nunber of trust units created over the four quarters is then
added to the wei ghted average nunber of trust units to obtain the debt-
adj ust ed nunber of trust units for the year. To distribution-adjust the
metric, we utilized the anpbunt of cash distributions paid each nonth and
retired units using the quarter-end trust unit price thereby |owering the
total nunber of units outstanding

In 2008, our production per debt and distribution-adjusted unit declined
by 6% due to the units issued as conpared to the production added as a

result of the Focus acquisition

Producti on per Debt and

Di stribution-Adjusted Trust Unit 2008 2007 2006
Aver age daily production 95, 687 82,319 85, 779
Debt - adj ust ed wei ght ed aver age

trust units (000's) 182, 401 142, 666 132, 208
Producti on per debt-adj usted

trust unit (BOE/ unit) 0.192 0.211 0. 237
Producti on per debt and distribution

adjusted trust unit (BOE/ unit) 0. 368 0. 392 0. 390

Reserves per debt-adjusted trust unit are neasured in respect of year-end
proved plus probable reserves and the nunber of units outstanding at
year-end. To elimnate the tenmporary timng effects of financing

deci sions, we have debt-adjusted these neasurenments by assuming we issue
additional trust units at year-end prices to replace year-end long-term
debt. To distribution-adjust the netric, we utilized the anbunt of cash
distributions paid to unitholders throughout the year and retired units
using the year-end trust unit price thereby |lowering the total nunber of
uni ts outstandi ng.

During 2008 our reserves per debt and distribution-adjusted unit
declined 25% conpared to the prior year. This was a significant change
conpared to historic performance. Approxinmately 10% of the decline was
directly attributable to the nmethodol ogy associated with using a | ower
unit price at year end to convert debt to units. As a result,

addi tional notional trust units were required to replace |ong term debt,



whi ch negatively affects the debt and distribution-adjusted

cal cul ation. A further 7% of the decrease was a result of fewer net
reserve additions associated with our capital devel opment program CQur
Focus acquisition and Joslyn disposition also reduced our debt and

di stribution-adjusted reserves per unit by 5% and 3% respectively.
Focus was a strategic acquisition with significant devel opment
opportunity. Al though Joslyn decreased our reserves per debt and

di stribution-adjusted unit, these reserves were |ower quality bitunen

whi ch woul d have required significant future capital. Furthernore, the
Josl yn disposition increased our net asset value and bal ance sheet
strength

Reserves per Debt and

Di stribution-Adjusted Trust Unit 2008 2007 2006
Year - end proved plus probable reserves 432, 385 440, 234 443, 345
Debt - adj usted trust units outstandi ng

at year end (000's) 193, 029 147, 997 136, 562
Reserves per debt-adjusted trust unit

(BOE/ uni t) 2.24 2.97 3.25
Reserves per debt and distribution

adjusted trust unit (BOE/ unit) 4.09 5.43 5.32

| NFORVATI ON REGARDI NG DI SCLOSURE I N THI S NEWS RELEASE AND O L AND GAS
RESERVES, RESOURCES AND OPERATI ONAL | NFORVATI ON

Al'l anpbunts in this news release are stated in Canadi an dollars unl ess
ot herwi se specifi ed.

Where applicable, natural gas has been converted to barrels of oi
equi val ent ("BCE") based on 6 Mcf:1 BOE. The BCE rate is based on an energy
equi val ent conversion nethod prinarily applicable at the burner tip and does
not represent a value equivalent at the well head. Use of BOE in isolation may
be m sl eading. In accordance w th Canadi an practice, production volunmes and
revenues are reported on a gross basis, before deduction of Crown and ot her
royal ties, unless otherw se statedlnl ess otherw se specified, all reserves
volunmes in this news release (and all infornation derived therefrom are based
on "conpany interest reserves" using forecast prices and costs. "Conpany
interest reserves" consist of "gross reserves" (as defined in Nationa
Instrunent 51-101 adopted by the Canadi an securities regulators ("N 51-101")
plus Enerplus' royalty interests in reserves. "Conpany interest reserves" are
not a neasure defined in NI 51-101 and does not have a standardi zed neani ng
under NI 51-101. Accordingly, our conpany interest reserves may not be
conparabl e to reserves presented or disclosed by other issuers. Qur oil and
gas reserves statenent for the year ended Decenber 31, 2008, which will
include conplete disclosure of our oil and gas reserves and other oil and gas
information in accordance with NI 51-101, will be contained within our Annua
Informati on Formwhich will be available on our about March 16, 2009 on our
website at ww. enerpl us. conand on our SEDAR profil e amw.sedar.com
Addi tionally, the Annual Information Formw ||l formpart of our Form 40-F that
will be filed with the SEC and avail abl e vamv. sec. gov Readers are al so
urged to review the Managenent's Di scussion & Analysis and financial
statenents included in this news rel ease for nore conpl ete disclosure on our
oper ati ons.

This news rel ease contains estimtes of "contingent resources"
"Contingent resources" are not, and should not be confused with, oil and gas
reserves. "Contingent resources" are defined in the Canadian G| and Gas


http://www.enerplus.com
http://www.sedar.com
http://www.sec.gov

Eval uati on Handbook (the "COGE Handbook") as "those quantities of petrol eum
estimated, as of a given date, to be potentially recoverable from known
accunul ations using established technol ogy or technol ogy under devel opnent,
but which are not currently considered to be comercially recoverable due to
one or nore contingencies. Contingencies may include factors such as econonic,
| egal, environmental, political and regulatory natters or a |ack of markets.
It is also appropriate to classify as contingent resources the estinated

di scovered recoverabl e quantities associated with a project in the early

eval uati on stage."

There is no certainty that Enerplus will produce any portion of the
volunmes currently classified as "contingent resources". The prinmary
contingencies which currently prevent the classification of Enerplus’

di scl osed contingent resources associated with the Kirby oil sands project as
reserves consist of current uncertainties around the specific scope and tinng
of the project devel opnent, proposed reliance on technol ogi es that have not
yet been denpnstrated to be commercially applicable in oil sands applications,
the prevailing comodity price environment, the uncertainty regarding

mar keting plans for production fromthe subject areas and inproved estimation
of project costs. Based on current information and narket conditions, Enerplus
beli eves that devel opnent of the Kirby project will proceed as described in
this news rel ease, although readers should consider the described
uncertainties regardi ng SAGD expansi on as descri bed herein. However, there are
a nurber of inherent risks and contingencies associated with the devel opnment
of the Kirby project, including conmbdity price fluctuations, project costs,
recei pt of regulatory approvals and those other risks and contingencies

descri bed above and under "Ri sk Factors and Ri sk Managenent" in the
Managenent's Di scussion and Anal ysis section of this news rel ease and under
"Risk Factors" in the Fund's Annual |nformation Form (and correspondi ng Form
40-F) dated March 13, 2008, as well as the risk factors to be contained in the
Fund's Annual |nformation Form (and corresponding Form 40-F) to be filed in

m d- Mar ch 2009

NOTI CE TO U. S. READERS

The oil and natural gas reserves contained in this Annual |nfornation
Form has generally been prepared in accordance with Canadi an di scl osure
standards, which are not conparable in all respects of United States or other
foreign disclosure standards. For exanple, the United States Securities and
Exchange Conmission (the "SEC') currently generally permits oil and gas
issuers, in their filings with the SEC, to disclose only proved reserves (as
defined in SEC rules). Canadian securities laws require oil and gas issuers,
intheir filings with Canadi an securities regulators, to disclose not only
proved reserves (which are defined differently fromthe SEC rul es) but al so
probabl e reserves, each as defined in NI 51-101. Accordingly, proved reserves
di sclosed in this news rel ease may not be conparable to U. S. standards, and in
this news rel ease, Enerplus has disclosed reserves designhated as "probable
reserves" and "proved plus probable reserves". Probable reserves are higher
risk and are generally believed to be less likely to be accurately estimated
or recovered than proved reserves. The SEC s guidelines currently strictly
prohibit reserves in these categories frombeing included in filings with the
SEC that are required to be prepared in accordance with U S. disclosure
requirements. |In addition, under Canadi an disclosure requirenents and industry
practice, reserves and production are reported using gross (or, as noted
above, "conpany interest") volunes, which are volunmes prior to deduction of
royalty and simlar paynments. The practice in the United States is to report
reserves and production using net volunes, after deduction of applicable
royalties and simlar paynents. Additionally, the SEC prohibits disclosure of
oil and gas resources, whereas Canadi an issuers may discl ose resource vol unes
Resources are different than, and should not construed as reserves. For a
description of the definition of, and the risks and uncertainties surroundi ng



the disclosure of, contingent resources, see above.
FORWARD- LOOKI NG | NFORVATI ON AND STATEMENTS

This news rel ease contains certain forward-I|ooking information and
statenents within the neaning of applicable securities |laws. The use of any of

the words "expect", "anticipate", "continue", "estinmate", "guidance",
"obj ective", "ongoing", "may", "will", "project", "should", "believe"
"plans", "intends", "budget", "strategy" and simlar expressions are intended

to identify forward-|ooking infornmation or statements. |In particular, but
without limting the foregoing, this news rel ease contains forward-1|ooking
informati on and statenents pertaining to the follow ng: the volunes and
estimated value of the Fund's oil and gas reserves; the life of the Fund's
reserves; the volume and product mx of the Fund's oil and gas production
future oil and natural gas prices and the Fund's commodity risk nmanagenent
prograns; the anpunt of future asset retirenent obligations; future liquidity
and financial capacity and capital resources; future results from operations
and operating nmetrics; future costs, expenses and royalty rates; future
interest costs; future devel opnent, exploration, acquisition and devel opment
activities (including drilling plans) and rel ated capital expenditures,
including with respect to both our conventional and oil sands activities and
in particular the devel opnent of the Kirby |ease; future acquisitions and
di spositions; asset retirement obligations, the making and timng of future
regul atory filings and applications; the value of the Fund's equity
investnments; future tax treatment of incone trusts and future taxes payabl e by
the Fund; the Fund's tax pools; the future trust or corporate structure of the
Fund and its subsidiaries; the anpunt, timng and tax treatnment of cash
di stributions to unitholders; and future payout ratios.

The forward-1ooking informati on and statenments contained in this news
rel ease reflect several material factors and expectations and assunptions of
the Fund including, without limtation: that the Fund will continue to conduct
its operations in a manner consistent with past operations; the genera
conti nuance of current or, where applicable, assumed industry conditions; the
continuance of existing (and in certain circunstances, the inplenentation of
proposed) tax, royalty and regulatory regi nes; the accuracy of the estinates
of the Fund's reserve and resource volunes; certain comodity price and other
cost assunptions; the continued availability of adequate debt and/or equity
financing and cash flowto fund its capital and operating requirenents as
needed; and the extent of its liabilities. The Fund believes the materia
factors, expectations and assunptions reflected in the forward-I|ooking
informati on and statenents are reasonabl e but no assurance can be given that
these factors, expectations and assunptions will prove to be correct.

The forward-1ooking information and statements included in this news
rel ease are not guarantees of future performance and shoul d not be unduly
relied upon. Such information and statements involve known and unknown ri sks,
uncertainties and other factors that may cause actual results or events to
differ materially fromthose anticipated in such forward-|ooking information
or statenents including, without lintation: changes in commodity prices
changes in the demand for or supply of the Fund's products; unanticipated
operating results or production declines; changes in tax or environnental
laws, royalty rates or other regulatory matters; changedavel opnent pl ans
the Fund or by third party operators of the Fund's properties, increased debt
l evel s or debt service requirenents; inaccurate estimation of the Fund's oil
and gas reserve and resource volunes; |limted, unfavourable or a | ack of
access to capital markets; increased costs; a |ack of adequate insurance
coverage; declines in the value of the Fund's equity investnments; the inpact
of conpetitors; reliance on industry partners; and certain other risks
detailed fromtime to tine in the Fund's public disclosure docunents
(including, without limtation, those risks identified in this news rel ease
and in the Fund's Annual Information Form and Form 40-F descri bed above).



The forward-1ooking infornmati on and statenments contained in this news
rel ease speak only as of the date of this news rel ease, and none of the Fund
or its subsidiaries assumes any obligation to publicly update or revise them
to reflect new events or circunstances, except as nmay be required pursuant to
applicable | ans.

CGordon J. Kerr
Presi dent & Chi ef Executive Oficer

Ener pl us Resources Fund
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